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YO HAVE AND TO HOLD alt and singular the Property unio Morigagee and the successors and assigns
of Mortqagee forever

MORTGAGOR covenants that Mortgagor s lawfully scized of the Property in tee simpte absolute, 1hal
tMortgagor has good nght and is lawlully authonzed to sell. convey or encumber the same. and that the
Property is free and clear of all encumbrances except as expressly provided heren rMortgagor turther
covenants lo warrant and torever defend all and singular the Properly unto Mortgagee and the successors of
assigns of Mortgagee trom and against Mortgagor and all persons whomsoever lawlully claiming the same or
any pan thereof

PROVIDED ALWAYS. nevertheless. and it is the true intent and meaning of Mortgagor and Mortgageo,
that if Mortgagor pays or causes 10 be paid to Morigagee the debt secured hereby. the estate hereby granted shall
cease. determine and be uiterly null and void. otherwise said eslate shall remain in full force and elfect.

IT IS AGREED that Mortgagor shall bo entitled to hold and enjoy the Property until a Default as herein defined
has occurred.

MORTGAGOR turther covenants and agrees with Mortgagee as follows:

1. Assignment of Rents and Prolits. As further security for all sums secured by this Morigage, Mortgagor
assigns t0 Mortgagee all rents and prolits arising from the Property. provided, however, that so long as no Oefault as

hereinafter defined has occurred. Mortgagor shall be entitied 10 collect and relain all such rents and profils as the sole
property of Mortgagor withoul accounting to Morigagee therefor.

2. Maintenance. Mortgagor will maintain the Property in good condition and repair and will neither permit
nor allow waste thereof. Mortgagor will promptly repair or restore any portion of the Property which is damaged of
destroyed by any cause whatsoever and will promptly pay when due all costs and expenses o1 such repaw or restoration.
Mortgagor will not remove or demolish any improvement or fixture which is now or hereafter pant of the Property
and will cut no timber on the Property wilhout the express written consent of Mortgagee. Mortgagee shall be enlitled
to specific performance of the provisions of this paragraph.

3. Insursnce. Mortgagor will keep all improvements and fixtures which are now o¢ hereafter part of the
Property insured by such company of companies as Mortgagee may reasonably approve for the full insurable value
thereof against ail risks including. if coverage is available. flood and earthquake. Such insurance will be payable to
Mortgagee as the intesest of Mortgagee may appear pursuant to the New York standard form of mortgagee clause of
such other form of mortgagee clause as may be required by the Morigagee and will not be cancelable by either the
insurer of the insured without at teast ten (10) days prior wrilten notice to Mortgagee. Mortgagor hereby assigns to
Mortgagee the right to collect and receve any indemmty payment otherwise owed to Mortgagor upon any policy of
insurance insunng any portion of the Property. regardiess of whether Mortgagee is named in such policy as a person
entitled to collect upon the same. Any indemnity payment recewed by Mortgagee ferom any such policy of insurance
may. at the option of Mortgagee. (i) be applied by Mortgagee to payment ol any sum secured by this Mortgage in such
order as Morlgagee may determine or (i) be applied in a manners detesrrmined by Mortgagee to the replacement, repair
or restoration of the portion of the Property damaged of destroyed or (iii) be released to Martgagor upon such
conditions as Mortgagee may determ:ne or {iv) be used for any combination of the foregoing purposes. No portion of
any indemnity payment which is applied (O replacement_ repair or restoration of any pertion of the Property of which is
released 10 Mortgagor shall be deemed a payment against any sums secured by this Morigage. Mortgagor will keep the
Property continuously insured as herein required and will deliver 10 Mortgagee the original of each policy of insurance
required hereby Mortgagor wilt pay each premium coming due on any such policy of insurance and will deliver lo
Mortgagee proof of such payment at feast ten (10) days prior to the date such premium would become overdue of
detinguent Upon the expiration or termination ol any such policy of insurance, Mortgagor will furnish to Mortgagee at
least ten (10) days pnor to such expiration or lermination the onginal of a renewnat or replacement policy of insurance
meeting the requirements rereof It Mortgagor fails to insure the Property as herein required. Mortgagee may 30 insure
the Property in the name ol Mortgagor or in the name of Mortgagee or both. and the premiums for any such insurance
obtained by Mortgages shali be the obligation of Mortgagor Upon forectosure of this Modtgage. att right, title and
interest of Mortgagor in and to any policy ol insuracce upon the Progerty which is in the custody of Mortgagee.
inciuding tha right to unearned premiums. shall vest in the purchaser o! the Property at foreciosure. and Morlgagos
hereby appoints Mortgagee as the attorrey in fact of Morigagor 0 ass:gn ali nght. title and interest of Mortgagor in

and to any such pohcy of insurance to such purchaser This appointment s coupled wih an interest and shali be
irreyocable

4. Taxes and Assessments. Mortgagor will pay all laxes. assessments and other charges which constitute of
are secured by 3 len ugon the Progerty ‘ah.ch is superor to the .en of this Martgage and will detiver to Mortgagee
proof ol payment of the same not less than ten (10) days priar 10 the date the same tecomes delinquemt; perovided.
however. that Mortgagor shait be entitled by approprate proceedings to contest the amount of validity of such tax,
assessment of chaige so long as the coifecton of the same by lcseciosure of the hen upon the Proparty is stayed
dunng the pendency of such proceedings and Mortgagor cepos:its aith the authonty to which such tax, assessment o¢
charge is payable or with Mortgagee appropnate security for payment of the same. togethes with any applicadble
interesl and penalties, should the same be determined due and cwaing

5. Expenditures by Mortgagee. If Martgagor fails to make paymeni for restoration or repair of the Property.
for insurance premiums or for taxes. assessments Of other charges as required n this Martgage. Morigagee may. but
shalt not be obiigated to. pay for the same. and any such payment by Mortgagee will be secured by this Mortgage and
have the same rank and pnority as the pnnCipal debt secured hereby and bear interest [rom the date of payment al the
rate payable from Lme to time on outstandung pnacipat under the Note Payments made for laxes by Mortgagee shall
be a first hen on the Progperty to the extent of the laxes so paid with interest from the date of payment, regardless of
the rank and prianty ol this Mortgage Mortgagor shail pay to Martgagee in cash 0n demand an amount equal to any
payment made by Aloctgagee pursuant to this paragraph plus interest thereon as herein provided.

6. Condemnation. Martgagee shall be entitiedlobemadea party to and to partic:pateinany proceeding whether
tarmal o¢ infogrmal. for condemnaton of acquisition pursuant to power of eminent domain of any portion ol the Property.
Martgagor hereby ass:gns lo Mortgagee the right to collect and recerie any payment or aa ard to which Aortgagor would
otheraise be enitied by reason of condemnration oF acquisition pursuant 10 power of eminent domain of any
portion of the Propesty. Any such payment of aaard recevced by Mortgagee may. at the option ol Mortgagee, (1) be
appled by Mortgagee to payment of any sums secured by this Mortgage 10 sxch order as Mortgagee may determing of
(:1) be appired v a manner determined by Mortgagee to the repiacement of the portion of the Property taken and to the
repair o¢ restoration of the remaining porlicn of the Property or (1) be released to Mortgagor upon such cordtions as
Morigagee may determune of (vv) be used for any combination of the foregaing pufposes. No portion ol an indemnity
payment which is apglied to replacement. repair Of rastoraton of any portion of the Property or which is released to
Mortgrgor shall be deemed a payment against any sums secured by this Maortigage

7. Transler. Al the option of the Mortgagee. the indebledness secured by this Mortgage shall become due
anad payable it aithout the anlten consent nf the Mortgagee, the Martgagor shall convey asay the mortgaged
premises. 0f an 1nterest thecein, Of f the Lithe shall become wested in any other pR¢soN 10 any manner ‘ahalscever othef
than by death of the Morigagor Itis understood and agreed trat in ConsidLranan tor the consent of the Aotgagee to
any tzansler of title to the mortgaged premises, the Mortgagee atits option may charge an assumptliont fee not
exceeding $25000 of 1% of the unpa:d balance of the loan, credil report charges paid to a rnon-reiated third
party. and such otrer charges as are authonzed by law

8. DelauiL The occurrence of any of the lollowing ewents shalt be deemed a Default under this Moeigage

fay !a'ure of Morigagor to pay any installmentof peincipal o interestupon tre plote or Notes hereby securesiwhen
due.

(b} lature of Mortgagos to pay any other sum secured by this Mortgage when due.

tc) 12 lyre o' Mo:tgagor to chsene or performany coeerant oragreement setfosthinth s Morigage onin any an
agreerent enlered nto betaeen tre Mortgagor and Norigagee A th resoect to e irdebledreoss
rereby secured.
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