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1. Payment of Prieclpal and Interest. Morcower shall prompily pay when due the prncipal of and inteeest on the

indebledness evidenced by the Note, prepayment and Late charges as provaded i the Note, and the ponapat ot and interest
on any Future Advances secured by this Mortpage

UsirorMm Covenants. Borrower and Lemder covenant and sgree as Tolloas:

2. Funds for Taxes and Insurance. Subject to applivable liw or to a wntten waver by Lender. Borrower shall pay
to Eender on the day monthly instaliments of principal and iterest are pavable under the Note, until the Note iy paid in full,
3 sum therein “Fuads™) equal to onetwelfth of the yearly taves and assessments which may attain prority over this
Mortgage. and ground rents on the Propenty, if any. plus one-tuctfih of yearly premmum anstallments for hazard insurance,
plus one-twelfth of yearly premium installmients for mottgage insurance. if any. all as reasonably estimated initally and from
time to time by Leader on the basis of assessments and bills and reasonable estimates thergof.

The Funds shall be held in an institution the deponits or accounts of which are insured or guatanteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. 1 ender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, ualess | ender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender sy agree in writing a1 the time of ¢xecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unleys such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest oF earmngs on the Funds. lLender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. ‘The Funds are pledged as additional sexunity for the sun.s secured
by this Mortgage.

If the amount of the Funds held by Lender. wogether with the future monthly imtaliments of Funds payable prior to
the due dates of 1axes, aswessments, insurance premiums and ground rents, shall exvcesd the amount reguired to pay said tavey,
assessments, nsurance premiums and ground sents as they fall due such envcess shalt be. at Horrowers oplion, cither
promptly repaid to Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suffichent to pay [anes, assassmenls. insufance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 Jays from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morigage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property s otherwise acqinred by Leader, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of applivation as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless apphvable law provides otherwing. all payments received by Lender umbker the
Note and patragraphs 1 and 2 hereof shall be apphed by Lender first in payment ol amounis payable to Lender by Berrower

under paragraph 2 hereof, then o interest payable on the Note, then o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assewsments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Motigage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
payee thereol. Borrower shall promptly furnish to Lender all aotices of amounts due under this paragraph, and in the event
Boirower shall make payment directly, Bosrower shall promptly furnsh 1o Lender reveipls evidenuing such payments.
Borrower shall promptly Jdischarge any lien which has preorily over this Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the paymeal of the obligation sevured hy
such lien in a manner acceptable to Lender, or shall in govd faith contest snch lien by, o Jdefend enforcement of sixh lien in,
legal provexdings which operate to present the enforcement of the hen or fotfeiture of the Property o any part thereol.

S. Hazard Insurance. Borrower shall heep the improsenicnts now cunbing of hereafter esccted on the Property insueed
against loss by fire, hazards invtuded within the term “ovtended coserage”. and sich other hazards as Lender may uITe
and in such amounts and for sich perinds as Lender may require; prosidad. that Leader shall not reguirte that the amvunt of
such coverage exceed that amount of coverage regquired o pay the sums sevured by this Mosigage.

The insurance catrier providing the insurance shall be chown by Bosrower subjext to apgroval by Lendkr. provided,
that suvch approval shall not be unreasonably withheld. Al premunms ca insurance policies shall be paid tn the manoer
provided under paragraph 2 hereof o, if not paid in wxh manes. by Botrouer making payment. when due, dirextly to the
INUIANKE CarrKer.

All insurance policies and rencw als thereof shall e in form avieptable to Lender and shall invlude a standard morgage
clause in favor of and in form avceptable to Lender. Eendir shatl hase the right to Bold the polaes and rencwats thereof,
and Borrower shatl promptly furnish to Lender all renew al notices amd all reveipts of paid premiunis. In the event of ks,
Borrower shall give prompt notice 1o the insusance carnee amd Lender. Lender nay make peoot of sy il not made prompily
by Borrower.

Unless Lender and Bosroner otherarse agree in wnbing. insuramve pravends shall be apptred to restocatinvn o repair of
the Property damaged, provided such rotoration of repaif 1 ovvaomnally Fcasible and (he sexueity of this Mosigage
not thereby impaited. If such restofation oF repaif ks aot exoovmically feauble of if the secusity of this Mostgage would
be impaired. the insurance proveeds shall be 2pplaal to the sums wvured by this Mortgage. with the excess, if any. pad
10 Borrower. 1 the Property i abundoaed by Borrower, of it Bosroaer Laths to respoad to Lendes within 30 days from the
date notice is mailed by Lender 1o Borroaer that the insuranxe varirer oiterms to sefthe a clum for imuranve benefits, Lender
is authorized to collect and apply the insurance proveads at Lendkr’s option it o FEIXI0n oF repair of the Propeny
of to the sums sevured by this Mottgage.

Unless Lender and Borrower othenaise agree in wniting. any such applivaiion of paxeads (o paindipal shall pot extend
or pustpone the Jue Jate of the monthly instaliments refested to in paragraphs | and 2 bereod ve change the amount of
swch instaliments. 1f under paragraph 13 hereof the Propesty i avquieed by Lomder. all g, title and intcrest of Borrower
in and to any insurance policies and in and [0 ik proveads thereof sauiting from dannage e the Propesty pone to the sale
of acquisition shall pass to Lender to the extent of the summ sevuted by this Mortgane imoedrately pooe o such sale o
acquisition.

6. Presensalioa and Maintenance of Property; Leaweholds: Condominiums; Plansed Unit Developments. Borroaes
shall keep the Propeity in good repair and shall Aot commil waste of pernut impaiiment of deternvaton of the Progerty
and shall comply with the proviuons of any bkease if thre Moigage s va 2 Ieaschatd. Bf this Moetgage i oo 2 vait &0 2
condominium of a planaed unit development. Borrowers shall perfoem all of Borroacr's obfigatons under the Jlarainon
or covenants creating of goverming the condomimum of planocd unit development. the by-laas and regulations of the
condominium or planned unit development. and vomstitient Jovuaxnis. I a condominiam o plunred it Jevelspanmnt
nder is executed by Borrower and revorded together with this Morigage. the cosenaniy and ageeenments of uxh enler
shali be incorporated into and shall amend and supplenent the cosenants amd agroements <N 1hes Mortgape as of the rader
were a part hereol.

7. Protection of Leader’s Secwrity. If Borroaer fals 1o perfoem the covenants amd agrocnwnds contanad in the
Mortgage. of if any xDoo of proceahing s commenced whah materially atfects lendess interest in the Properts.

I including. but not limited to. eamnent domain, imsehvency. code entoruement, o arrangements of proveadings imvliviog a l
bankrupt or devedent. then Lender at Lemder’s option. upoa motice to Borroaer, may make such appearanves, dinkurwe wh
sums and take such axtion as is nevessary to paotect Lender’s interest. inhading. bat nat hmrted to. Jinburenwst of
teasonable attomey’s fees and ¢enuiy upva the Property to make repatrs. M Demder roguirad maeigage inerame 2
conditen of making the loan sevured by 1his Mortgage. Bosroacer sholl pay the premivaes required to mamtan sxh
insurance in ctfect until such time as the requitenment [or suvh murance termunetes 1a avvedanve adh Bocrower’s amd
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