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1. Payment of Priaclpal and Interest. Horrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the paincipal of and anterest
on any Future Advances secured by this Mortgage.

Unirors Covenants. Borrower and Lender covenamt and agree oy follow,:

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by 1 cader, Borroner shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untit the Note 1s paid in full,
a sum (hercin "Funds”) ¢qual 10 one-twelfth of the yearly tases and asswessments which may attain priority over this
Morigage. and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insutance, of any, all as reasonably estimated initally and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall he held in an institution the depasits or accounts of which are insured or guaraniced by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground reats. | ender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said asscssnwents and hills, unless 1 eader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agiee in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreenwent is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any intesest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monihly instaliments of Funds payable prior to
the due Gaics of raxes, assessmients, insviance premiunys and ground rents, shall exceed the amount required to pay said taxes,
asscssments, insurance premivms and ground rents as they fall Jue. such ¢nvcess shall be, at Borrower’s option, either
prompily repaid to Borrower or credited to Borrower on mwathly instaliments of Funds. Il the amount of the Funds
held by Lender shall not be sufficient 1o pay taves. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice §s mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, bender
shall apply. no later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums sexured by this Morigage.

3. Application of Payments. Unless applivable law provides otheswise. all payments reveived by Lender under the
Note and paragraphs § and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note, then to the principat of the Note, and then to interest and
pnncipal on any Future Advances.

4. Charges; Licns. Borrowner shall pay all taves. assessmients and other charges. fines and impwiticns siinowable to
the Propertv which may attain a priority over this Mottgage. and leaschold payments of ground rents, if any. in the manner
provided under paragraph 2 hereol or. if not paid in such manner, by Borrower making payment, when due. directly to the
payee thereof. Botrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph, and in the event
Botrower shall make payment directly. Borrower shall prompily fumish to Lender reveipts evidencing such payments.
Bogrower shall promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the paymwent of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcenwnt of the hen or forfeiure of the Property vr any part thereof.

S. Hazard Insurance. Borrower shall keep the improsements now envisting or hereafter erected on the Property imwred
against loss by fire. hazards included within the term “extended coserage”. and sich other hazardk as Lender may require
and in such amounts 2nd for sxh periods as Lender may require: prosided. that Lender shall not nequire that the amount of
such coverage exweed thal amount of coverage required to pay the sums secured by this Motigage.

The insurance carrier providing the insurance shall be chosen by Botrouer subjext to approval by Lemder: provided,
that sich approval shali not be unreasonably withheld. ANl premiums on insurance policies shall be paid in the mannes
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due, Jdirectly to the
inurance carrier.

Al insurance policies and renewals thereof shall be in form acceptablc to Lender and shail inchede 3 standard morigage
clause in favor of and in form avceptable to Lender. Lender shall have the right to hold the poiiies and renewak thereo!.,
and Besrower shall prompily furnish to Lender all reaewal noties and all reveipts of paid premiums. In the event of Joss,
Bosrower shall give prompt notice to the insuranve carricr and Lender. Lender may make peovt of toss if not made peomptly
by Borrower.

Unless Lender and Borrower othenaise agree in writing. insurance peoveads shall be applied to restoration os repair of
the Property damaged, provided such restoration of repair s evonomically feasible and the security of ths Modigage s
not thetedy impared. Il such restoration of repair is not econvaivally feasble o if the security of this Mostgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with (ke excess, if any. paid
to Bosrower. 1M the Property is abamdoned by Borrower, of it Bocroaer faibs to respond to Lender within 30 days from the
date notice is maiked by Lender 1o Borrower that the insurance casrier offers 1o setike a claim for insuranve benefits, Leader
s authorized 10 colkect and apply the insurance proveads at Lemier’'s optivn ¢ither to restocation of repair of the Propenty
or to the sums sexured by this Mortgage.

Unless Lender and Borrower othena ise agree in writing. any such application of pacveeds to principal shall not extend
oc pusipone the due date of the monthly installments referred to in paragraphs 1 and 2 hereod or change the amount of
uxch instaliments. If under paragraph 18 hereof the Property is acguired by Leades. ali sight, titke amd interest of Bosrower
in and to any imurance policies and in and to the proveads thereol raulting from Jamage to the Property prior to the sale
or acyuisition shall pass 10 Lender to the extent of the sums sevured by this Mortgage immedratedy peior to swch sabe of
acquisition.

é. Presenation and Maintenance of Property: Leaseholds: Condominivms; Planeed Unit Developments. Borrower
shall keep the Property in good repaiv and shall pot commit waste or permit impairment of Jeterioration of the Propenty
and shall comply with the provisivns of any kease if thrs Morigage s on a kawhold. If this Morigage is on > unit in 2
condominium of a planned unit devclopawent, Borrower shall perform all of Borrouer's obligations under the declaraton
of covenants creating of governing the condominium of planned unit developaxat, the by-faws and regulations of the
condominium or planned unit development, and constitent Joxunxnts. Il a condominium or planned unit Jevchypment
ridet is executed by Borrower and revorded together with this Mosigage. the cosenants and agrecawnts of sxh sider
shall be incorpotated into and shall amend and supplemxnt iy corenants and agreements of thes Moeigage as if the rker
were a part hereod.

7. Protection of Lender's Security. i Borroaer fails to perform the covenants amd agreements coalained in this
Moctgage, or if any action or proceeding s comakaved whih materially afects Lemder’s nterent in the Property.
including. but not limited to. eminent domain, msolvency. code enforcemxenl. Or arrangements of proveadings wmvolving 3
bankrupt or devedent, then Lender at Lender’s option. upon rotice 1o Borroaer, may make sinh appearanves. disburse uxch
sums and fake such action as is aevessary to protect Lender's imierest. inluding. but oot limuted 10, dbursement of
reasoaable attomey’s fees and cniry upon the Property 1o make repaws. I Lender requined moctgage inUranRe as @
condition of making the loan sevured by this Mortgage. Borrvaer shall pay the premiunn required to maintain such
insurance in ctfect until such lime as the requirement for sixh insurance terminates in aocordance with Barrower's and
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