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UNIFORM COVENANIS. Borroaer and Lender covenant and agree as follows:

1. Payment of Principal and laterest. Borroaer shall prompily pay when Jue the peincipal o
debredness evidenced by the Note, prepayment and late charges as prosi
Future Adsvances sevured by this Mortgage.

2. Funds for Taxes and Insurance. Subjectto applivable law or 1o a written waiver by Lender, Borrower shall pay to 1 cnder
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sum thesein
“*Funds'') equal to onc-twelfth of the yearly taxes and assessments which may attain priority over this Morigage. and ground rents
on the Property, if any, plus one-1welfth of yeatly premium installments for hazaed insusance, plus one-anellth of yearly premium

installments for mortgage insurance, if any, all as reasonably estimated initially and from rime to time by Lender on the basis of
assessments and bills and reasonable 2stimates thereol.

The Funds shall be held in an institution the deposits of accounts of which are insured of guaranteed by a Federal or state

agency {iluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, As3cssments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, un'css Lender pays Borrower intercst on the Funds and applicable law permits Lender to

make such a charge. Borrower and Lender may agrec in writing at the time of exevution of this Mortgag

¢ that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such intcrest 1o be paid, Lender shall not

be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of 12axes, assessments, insurance premiums and ground tents, shall exceed the amount required to pay said 1axes, as3Css-
ments, insurance premiums a.d ground rents as they fall due, such excess shall be, at Botrower’s option, either prompily repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by L.ender shall not be suffi-
cient 10 pay [axes, assessments, insurance premiums and ground rents as they fall due, Bofrower shall pay to Lender any amount
necessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
theseol.

Upon payment in full of all sums secured by this Morgage, Lender shall prompily refund to Botrower any Funds hetd by
Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender. Lender shall apply, no
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a ceedit against the sums secured by this Mocigage.

3. Apolication of Paymeats. Unless applicable law provides otherwise, all payments received by Lender unders the Note and
paragraphs 1 and 2 Iereof shail be applicd by Lender first in payment of amounts payable to Lender by Bocrowes under paragraph

2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and peincipal on any Future
Advances.

f and interest on the 1n-
ded in the Note, and the principal of and inter¢st on any

4. Charges; Lieas. Bocrower shall pay all 1anes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priofity over this Mosrgage, and leasehold payments of around renis. if any. in ihe maanes peovided
under paragraph 2 hereof o, if not paid in such manner, by Borrower making payment, when due. direstly to the payee thereof.
Borrower shall prompuly furnish to Lender all notices of amounis due under this paragraph, and in the exent Bocrower shatl make
payment directly, Botrowes shall promptly furnish to Lender receipts evidencing such payments. Borrowner shall prompely dis-
charge any lien which has priocity over this Motigage: provided, that Bocrower shall not B¢ required to dischasge any suchlien 0
long as Borrower shall agree in writing to ihe payment of the obligation sevured by such lien in 2 manner acceptable 1o Lender, of
shall in good faith contest such lien by, or defend enforcement of such lien in, legal peoceedings which operate to prevent the en-
forcement of the lien or foefeiture of the Propersty or any parl therevf.

S. Hazsrd Imsrance. Botrower shall keep the impeovements now existing o< hetealter erected on the Property insured
against loss by fire, hazards included within the tarm “euended coverage,”” and such other harards as Lender may require and in
such amounts and for such petiods as Lender may tequire: provided, that Leader shall not requite that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mottgage.

The insurance carrier providing the insurance shall be chosen by Bottower subject 10 appeoval by Lender: peosided. that suxh
approval shall not be unreasonably withheld. All peemiums on insurance polivies shall be peid in (he manner peovided under

paragraph 2 hereof or. if not paid in such manner, by Borzowes making payment, when Juc, directly 10 the insusane Cargier.

All insurance polwies amd renewals thercol shall be in foem avepeadle to Lender and shall include a standard mocigage clause

in Favoe of and in form accepeadle to Lender. Lender shall have the right to hold the poliics and renewals (hereo!, and Bocrower

shall promptly furnish to Lender all renewal notives and all recapes of paid premiums. In the event of loss, Borrower shall give

peompt notive to the insurance cassics and Lender. Lender may make pecof of boss if not made pcompely by Bocrower.

Unless Lender and Borrower otherwise agree in atiling, insurance peoveads shall de applied (0 restucatioa or repair of the
Propenty damaged, provided such resroration or repais is evoaomically feanible and the sevusity of this Mocigage is oot theseby im-
paired. If such restoration of tepair is not ecuaumically Feasible or if the sexurity of this Moctgage would be impaired. the in-
suramce proveeds shall be applied to the sums sevured dy this Mocigage, with the evess, if any. paid to Bocrower. If the Property is
abandoned by Borrower, oc if Bocrower fails to respuad to Lender within 3O days feom the date aotice is mailed by Lender 1o Bor-
romer that (ke insurance casrier offers to settle a ckum for insurance benelits, Lender is authosized 1o cotlect and apply the in-
surance proceeds at Lender™s option cither 10 rextotation of cepair of the Progerty oc to the sums securad by this Mosigage.

Unless Lender and Bocrower otherwise ayree in wriing, any suxh applicativa of peoceads to peincipal shall oot exiend of
postpoae the due date of the monthly instaliments referred 10 in paragraphs | and 2 Bxreol of change the amount of such in-
staltments. 1f undes paragraph 18 heveol the Property is aoquired by Lender, all right, title and interest of Borrower in and to any
insurance policics and in and (o 1he peoceeds ihereof resviting from Jamage to the Propesty peion to the sabe oF aoquisiticn shall
pass to Lender to the extent of the sums sevured by this Mocigage immatately peioe to sach sale ot 2OQUEL LoD,

6. Preservation sad Maistensuce of Property: Lesseholds: Condominivms: Plasaed Usit Deveiopments. Bocrower shall
keep the Propetty in govd repais and shall ot commit waste o¢ pEImit impatiment o¢ Jetetiveativa of the Propenty and shall com-
ply with the provisions of any lease if this Mostgage is o0 a leaschold. 1f this Moctgage is oo a unitin a condominium os a planned
unit development, Borrower shall perform all of Bocrower's cbligations under the declaration of covenanis creating of governing
the coadominium oe planned unit dexelopment. the by-laws and rejulativas of the coodominium or planned unit developmen,
and coastituent dovuments. §f a coadominium oc planned unit devetopment rider is exevuted by Borrower and recoeded together
with this Mortgage. the corcnants amd agreennts of suxh rider shall de iorpoeated into and shall amend and supplement the
conenants and agreements of this Mocigage as if the rider mere a past hereot.

7. Protection of Lender's Security. {f Bosrower fails (o petloem the conenanss and agrocments coatained io this Mocigxge.
o¢ if any axtion o peoveading is commenved whivh materially affects Lender's interent in the Propesnty. including. but not hmiked
1o, eminent domain, insolvency. code enforcement, oc asrangemenis o¢ peoveadings insolving a banksupt o¢ devedent, then Lender
at Lender's optiva, upon notine 1o Bocrowes, may make such appearanes, disbusse such sums and 135 ¢ suxch TR0 a3 15 BENCISSY
1o procest Lember’s interest, irxluding. but not limited to, disbursement of reasonabdle attocney s foes and entry upoa the Propenty
to make repaiss. I Lender required moeigage inwurane as 3 coendition of maling the loun sevused by this Moctgage. Boctower
shall pay the premiums required 1o maniain such insucance in cffect vatit such t1ime as the requirement foe such Insurame et-
minates in accordkirce mith Bogrower™s and Lemdes™s written agroemant o appinae lam. Boctomer shali pay the amount of all
MOL1gage insucance premiums in Ihe manner peon ided under paragraph 2 hereod.

Any amounts disdursed by Lender pursuant to this paragraph 7. with intetest thercon, shall bevome additivnal indebtadncss
of Bocrower sevuced by this Moctgage. Unless Bocrowes and Lender agree to other terms of payment, suxh amounts shall be
payable upoa potive from Lender 1o Bocroaer requenting payment thereol, and shall beaz interest from the date of Jusburemxnt at
the rate parable from time 1o LMC 0o Vutstamding peincipal under the Note unless payment of interest at suvh 1ate mouhd be con-
trary to applicable law, in whixh exent swh amounts shali bear 1aterest at the highot rate permisubdle under applinable s
Nohiag coniaired 1o this paragraph 7 shall raguree Lender o 1mUuL AR EVEXNE O take any activn herounaker.

B. lmpectioa. Lerder may make o¢ (ane to Be mude feasonatle entres upoa 2 s pextions of the Progerty, peonidad that

1 ¢crader shall give Bacromer nmotne pewe (o any such inspexton speafsing reasoaadie vaue therefoe reatad to Pemder s intcrot 1A
the Progerts.
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