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Uxitors Covexants. Borrower and 1 ender covenant and agree oy follow, VoL 1638 PAGE14'3

). Payment of Priacip™ and Interest. Borrower shall prompily pay when Jdue the principal of and nterest on the
indebtedness eswdenced by the Note, prepayment and Late charges as prosuded i the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable baw or 1o a written waiver by §ender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note ss paid in full,
a sum therein “Funds™) equal to one-twelfth of the yearly taves and assessments which may tain prority over this
Morigage, and ground rents on the Propenty. if any, plus one-twelfth of yearly premivum instaliments for hazard isurance.
plus one-twelflth of yearly premium installments for mortgage insurance. of any, all as reasonably estimated initeally and from
time to time by Lender on the basis of asseysments and bills and reasonable estimates thereof.

The Funds shatl be held in an institution the depasits or accounts of which are insured or guaranteed hy a Federal or
state agency (including Lender if Lender is such an institution). 1 ¢nder shald apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents | ender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unfess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Bosrower and Lender may agree in writing at the time of execution of this
Mortgage that intercit on the Funds shalt be paid 10 Borrower, and unless such agrecawnt is made or applicable law
requires such interest to be paid, Lender shall not be required o pay Borrower any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each Jdebit 1o the Funds was made. ‘the Funds are pledged as additional security for the sums secured
by this Mortgage.

If 1the amount of the Funds held by Lender, together with the futuee monthly installments of Funds payable prior to
the due dates of 1anes, asxasments, insurance premiuns and ground rents, shall excved the amount required to pay said taxes,
assessments, insurance premiums and grovnd rents as they fall due, such excess shall be, at Borrower’s oplion, cither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sutficient (o pay taves, assessnwnts. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary 10 nuake up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercol.

Upon payment in fill of all sums secured by this Morigage. Lender shalt promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Eender. Lender
shall apply. no later than immediately prior 10 the sale of the Propeaty or its acquisiion by Lender, any Funds held by
Lender a1 the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless apphcable faw provides otherwise. all payments received by Leades under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounis payuble to Eender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. asscssments and other charges, fines and impasitions attributable to
the Property which may atfain a priotity over this Morigage. and kaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment diretly. Borrower shall prompily fursish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Morigage: provided, that Borrower shall not be
required to discharge any such licn o long as Borrower shall agree in writing to the payment of the obhigation sevured by
such hen in 3 manner acceptable tov Lender, or shall in govd faith contest such lien by, or Jefend ¢nforcement of such dien in,
legad provexdings which operate to prevent the enforcenient of the Tiea or forfeiture of the Property or any part thereof.

S. Harnard Inswrance. Bogrower shall heep the improvements now evisting w hercafter croxted on the Property insured
against loss by fire. hazards inluded within the term “cvtended coverage”, and such other hazards as Lender may reguire
and in sich amocats and for such periods as Lendes may require: provided. that Lender shall not sequire that the amount of
such coverage excead that amount of coverage requited (o pay the sums secured by this Morigage.

The insurance carrier peoviding the insurance shall be chosen by Borower subjext to approval by Lender: provided,
that such apyroval shall not be unreasonably withheld, Al premitms on insurance policies shall be paid in the manner
peovided under paragraph 2 hereof or. if not paid in such manacr. by Borrower making payment. when due. directly to the
INWIaCe Carser.

All insurance poticies and rencwals thereot shall be in form aveeprabie 1o Lender and shall include a standard moctgage
clause in favor of and in form acceptable to Lender. Lender shall hase the right to hold the policies and reneaals thereof.
and Borrower shall prompily furnish to Lender all renewal notices and alt receipts of paid preminms. In the event of hoss,
Borrower shall gxe peompt notive to the insurance carngr and Lender. Lender may make prool of loss if not made prompily
by Borrower,

Unless §ender and Borrowers otheraise agres in wnuing. insuranve praveads shall be applied ro restoration or repair of
the Property damaged. provided such restoration of repair is exonomally feasuble and the security of this Mostgage
not theredy imparred. I such restoration of repair is Aot evoaominalls (cauble or of the security of this Morigage would
be impaired. the insuranve proveeds shall be apploed to the sums sexured by this Mocigage. with the excess, if any. paid
to Burrower. 1f the Propesty i abandoaed by Bosrwvaer, of it Borrower (ails to respoad to Exnder within 30 days from the
Jate aotive is mailed by Lender 1o Boerower that the insurance carrier offers to setife a claim (or imsurance benefits, Lender

o authoerzed to collext and apply the insurance procends at Lender’s optiva cither o restoration or sepair of the Property

of to the sums swexured by this Mostgage.

Unbess Lender and Bosrower olheraise ageee in weiting. any such apptiation of proveeds to pnncipal shall not extend
o¢ posipoae the due date of the mwathly installments referted o in paragraphs 1 and 2 hereod or change the amount of
such instaliments. If under paragraph 1S hercof the Property is avquired by Lemiers. all right, titke and intetest of Botrower
in and to any insuranve polnies and in and (e the proveads thereof reauitng from damage to the Property prior to the sale
o¢ acquisttion shall pass 1o Lender to the extent of 1he sums wcured by this Mortgage immadiarely prior o suwch sake or
ACQURSITROR

6. Presenvation and Maintenance of Property: Leaseholds; Condomiviums; Planned Unit Developments. Botrowcr
shall keep the Progetty in good repair and shall not commit waste of permit impairment of deteroraiion of the Property
and shail comply with (he proviswons of any lease il this Morigage 1 on 3 kawhold. 16 thrs Mocigage s on 2 unit in 2
condominium or a planaed unit dovclopment. Bosrower shall perform all of Borrower's obligations under 1he decharation
of covenants creating of goverming the coadvminium o planned umit deselopment. the by-laws amd regulations of the
condominium os planncd unit deselopment. and constinknt dacuments. 11 a condominium of planned unit Jevelopment
nder is exevuted by Borrower and recosded together with this Morigage. the conenants and agrecments of such rider

shall be incorporated into and shall amend amd supplenem the coucnants and sgreenwents of this Morigage as of the rider
were a part hereof.

7. Protection of Lender's Secwurity. H Borroaer fails to perform the covenants and agreemeents contained 1n this
Moctgage. of if any xion or peoxenhing 1 commenced whach matcrally atfects I ender’s antered in the Propeny,
including. but not knmuted to. cannent domain, insohveny. code enforuement. of asrangements o provendings involung a
bankrupt or devedent. then Lender at Lemder's optivn, upen e 1o Borroaer. may make sich appearances. dinburse such
wms and take sich nthn 3% IS nevessary to protect Lender's interest. inchuding, but st hanted to. disbursenent of
reasoaable attorney’s fees and «¢ntty upva the Property o make repairs. IF Lender reguited morlgage innzame as a
comdition of making the han secured by this Mortgage., Borrower shall pay the peemiumis requaced to maintain such
insurance in cffect until such ume as the regquirement for sich insurance ferminates in aocvedance with Borrower's amd
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