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UsirokM Covesasgs. Borrower and Lender corenant and agiee as folloas

1. Pasment of Principal and Interest. Horrower shall promptly pay when due the pongipal of and inferes? on the

indebtedness evidenced by the Note, prepayment and late charees as provided in the Nate, and the prinipal of and interest
on any Future Advances secured by 1his Mortgage.

2. Funds for Taves and lnsurance. Subject to apphica™ie Lsw or 10 3 whiten auver by Londer. Borrower <hall pay
to Lender on the day monthly installnkents of principal and interest are pavable under the Note. until the Note as paidan 1ull.
a sum (herein “Funds™ equal to one-twelflth of the yearly taves and assessments which may atain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly premium insialiments for hazard insutance.
plus one-twelfth of yearly premium instaliments for mortgage insutance. if any. all as reasonably estmated initially and from
time to time by Lender on the basis of assessmenis and hills and reasonable esimates thereof.

The Funds shall be held in an institution the deposits o aceounts of which are insured o guaranteed by a Federal or
state agency {including Lender if Lender is such an institunion ). Lender shall appiy the Funds to pay said 1aves. assessments.
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account.
or verifving and compiling said assessments and bills. untess Lender pays Borrow er intercst ¢n the Funds and apphicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing a1 the ume of ewevution of this
Mortgage that interest or the Funds shall be paid to Borrower, and unléys such agreement s made or apphicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower. without charge. an annual accounting of the Funds showing ¢redits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of 1axes. 31sC3SNENTS, INSUrance premiums and groumd rents, shali exceed the amount tequired 1o pay said tanes,
assessments. insurance premiums and ground rents as they fall Jue. such excess shall be. a Borrower's ophon, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. ¥ the amount of the Funds
heid by Lender shali not be sufficient to pay 1anes. atsessments. insutame premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessads to make up the Jdeticiensy within 30 davs from the Jate notice is mailed
by Lender to Borrower requesting pay ment thereol

Upon payment in full of all sums secured by this Morigage. Lender shal! prompily refund 1o Borrower any Funds
held by Lender. If under paragraph 1S hereo! the Propeny is wold of the Progerty is otherwise acquired by Lender. Lender
shali apply. no later than immediately prioc (o the sale of the Property of its acquisition by Lender. any Funds held by
Lender at the ume of application as 2 credit against the sums secuced by thes Morigage.

3. Application of Payments. Unless applicable law provides otherwise. alt payments reveived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Leader fint in payment of amounts payable 10 Lender by Borrower

under paragraph 2 hereot. then 10 interest payable va the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all raxes. asessments and other charpes. fines and impositions stiedatable to
the Property which may attain a priority over this Mostgage. and kawhold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in uxh manacr. by Borrower making pasment. when due. directly to the
pavee thereof. Borrower shall prompily furnish to Lendes all notices of amounts Jue under this paragraph, and io the event
Borrower shall make payvment directly. Bogrower shall peomptly furnish 1o Lender receipts evidenaing sxch payments.
Borroaer shall prompily discharge any hien which has priocits aver this Moctgage: provided. that Bocrower shall not be
required to dischasge any such lien so long a5 Borroaer shali ageee in wnting to the payment of the obligation sevured by
such lien in a manner acceptable to Leader. o shall in good faith contes: uxh hen by, oc defend enforcemxnt of suck Lieninc
lezal proveedings which operate to preveat the enforcemaent Of the hen or focteture of the Propecty oc any part thereol.

S, Hazard lassrance. Botrower shall heep the impiotements now exnung of hereaflter erected oa the Property insuted
against loss by fire. hazards included withie the term “eriend sosctage”. and such other hazards as Lender may reguire
and in such amoaunts and for such pesiods as Lender may require. provided. that Lender shall not requsre that the amwunt of
such coverage exceed that amuunt of coserage required 1o pay the sums sevured by this Mocigage

The insurance casrier providing the insurance shall be chosen by Bosrower subject to appeoval by Lender: provided.
that such appeoval shall not be unreascnably withheld Al premivms oo insurance poliies shali be paid in the manoer
prorided under paragraph 2 hereof of. f not paid in such masacr. by Bocrower making payment. when due. dinectly to the
INSUTI0CE Casries.

All insurance policies and rencuals theeeot shall be in form scveptable to Lember and shall inciude a vtandard mocigage
clause in favor of and in form accepiable to Leader. Lender shall have the right te hold the policies and renewals therevt.
and Borrower shall prompily furnish to Leader all renewal notices and alt receipts of paid premiums. In ide event of ks,
Botrower shall give promps matice to the insurane casswer and Lender. Lender muay make proot of w3 if not made peomptly
by Botrower.

Untess Lender and Bocroaer cthenwise agree it wnting. insurance peoveads shall be appleed 1o restogation of repair of
the Property damaged. prounied such reitofaton of repaiz s evoaomually feauble and the securily of this Mosigage o
not thereby impaired  If such restoraton 0f repair is not evvavmrally frasuble oc 1t the sexunn of ths Mocgage would
be impuired. the insurance procveds shall be applied 1o the sums secured by this Motigage. wicth the ewess. if any. pard
to Borrower. I the Property i atandomed by Borrower. oc it Bocrower (a1l to respood 1o Leader within 30 days from the
Jdate potive is maziled by Lender to Borrower that the asurance carrer ofers o settlhe a clam for inurance benefits, Lender
is authorized to collect and apply 1he inurance peccvads at Lender's optoa either 10 restocaloa of reparr of the Property
or 10 the sums secured by this Mocizage.

Unless Lemder and Bocrower otherase agree in wniung. any such appliaive of proveads to paincipal shall not evtend
or pustpone the due Jate of the moathly instalimenes refesred W in paragsaphs ! amd 2 hereod oc change the amount of
such instaliments. Bf under paragraph X herewd the Properts s acquired by Leades, ali ngix. tide and interest of Borrower
in and to an) insurance polxies and in amd o tiw procends thereol raulung from damage te the Propeny peror to the sale
or acquisition shali pass to Lender to the exient of the sums secured by thes Mocigape immediaicly pnor to swh sale or
aFcquisition.

6 Presenation 3ad Maiotenance of Property: Leaseholds: Coadominiums: Plaoeed Unit Developments. Borrower
shall keep the Property in good sepair and shali pot commii waste o PIOUL UMPAIrMKENE 0C deterivcativa of the Propeity
and shall comphy with the provieoas of any kease if ths Mosigage 0o 3 leawehotd. If this Mocigage is 00 2 UDK 2
condominium o a planned unit development, Bosrowers shall perform all of Borroaer's odligations under the declaration
of covepants creating of governing the condoounium o planned unit developawnt. the by-lans and regulations of the
condominium or planned unit development. and constitient documents. If a condominium of planned unit derclopment
rider is executed by Borrower and recorded together with this Moctgage. she covenants and agreements of sch nider
shall be incorpocated into and shali amend and supplement the covenants and agreements of this Mosigage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borroaer fa:h 1o perform the covenants and agreements coatained tn thus
Morngage. or if any acuon of provendieg o commenced which materially affects Lenders aterest in the Propeny,
including. but mx limited to. eroinent domain. imoliency. vode enforcement. of arrangements of proveadings invelung 3
bankrupt or decedent. then Lender at Leaders opon. upen notce to Borrower, may make suh appearaoes. Jrsburse such
sums and take such action as is mecessary to protect Lender's interest. inluding. but not mited to. disbursement of
reasonable attormes’s fees and entry upon the Property to make repairs 1f Lender roguired nuwigage insucange as 3
condition of making the loan secured by this Motigage. Borrower shall pay the premuuns requited to mainture sich
insurance in cffect untid such time as the requitement foc such nsuranle terminates 0 acvordanye ailk Borrovagr's arsd
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