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I. Payment of Principal and Interest. Borrower shall prompihy pay when Jdue the prmapal of and interest co the
indebtedness evidenced by the Note, prepaymicnt and Late charg
on any Future Advances woured by this Morgage.

2. Funds for Taxves and Insusance. Subject to applicable baw of to o wnlten wawwes by Fender,
o Lender on the day monthly instaliments of prinaipal sndaaterest ate payable uader the Note, untid the
a sum (heeein “Funds™) equal 1o onc-taclfth of the yearly tavwes and ssessments which may altain poosity. over this
Mortgage. and ground rents on the Propeny, if any. phin onc-twelfth of yearly premmum imstaliments for hazard insurance,
plus one-twelfth of yearly premiun instaliments for mortgage insurance. of any. ath as reasonably extimated initially and from
time (o time by Lender on the basis of assessmeaty and il amd teasonable estimaltes thereol.

The Funds shall be held in an institution the depasits of accounts of which are insurad or guaranteed by a Federal or
state agency Gincluding Lender if Lender is sich an institution ). 1 ¢ender shall apply the Funds to pay said taes, assesments,
insurance premiums and ground rents. Fender may not charge tor s halding and applying the Funds. analyzing said account,
or verifying and compibing said assessments and bills. unless 1 cader pass Borrower interest on the Fuads and applicable law
permits Lender to make suwch a charge  Borrower and fender may agree in wating at the time of eweution of this
Morigage that interest on the Funds shall be pad to Borroaer, and unloss such agreement s made or apphicable law
requires such interest to be paid, 1 ender shall net be required 1o pay Borrower any interest of earnings on the Funds. bender
shall give to Bosrower, without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made  The Funds are pledged as additional security for the sums secured
by this Mortgage

1f the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the Jue dates of taves, assessments, insurance prenaums amd ground rents, shalt exveed the amount required 10 pay said taves,
assessments. insurance premiums and groved rents as they fall duec. such eaeess shall be, at Borrower's option. either
prompily repaid to Borrower or credited to Borrower on menthly instoliments of Funds. 1f the amount of the Funds
held by Lender shall not be sufivient to pay Laves. aswwments, insufance preaiums and ground rents as they fall due,
Borrower shall pay to Lender any amount neueyan to make up the defivreney wathin 30 days from the date notive is maled
by Lender to Borrower requesting paynent theeeot

Upon pasment an full of all sums sevured by this Mortgage. 1ender shall prompily refund 10 Borroaer any Funds
hetd by Lender. 11 under paragraph 18 hereof the Propeety 3¢ sold of the Propery s otherwise avquired by 1 ender. Lender
shall apply. no later than immediately pror to the walke of the Property of ifs avquisiion by Lender. any Funds held by
Lender at the hme of application as a credit against the sunis sexured by this Mortgage

3. Application of Payments. Unless applicable faw provides otherwise. all payments reveived by fender under the
Nutc and paragraphs | and 2 bereof shall be applied by I cader first 1n paynient of amoonts payable to Lender by Botroaer

under paragraph 2 hereof, then to interest payable on the Noxe, then 1o the principal of the Note. and then to interest and
principal oa any Future Advances.

4. Charges; Liens. Borsouer shall pay all taves. assewaents 20d other charges. fings and impasitiens atinbutable to
the Property which may attain a priosity oves this Mortgage. and Ieaschold payments o ground rents, if any. in the mannes
provided under paragraph 2 hereol or. if not pud in such manner, by Borrower making pasment, when due. Jirextly to the
payee thereof. Borrower shalt promptly furnish to 1Lender all notiwes of amounts due under this paragraph. and in the event
Botrower shall make payment dieectly. Borroaer shall promptly furnish to Lender reveipts evidenaing such payments.
Borroaer shall prompily diwharge any hien which has poonty ower this Mortgage: provided. that Borrowee shall aot be
required to discharge any such hien so long as Borroaee shali sgree in writing to the paymxent of the ebhgation secured by
anh len in 3 manner acceptadle to Leader. or shall in gowd fath contest szch ien by oe Jefend enforcentent of such len in,
legal proveedings which operate to prevent the enforcement of the fwn or foifedure of the Propernty or any part thereof

5. Hazard losurance. Bortowes shall keep the improsements avw ¢visiing of hercalter eranted vn the Propeaty insured
against loss by fire. hazards included within the term “ertemded voserage . and such other hazards a« Lender may meguirc
ared 10 such amounts and (o such pericds as Lendee may roguire peovided. that Lender shall not reguire that the amuount ol
such coverage ¢wceed that amount of coserage required T pay the sunts sexured b this Motigape.

The snsurance carner providing the insuranae shalt be chosen by Botroaes subjext to approval by Leader: provided
that wxh approval shall aot be unfeawnably withheld  All premvms v insurance polies shall b padd 1n the manmnes
provided under paragraph 2 hereof or. if vt paid in such nuanner, by Botroaer making payment. when due. Jirextly to the
INUIINCE Carnier.

All inswrance policies and reneaals thereot shali Bean (o acvepiable to Lendes and shalt ictude 2 standard mocigage
clause in favor of and in form acceplable to Lender. §ender shalt bave the right to hold the policies and renewals thereol.
and Bocrower shall promptly fucnmsh to Lender all renewal rotrees and ol reverpts of paid prenuums. In the event of loss.
Bocrower shall prye prompt pMice he 1 INIaNe Carnes ard Lemder. 1 ender may make provt of fuss if pot made peompthy
by Borrower.

Unless 1 ender and Botrower othenaise agree in wanhng nsurame pooveai shall be applied o restoration o 7epair of
the Property damaged. prosnied sich resiontivoe of (par s vk ally feasible and the wxurity of thee Mortgage »
not theredy imparred 1 such restocation o repair s oot cvoneminaliy feasble o of the secunty of thes Modgage wyuld
be inparred. the insurance proveads shall be applxd e the sunty secured by thes Morigage. with the evwes. if any. pad
o Botromer. If the Property o abandoned by Boctower, ot Bocrower Laly I respood 1o |eader within 30 days from the
Jate nMive it mailad by Lemmber to Bostwvaer that the insurame arexrs otlen 1o scitle 3 clam for insurance benefits, Lender
i authoraed ke coibect and apgly the insurance peaceads at Lember's opton ather W restoaion o repair of the Progenty
o¢ 1o the sums sexured by this Moctigage

Unbess Lender and Boesower otherame agree in wating. any wxh appinainn of proveads o prnaipal shall not extend
ot posipuac the due Jate of the moathly instaliments seferred o in paragraphs 1 and 2 hereof or change the amount of
wch tnstaiinwents. It under garagraph 13 bereof the Property 1 soquired by Lender. afl nght, utke amd interest of Borrower
in and to any imurane policres and 10 amd to the prveads therarl resulimg from Jdamage to the Propetty paos to the sale
of acyguisibon shafl pass 1o Leader to the extent of the summs sexurad By they Mottgage immedrately peior to such sale oc
acusition.

6. Presenation and Maiatemance of Progerty: Leascholds: Condominiuam: Planned LUnit Developments. Borroaer
shull keep the Property in good zepair and shall COMMIL ‘aie of PEmit impanment of deterivraiion of the Property
and sholt comply with the peosisions of any kease 1t thes Motigage = va a kawhold. If this Morigape s on 2 unit n 3
condominium o a planmed unit Sevelopawent, Bostower shali pertoem all of Busrower's obligativas under the Jexlaration
of covenants creating of goverming the condemimum of planred uni dervelopaent. the by-faws and regulations of the
condominium of plnocd unit derelopnent. and contitent documents 11 a condonunium o plansad unit Jescloparent
mder i exevutad by Borrowes and rexooded togethes with this Mostgage. the covenants and agrecawnts of sih pnder

shall be invorporated into and shall amend ad swupplement the corenants amd agreenwnts of thie Moctgage aof the snker
were a part bereof.

7. Peotestion of Lemder’s Security. I Burroaer fauhs to perfoem the covenants and agreemeots contaired i thes
Morigage, of if any xtion o¢ proceading 18 semmeoed which materally atfects Lemfer’s nterest in the Property.
intuding. but not muted to. cminent domain. imaoliency, code gaivouenenl, of atfangements oF paveandings mvoiung a
bunkeupt or devedent. then Lemder at 1 emmber’s option, upea avte te Borrvacr, may auke such appearanes. dintune ssh
sumts and take such xtion a5 18 mvEssary to protact Lemders intecest. inviuding, but ot hmeted to. Juburwenwent of
reascnable attocney’s fees and enlry upen the Property to muke reparrs. 1t Lender rogtred MOTIRIRS Invutanve as 3
conditwon of making the han sevused by the Mottgage, Bogroacr shall pay the paemiume regintad to mamtain uxh
nsuzance in ctfect until suxh time an the roquitement (o6 b inutance tormunales i sovvedanwe with Bornvaer's amd

Usnorsg Covesanas Borrower and Lender covenamt amd seree oy ol

es as pronided i the Note, and the prunapal of and anterest

Borroaer shall pay
Nate s p.|i\| n tull,
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