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UNIFORM COVENANTS. Borrower and L ender covenant and agree as folloas:

1. Pavment of Principsl snd Interest. Borrower shall prompily pay when due the prins
Jebtedness evidenced by the Note, prepaynicnt and late charges as provided in the Note, and
Future Advances secured by this Mocigage.

2. Fuads for Teves snd Insurance. Subject 1o applicable law or o3 written waives by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sum (herein
“'Funds'') equal to one-twelfth of the yearly 13ves and assessments which may atiain priofity over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estitnated initially and from time to 1ime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils Of accounts of which are insured or guarantced by a Federal or state
agency (invluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurame
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said ascount, of verifying
and compiling said asseysments and bills, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage thatinterest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required to pay Bosrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debdits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sumas secured by this Mocigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
Jdates of 1aves, assessments, insurance peemiums and ground rents, shatl exceed the amount required to pay sid taxes, asscss-
ments, insurance premivms and ground rents as they fall due, such excess shall be, at Borrower’s option, ¢ither prompily repaid to
Borrower of credited (o Borrower on monthly instaliments of Funds. }f the amount of the Funds held by Lender shall not be suffi-
cient 16 Ppay [axes, alsesiments, insurance premivms and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the defwiensy within 3O days from the Jate notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds held by
Lendzr. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
laser than immediately peios 1o the sale of the Property of ils acquisition by Lender, any Funds held by Lender at the time of ap-
plivation as a cradit against the sums sevured by this Mortgage.

3. Application of Pe)ments. Unless applicadle law provides otherwise, all payments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower under paragragh
2 heveof. then to interest payable on the Note, then to the prinvipal of the Noxte, and then to interest and prinvipal on any Fulure
Advances.

4. Charges: Liess. Borrower shall pay all taves, asscssments and other charges, fines and impositions attributable to the
Property which may atiain a priotity over this Moetgage., and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or. if not paid in suxh manner, by Borrower maling payment, when due, dirextly to the payee thereof.
Bocrower shall prompily furnish to Lender all notices of amounts due under this pasagraph. and in the event Bosrower shall make
payment directly, Borrower shall prompely furnish to Lender receipts evidenwing such payments. Borrower shall promnptly dis-
charge any lien which has peiosity over this Morigage: peosided, that Borrower shall not Be required to discharge any such lien so
long as Bocrower shall agree in writing to the payment of the obdligation sevured dy such lien in 2 manner acceptable to Lender, of
shall in goud faith coatess such lien by, or defend enforcement of such lien in, legal provecdings which operate to prevent the en-
foscement of the lien or forfeiture of the Property oc any part theteol.

§. Hamard lmswramce. Bosrower shall keep the improvenenis ROWw eusting or hereafter crected oa the Propesty insured
against loss by fise, harards included within the term “entended coverage.”” and such other hazards as Lender may requise and in
sueh amouats dnd for such periods as Lender may requite; peosided, that Lender shall not require that
covetage excead that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insuranve shatl be chosen by Bosrower subject to apptoval by Lender: provided, that such
appeoral shall not be unzeatonably withheld. All premiums on insuramce polivies shall be paid in the manner provided under
pasagraph 2 bereof or. if not paid in such manaer, by Bocrower maling payment, when Jue, dirextly to the insurance carrier.

All insurange policies and rereaals thescof 1hall Be in form acveptable to Lender and shall include a standard mosigage clause
in favor of and in fosm axeptatie 1o Lender. Lender shall have the right to hotd the polivies and tenewals theteof, amd Bocrower
shall prompely furnish to Lender all renewal noties and all rexcipts of paid pcemiums. In the event of loss, Bocrower shall give
prompt notive (o the insurame castier aod Lender. Lemder may make peoot of loss if not made promptly by Bocrower.

Unless Lender and Bosromer otheswise agree in writing, insurance peovecds shall be applied 10 restoration of repair of the
Progerty Jamaged. provided s A (EHOELIG OC TEpe 1Y ecoqomivaliy feasidle and the sexurity of this Mocigage is not theredy im-
paired. If such revosativa of fepuir is ax ecvavmicaly fcavible vc if 1he secusity of this Morgage would be impaired, the in-
susance peoseads shall be applied (o the sumas sevurad by this Moeigage, with the ewcess, if any. paid to Bocrower. 1 the Propetty is
abandoncd by Bosroser, o¢ if Botroner f2ils to respond 1o Leader within JOdays (rom the Jate pke is mailed by Lender to Boc-
rower that the iasurance carrier offers to settie 2 <tiim foc insutance benefits, Lemder is authorized to collest and apply the in-
surame proveads at Lender’s optiva ather to rexocation ot repair of the Property o to the sums sevused by this Mosigage.

Unless Lenader and Bogrower othetwnite agIce in writing. a0y such agpticativa of provends to peincipal shaill not exteod of
postpone the due Jdaic of the moathly instalinwents releveed 1o in paragraphs 1 and 2 heteod of change the amount of swxh i
stallasents. §( under pasagraph 18 hereof the Progerty is avquired by Leader, ail right, title and intcrent of Bostower in and to any
insuraoce polxies and in amd to the peoceads thereod rosulung from damage 1o the Property powe (o the sale or aoquisition shall
pass to Lender to the enient of the surms sevused by this Moctgage immadraredy peioe to such sale oc aquisitioa.

6. Preservation and Maiatemance of Progerty: Lemeholds: Coadominiums; Paancd Usit Developments. Bocrowey shall
Leep the Property in good repais and shall not commit wade o¢ permit impairment of Jeteriocation of the Property and shall com-
ply with the peosisivas of any lease if this Mortgageisvaa leasedwold. LE this Mocigage is on aunit in 2 cwvaduminium oc a planaed
uait Sy copment, Borrower shall perfosm all of Bocrower’s obligations under the declaration of covenants creating O¢ governung
(he condominium ot planned unit dorclopment, the by -lavs and regulasivas of the coadominium os planned unit development,
and coastisucnt dxuments. If 3 coadomuuum o planaad unit development rider it exevutad by Bocromer and revorded together
with this Mottgage. the corvenants and agreements of sxh rider shatl be iocospocated inso amd shati amensd and supptement the
covenants and agreements of this Mocigage as if the rider were apast hereod.

7. Protection of Lender’s Secerity. If Borroaes [aiks 1o petfocm the corenants amd agreements contained in this Moctgage.
oc if any ativn o proveading i commenved which materially affects Lender’s interest in the Propernty. including. but not limited
{0, emigent Gumain, insolveny., cude enlotcement, of AT Tangement s of provondings involving 3 bankrupt or devedent, then Lender

ipal of and 1nterest on the in-
the princapal of and nterest on any

the amount of suxch

2t Lender™s option, upoa mXne to Bocrower, may maake sudh appearammet. Qisburse such sums and take such ativa as i ALY
to peotect Lember’s inkerest, inclualing, but mx hmited to, disbus sement of reasonable attocney’s fees and entry upoa the Property
1o make tepaiss. I Lenader toquited MOC AT LU 3 2 coaditiva of makiag the han secusad by this Morigage. Bosromer
shatl poy 1he premums reguined to mantaa such nsuraixe in effevt uaith yuxh e as the toquirement for suxch INsurAce ler-
minates in acordamnce with Borrowes's and Lendtt™s »niien Jgrment o appinadie ha. Borroaer shall pay the amount of all
MAXEEAFE IRIUFANE PECTIUMS in the manner provided undet paragraph 2 heradf.

Any amounts disbussed by Lender pursuanc to this paragraph 7, subonterest thetevn. thall devome additional indcbtedness
of Boctoaet sevured by this Muoctgage. Ualess Bocroser and Lender ageee to other terms of parment, such amounts shall be
parabic upun nuine from B ender 1o Bucroaer rajuaiing payment thereof. amd shall dear interest from the date of Jrvbugsement at
the rate parabtie from ime to tume on outstamding peimapal umder the Note unless pasment of interest at yuch raze avch] de coa-
trars to appixable s, 1n aaxh event such amounts shali bear ateroe at the Krghest 1ate peratsvtle undes appialdle law,
Nochung containedin thas maragsaph T shall require 1 emder o imcug 403 eafenae of take any hutien hercutdern

3. Impection. | crder mad make ve caune to B mranke red st entr ey BEwn Amd IR TGS of the Progwerty, proanded tha?

1 crnder sha'l give Buerowet GXNT fows o 4oy sch mpentaa spexafaiag rearsaae Cause ikereloe refatad te L cindet s tnietest 1D
the Progerty.
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