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1. Payment of Priacipal and Inferest. Borrower shall promptly pay ahen din the piincipal of aad interest on the

indebtedness evidencesd by the Note, prepayment and Late charges as provided an the Note, and the principal of and interest
on any Future Advances secured by this Mortpage

2. Funds for Taxes and Insurance. Subject (o applicable law or to g written waver by |eader, Barroaer shall pay
to I ender on the day monthly instaliments of principal and interest are payable vnder the Note, until the Note 1s paid in full.
3 sum (her¢in “Funds™) ¢qual 1o one-twelfth of the yearly faves and asessments which may attain prornity over this
Maortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twellth of yeasly premium instaliments for mortgage msurance. of any, all as reasonably evtimated initially and from
time to time by T ender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits oF accounts of which are insured or guarantead by a Federal or
state agency tincluding Lender if Leader is such an institution). L ender shall apply the Funds to pay said taves, assessmients,
insurance prentiums and ground reats. 1 eander may not charge tor s holding and applying the Funds. analyzing said account,
or verifying and compihing said assessments and hills, untess | ender pays Borrower intersst on the Funds and applicable law
permits Lender to make such a charge  Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interast to be paid, Lender shall not be required 10 pay Barrower any interest or earaings on the Funds. Lender
shal] give to Borrower, without charge. an annual acvounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional sevurity for the sumis secured
hy this Mortgage.

If the amwount of the Funds held by Lender, together with the future moathly installments of Funds payable prior to
the due dates of 1aves. assessments, insurance premiums and ground rents, shall ¢xceed the amount required (o pay said taxes,
assessments, insurance premiums and grovnd rents as they fall due. sich exeess shall be, at Borroaer's opuon, cither
promptly repaid to Borrower of credited to Borrower on monthly instaltments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay fawcs. asscssments, insutamee premnms and ground rents as they fall due,.
Borrower shall pay to Lender any antount accessary 1o make up the deficiencs within 30 days from the date notice is mailed
by Lender to Borrower requesting paymient thereof.

Upon payment in full of all sums sevured by this Mortgage. 1 ender shall promptly refund to Bosrower any Funds
held by Lender. If under paragraph I8 hercof 1the Propecty is sold or the Propernty is otherwise acquired by Leader, Lender
shall apply. no hater than immediately priot to the sale of the Propeny of its acquivition by 1.ender. any Funds held by
Lender at the hme of application as a <radit agarnst the sums sevured by this Morgage.

3. Application of Payments. Unless applicable faw provides otherwine, all payments reveived by Lender under the
Note and paragraphs ! and 2 hereof shall be apphied by Lender fisst in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to intcrest payable on the Nwe, then to the principal of the Note, and then to interest and
pnncipal oa any Future Advanes.

4. Charges; Liens. Borroaer shall pay all 1aves, assessnents and other charges. fines and impawitions attnibutable to
the Property whixh may attain a protity oser this Morigage. and leawhold payments of ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not purd in swxch manner, by Bocrower making payment. when due. direcily to the
payee thereof. Borrower shall prompily furnish to Lendes all notices of amounts Jue under this paragraph. and in the: event
Borrower shall make payment directly. Borroacer shall peomptly furnish to Leader receipts evidenving sich payments.
Borrower shall prompily discharge any licn which has prionty over this Mostgage: provided. that Berrower shall not be
required to discharge any such lien o loag as Borrower shall agree in wriling to the paymient ol the obhigation sevured by
such lien in 2 manner acveprable to Lender. oc shall in gowd faith contest such Ien by, of defend enforcemment of such lien in,
kg2l prvevdings which operate to prevent the ealorcenment of the len or forfaiture of the Property or any parnt thereof.

S. Harard Issarance. Borrower sholl heep the improsenients nvw evinting of hercafter cievted on the Propeaty inwured
against loss by fire. hazardy included within the term “entendal coverage™, and sixh other hazards as Lender may reguire
and in such amwunts and foe sch periods as Lender may require: providad, that Leader shall rot pequire that the amount of
such coverage exvend 1hat amount of coverage required to pay the sums sexured by thes Mosigage.

The insurance carrer providing the insurance shall be chosen by Botraoaer subject 10 approval by Lender provided.
thar suxh appeoval shall not be unreascaably withhield Al peemuums oo insurance policies shall be pard in the mannes
peovided under paragraph 2 hereof or. 1f mat pard in such manner. by Bocroaer making payment, when due, directly to the
INUICATCE CArriey.

All insurance potxies and rencwals thereol shall B in form acuepiable to Lemder and shalb ilude a standard morigage
clause in faxor of and m foem accepiable 10 Lender. Lender shall have the right to hold the policies and remewaks thereo!.
and Borrower shall promptly furnsh ro Lendes all renewal notves aind all recepts of paid premiums. In the event of Josss,
Bosrower shali v prompt nolice 10 1A turanve cazief and §ender. B ender may make peoot of foss if aot made promptly
by Bosrower.

Ucks Lender and Borrouer otheraise agree in anting. insuranve proveads shall be applied fo revtorativa or repair of
the Property Jamaged. pooaded sxh revtoration of repare i evvaomncally feasible and the sevurity of this Mortgage o
not theteby impared. 11 such rexodaton OF reparr 1 cot ewonemnaily feauble or if the security of this Mocigage would
be imparred, the insurance provecds shall be applcd to e sums secured by this Mortgage, with the excoss. if any. pand
to Botrorer. B the Property is abundoond by Bosrowcr, o il Boerower faibs to respond 10 Lender wilthin 30 days from the
date notce 1 maiked by Lender to Borroaer that the insurance cariner offen to settlke a clam for insurance beoefits, Lender
i authorined 1o codlect and apply the imutanve proveads at Lember's opivn ather 10 restoration of repair of the Propenty
of 10 1he sums secused by tha Mortgage.

Unless Lender and Botrower theraise agrex tn wrting. ans suvh applcation of proveeds to pomcipal shalt not extend
or pustpone the due Jate of the moathly instalimenis referred to in paragraphe 1 and 2 hereof o change the amount of
such instaliments.  §6 under paragraph E3 heceof the Progerty is 2vquired by Leader. atl right, tithe and interest of Bozrower
in and to any imwranve policies amd in and to the proveads thereol revutning from Jamage to the Property peior 1o the sale
or acquisition shall pass to Leader to the extent of the sums securad by this Mortgage immedrately prior to sixh sake or
acqussition.

6. Presenvation and Maiatenamce of Property; Leaseholds: Coadominivars: Planaed Unit Developments. Borrouer
shall keep the Progerty in good repair and shall not commit waste of permit impairment o deteriofation of the Propeny
and shall comply with the provisions of any kease 1f thrs Muortgage v vn a leaschold. If this Moctgage &8 o 2 unit in 2
condomimum o 2 planned unit development, Botrower shall perform all of Borrower’s vbligations under the dochiration
of covenants creating of goverming the condomimum or planned unit devclopment, the by-laws and regulations of the
conduminium of planned unit deselopment. and constitient dovunwents. 11 2 coadominium or planred unit deselopment
rider is cxecuted by Borrower and revorded together with thre Modtgage, the cosenmants and agreeawnts of such rider

shall be 1ncorporated into and shall anwed and supplcnent the corenants amd agreements of this Mortgage as if the ender
were a part heseod.

7. Protection of Lender's Security. If Borroaer fal to perform the covenants and agreements contained in this
Moctgage, or if any xtoa of provending v commeaced which natcrially affevts Lender’s interest in the Property.
including. but mdt hmited 1o, eminent domain, inslveny. code enforcenient. or arrangenwats of proveadings involving a
bankrupt of devedent. then Lender at Lemder™s optiva, upoa notice o Borrower, may nuke swh appearanes. dosburse sikh
sums and take such action as is pevessary to protect Lender's interest, imhuding. baut not himited to. Jusbursement of
teaswonable attorney™s fees and entry upen the Property to make repairs. ) Bender roquired morigage insurance as g
comditicn of making the foan secured by this Mortgage. Borroaer shall pay the premiums requitad to maintain such
insurance in clfect until such time as the requirenrent (o sich inwirgmee tenunates in sooerdance with Borrower's and
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