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UNIFORM COvENAnTs. Borrower and Lender covenant smd agrec as follows

' 1. Payment of Principal and Interest  Borrower shall promptly pay when Jue the principal
indebtedness evidenced by the Note, prepayment and fate charges as prosuded in the Note,
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applicable Law of to 2 wiitten wawer by | vuder. Horrower shall pay
to Leader on the day monthly instaliments of principal and interest are payable under the Note, untd the Note is paid in full,
a sum (herein “Funds™) equal 1o one-twelfth of the yearly tases and assessments which may atlain priority over this
Mortgage. and ground rents on the Property. if any, plus oac-twelfth of yearly preminm installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaraniced by a Federat or
state agency {including Lender if Lender is such an institution) . 1 ender shall apply the Funds to pay said 1aves, assessmeats,
insurance peemiums and ground rents  Lender may not charge tor so holding and applying the Funds, analyzing said account,
or vesifying and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that intercst vn the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest 1o bre paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. 1ender
shal) give to Borrower. without charge. an annual accounting of the Funds showing credits and Jdebits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents, shall ¢xceed the amount required (o pay 33id taves,
assessments, insurance premiums and ground rents as they fall doe. sikh ewess shall be, at Borroaer's option, cither
prompily repaid to Borrower of credited to Borrower on monthly installments of Funds. [If the amount of the Funds
held by Lender shall not be sufficient to pay faves. aswssments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynient thereol.

Upon payment in full of a)l sums secured by this Mortgage. 1ender shall promptly refund to Borroaer any Funds
held by Lender. I under paragraph 18 hercof the Property is sold o the Propesty is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propeny or its acquinition by lender, any Funds held by
Lender at the ume of application as a credit agamst the suos sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all paymeats reveived by Lender umbkr the
Note and paragraphs | and 2 hereof shall be applied by 1.ender first in paynwent of amounts payable to Eender by Borrower

under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves, aswssments and other charges. fines and impasitions atinbutable to
the Property which may at1ain a priosily over this Morigage. and lcasehold payments or ground rents. if any., in the manner
provided under paragsaph 2 hereof or. if not paid in such mannee. by Borroaer making payment, when due. Jirextly to the
payee thereol. Borrower shall prompily furnish 1o Lender all notiwes of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly. Bocrower shall prompily furnish to lender reveipts evidenaing such payments.
Borrower shall promptly discharge any Lien which has pronty over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn s loag as Borroaer shall agsee in writing to the payment of the obdligativa secured by
such lien in a manner accepiable 1o Lender. or shali in gowod faith contest sixh Ten by, os Jdefend enforcement of such likn in,
legal procecdings which operate to prevent the enforcement of the len or forfature of the Property o any pant thereof.

S. H212¢d losurance. Borrower shall keep the improvements noa evisting o hegcafter erexted on the Property insured
against loss hy fire. hazards included within 1he term “entendad coverage”. and uxh other hazards ac Lender may reguire
and tn such amounts and for such perods as | ender may sequire; peovided, that Leader shalt aot require that the amount of
suxch coverage exceed thal amount of coverage required Lo pay the sums sevured by this Mocigage.

The insurance carrier peoviding the insutance shall be chown by Botroaer subjext to approsal by Lender peovided.
that such approval shall not be unreawnably withheld AN prenuums va insutance poinies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. ahen due. Jirectly to the
tMUI2NCE CATTieT.

All insurance policies and renewals thereof shall be in (orm roxeprable to Lender and shall inciude 2 standard mastgage
clause in favor of and in form acveptable to Lender. Lender shall have the right o hold the polivies and renewals thereo!.
and Borrower shall prompily furnssh to Lender all seagwal notwes and ail receipts of paid premiums. In the event of hods,
Bocrower shall pyve prompt notice I [he insuranae Cargr and Lender. Lender nay make peood of lossaf rot rexde prompely
by Borrower.

Unless Lender and Borroaes othepwise agree in wnung. insurane poxead shall be applred to ravtosativn o¢ repais of
the Property damaged. prosuded sih retoration of repaie s evvnomually feauble and the wexusity of this Mosigage o
not theredy impared. 1 such restoation oF 1epair 18 ANt ecvavmnally feauble oe of the sevunty of the Morigage would
be impaired. the insurance provends shall be appiwd to Ihe sums secured by this Mocigage, with 1he evcess. if any. pard
to Borrower. §f the Property is abandoaed by Botroaer, o6 1t Borrower faihs to respoad to Lember within 30 days from the
Jdate potice is mated by Lender to Borroaer that the insurande carre offers 1o setibe a clam foe insurance deoefits, §ender
is authotized 1o collect and apply 1be insurance proveads at Lemdkee’s optiva aitber to restocativn of repair of the Property
o¢ 00 the sums secured by thes Mocigage.

Unless Lender 308 Borrower vthenaise agree in writing. any sxch appinaton of provends to ponapal shail rot evtend
of pustpone the due date of the mwathly installawnts refecred to 1n paragraphs 1 and 2 Rereod of change the amoual of
such installments. TF under paragraph 13 hereof the Propeety i avquired by Lender, all nigha, tithe and interest of Borrower
in and to any imurance pAres and in and to the proveads thereof resulnng from dantage 1o the Property pror to the sale
or acquisition shall pass to Lender to the extent of 1he summs securad by this Mottgage immadately pror to wxh wake o
2CQUISITIOn.

6. Presenvaiion sad Maintenance of Property: Leawbolds: (oadominismrs Puneed Unit Developments. Bocroraer
shail keep the Property in good repais and shall not cOMMt watte Of PCINLL IMPA:IMENt OF JEICTRAING of the Property
and shall comply with the provinoas of any bease 1f thrs Motigage 1 vn 3 kaschold. If this Mortgage B o0 2 unit in 2
condominium or a planacd unit Jesclopment. Borrower shall perfeem all of Borrouer's vbligations under the declasatron
of covenants creating of govermng ithe coadominem or planned unit Sorclopment. the by-faws and reyulatioms of the
condominium or planoed unit development. and comslitient Jovuments. I 3 condominium or planned un:t Jerelopaent
nder s executed by Botrower and revorded together with this Moctgage. the covenants and agreemends of sxh nder

shall be imorporated 1010 and shali amead and suppiiment the corerunts and agrecments of this Moetgage as if the rakr
were a part hereof.

7. Protection of Lender’s Secusity. If Borreaer fals to perform the coveaants and agreemxnty cenfaned o thes
Moctgage. or if any action of provending it commenced which materially affects Lenders anterest in the Propecty,
including. but not hinited to. eminent domain. insobveny, code enforement, vt arrangements of provendings ravobung a
bankrupt or decedent. then Lemder at Lender's opLva, upen Rotice to Borroacr, may arke anh appvarane. Juhurse suh
wms and take such action as it pecessary to protect iomder’s antcred, ixluding. bt nct hmited o, Juburwnent of
reasonable attomey’s fees and entry upea the Property to make repars  If Lender reguired malgaee INWILNT A% 2
condition of making the kan sevured by thss Morigage. Bostoacer shall pay the preouums reguirad o maintnn suck
insurance in eifect until suxh tme as the requizement foe sinh narance ominates 1 aovecdane ath Bocrvaer’s anadk
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