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Ut oRrst Covesasts  Borrower and Fender conenant sl agree follvas

1. Payment of Principal and Interest. Borrower shall proinptiy pay ahen due e prncpal ot aad wnteesbon the
indebtedness evidenced by the Note, prepayment and Late charges s provided 1o the NSoteand the ponapat of and interest
on any Future Adsanues secured by this Mortgage.

2. Funds for Taves and lasurance. Subject 1o applicable faw or o wntten waiver by Ieader, Borroaer shall pay
to Lender on the day monthly instaliments of prinvipal and mterest are pavable under the Note, untib the Sote n paid i ful,
a sum thercin “Funds”) equal to onc-twellth of the yearly 1aves and asmessients which may attain prority over this
Mortgage. and ground rents on the Property. if any. plus oae-twellth of yearly presuum anst Miments for hazard insurance,
plus one-twelfth of yearly premium installments for morigage insurance. if any. all as easenably estimated initially and from
time to time by Lender on the basis of assessmoents and hilly and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments,
insurance premiums aad ground rents. Lender may not charge tar so holding and applying the Funds. analy zing s3id account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree in wriling at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless such agreement is made or apphicable law
requires such interest to be paid, 1.ender shall not be required o pay Borrower any intercst or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which ¢ach debit to the Funds was made. The Fundy are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by eader. together with the future monthly installmeats of Funds payable prior to
the due dates of 1a1¢s, ascssments, insurance prenuums and ground rents, shall exceed the amount sequired to pay said laxes,
assessments, insurance premiums and ground sents 35 they fall due. such evcess shall be, at Borrower's option, ¢ither
promptly repaid (o Borrower or credited to Borrower on monthly astaliments of Funds. if the amount of the Funds
held by Lender shall not be sufficient 10 pay fanes, assessments. insutame premmums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevesary to make up the defiviency within 30 days from the Jdate notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums scvured by this Morigage. § ender shall promptly refund 10 Borroaer any Funds
held by Lender. 1f under paragraph IS hereof the Property 1s sold or the Property s otherwite acquired by §ender, Tender
shall apply. no later than immediately prior to the sale of the Property or its acquinition by Lender. any Funds held by
Lender at the tume of applivation as a credit agaast the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provudes otherwise. all payments seceived by Lender under the
Note and paragraphs 1 and 2 heteof shall be apphied by Lender first :n payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then o the principal of the Note, and then to interest and
principal on any Future Advances.

3. Charges; Lieas. Bocroaer shall pay all tanes, avsossmunts and other charges. fines and impasitions aunbuotable to
the Property which may attain a priofily overs this Mortgage. and [cawhold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid 1in such manner, by Borroaer making payment, when due. dirextly to the
payee thereofl. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Bocroaer shall make payment dizectiy. Borroaer shall prompily furnish o Lender receipts evidencing suwch payments.
Borsoaer shall promptly discharge any hen which has prionty owr this Morigage: provided. that Borrower shall not be
requited to discharge any swh lien so long as Borroaer shall agree in wanitigg to the payment of the obhgativn sexured by
such liea in a manner acceptable to Leader. or shall in good faith contest such tien by, or Jdefend enforcement of such lien in,
legal provexdings which operate to peevent the enforcement of the Len or (orfeiture of the Property or any part thereof.

S. Hazud inswrance. Borrower shall heep the improvements moa evisting of hereafter erected vn the Property insured
against loas by fize. hazards included within the term “entended coserage . and sixh other hazards as Lender may noquire
amd i such amounts and for such periods as Lender may reyuire, prosided. that Lender shall not require that the amount of
such coverage exceed that amount of cneerage required [0 pav the sums sexured by this Moetgage.

The insurance carner providing the insurance shall be (hosen by Botroaer subjext to approval by I.ender: peovided.
that such approsal shall not be unreasaaably withheld Al prennums on insurance policies shall be pand in the manmer
provided under paragraph 2 bereof or. of ak pad in such maneer. by Borroaer making payment. when due, Jirextly to the
INWIINCE Carner.

All insurance policies and rencw als therent shall be in form acceptable to Lender and shall include a standard morigage
clause in favoe of and in form acceptable to Lender. Leader shall have the right to hold the polivies and renewals thereol.
and Borrower shatl peoraptly furnish to Lender all sencaal notices and ali receipts of paid premuims. In the event of oss,
Bosrowes shalf pve prompt aotice to the IAsUIINCE CaIre and Lender. Tender mas make peoof of [oss if st nade promptly
by Borrower.

Untess Lender and Borroaer otheraise agree in Afung. inwrane proonds shall be apphied 1o restoration or repair of
the Property danngad. provided such restoration of repasr s ecvnomically feanble and the sexurity of this Moetgage
M theredy impaired. [f such rototition of roparr B ot ecvaoaially feasibde of of the secunty of this Maotgage would
be impaired. the insurance pooveads shati be applxd 1o the sums sevured by this Mortgage. with the ewcess. if any. pad
to Borromer. If the Progerty & abandoned by Botroacr, of i Barsoaer f2ih to respond to 1 ender within 30 days from e
date notne s matted by Leader 1o Bosrower that the insuramie carees otfers to seitle 2 clum [0 insurance benefits, Lender
i authosed o collect and apply the insutane proveads at Lender’s option aither 10 restocation of tepair of the Propenty
o 1o the sunrs secured by this Modtgage

Unless Lender and Borrower othepatse ageee in witing. anx sish 2ppinative of provends to paaaipal shall not extend
or pustpone the due Jate of the monthls inytaliments referrad to in paragraphs 1 and 2 heref or change the amount of
such instalinwents. §f under paragraph 18 hereot the Property s avquirad by Lemder. all nght, titke and interest of Bocrower
in and 10 any surance policies and in and o the peaxcnds therent roulnag trom damage to the Property paor to the sale
oc acquistton shall pass to Leeder to the extent of the sumts sovutad by this Muogigage inmaduately poor (e wih sake of
AW,

6. Preservation 20d Maintcaance of Property: | encholds: Condominiumn: Phinned Unit Developments.  Borroaer
shall Leep the Propenty in good repair and Jhall not commit »aste of pesouz imparment of Jeraration of the Preperty
and shall compiy with the prosmons of any kease of thr Mocigage o va 3 keawhold. 1 this Morigage K on 2ot in 2
condominium of a planned unit Sevclopacar, Bocroaer shall perfeem ol of Borrraer's obliganions under the devbaratron
O cOvenants creating or govermng the cvadvanmum o planned unit devetopaient, the by-laas and regulations of the
condominium of plannad unit Jesetopment. and constitient dovuments 33 comduminium of planned unit developaent
fder i enevuted by Bocroaer and revorded togxther with 1hin Mortgage, the covenants aml agreements of unh nder
shall be incurpocatad iate and shail anxand amwd supplenient the corenants ammi agrevawnts of this Mortgage as of the rodes
acre a part heseol.

7. Protection of Leader’s Securify. B Borroaer fak o porform the cosemaats and azreements cootained in thr
Mortgage. of if any axton or peoveading s commenced ahich maternalhy atfevts Pemder's aterest in the Properny.
including. but ot hinnted to. eounent domatr, riaienus . ot RN, O afangarments of procecdings nolang 2
bankrupt o decedent. then Temder at Femdess optiea, upee notce By Borroace, nuad riake such appearanoe. dikure swh
sums and take such ainn 3t s oeuewsary o oo ferders intveed, nduding bat aot hauted e, Jaboanenicnt of
reawaable attorney’s tees and ¢atry upoea the Property to nube repars It Fender 1o lred MR LHUTITNE 3% 2
woadition of miaaing the Toan wwurad by this Moctgage, Beireacr shall pas ke proeanums ey rred te mainten wxh
msurance in efect until seh U g 10 Poguseement foc wah rasaeee termenates i acvordatee aah Bureeact’s atad
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