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UNIFORM COVENANIS. Borrower and | ender cosenant and agree as folloas:

1. Payment of Priacipsl and Ioterest. Horrower shall prompily pay when due the principal of and intergst on the -
debtedness evidenced by the Note, prepayinent and late charges as provided in the Note, and the ponapal of and niterest on any
Future Advances sevured by this Moctgage.

1. Funds for Taxes snd Insursnce. Subject to applicadle law or 10 a wrillen waiver by Lender, Borrower shall pay to Lender
on the day monthly instaliments of prinipal and interest are payable under the Note, until the Rote is paid in [ull, a sum (herein
*Funds'') equal to one-twelfth of the yearly 1aves and assessments which may attain priority over this Moetgage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in 2n institution the deposits or accounts of which are insured of guaranteed by a Federal or state
agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, asse¢ssments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing s3id account, or verilying
and compiling said assessments and bills, unless i.ender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agrec in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give 10 Borrower, without charge, an anaual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly instaliments of Funds payable prior (o the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes, assess-
menls, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowet’s option, ¢ither promptly repaid to
Bocrower o credited to Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient 10 Pay Lanes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of atl sums secused by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. I under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plivation as a credit against the sums sexured by this Mortgage.

3. Applicaton of Payments. Unless applicable law prosides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender ficst in payment of amounts payable to Lender by Bocrower under paragraph
2 hereof. then (0 interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Liems. Borrower shall pay all taves, assessments and ocher charges, fines and impositions attributable (o the
Property which may attain a peioeity over this Motigage, and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 heveof of, if not paid in such manner, by Borrower making payment, when due. directly to the payee thereof.
Boctower shall prompely furnish to Lender all notices of amounts due under this paragraph. and in the event Borrower shall make
paymena direxily, Bocrower shall pecompely fusnish to Lenders teceipts evidening such payments. Borrower shall prompily dis-
chasge any lien which has priofity over this Muocigage; provided. that Borsower shall not Be required to discharge any such lien so
long as Botrower shall agree in writing (o the payment of the obligation secured by such lien in 2 manner acveptable 10 Lender, or
shall in good Faith coatest such lien by, or defend enforcement of such lienin, legal peoveedings which operate to prevent the en-
forcement of the lien or fosfeiture of the Property of any part thereni.

$. Harard Issersace. Botrower shall keep the improsements now existing o herealter erevted va the Property insured
against loss by fige, hazards included within the term *“extended coverage,”” and such other hazards as Lender may tequire and in
sech amounts and for such periods as Lender may teguire; provided, that Lender shall not tequire that the amount of suxh
coverage exceed that amount of coverage required to pay the sums sevured by this Moeigage.

The insurane careies providing the insurance shall be chosen by Bocrower subject to approsal by Lender: provided, that such
appeosal shall oot be unreasonably withheld. All premivms on insusance policies shall be paid in the manner peovided under
paragraph 2 hereof o, if not paid in such manner, by Bocrower making payment. whea Jue, dirextly 1o the inwurane carrier.

Allinsurance policies and rencwals thereof shall be in fosm 2ccepradle to Lender and shall inw[ude 2 standard mocigage clause
in faxoe of and in focm axneptable to Lender. Lender shall have the right to hotd the policies and renewals thereof. 2a0d Borrower
shall peompely furnish to Lenuder all renewal actives and atl recapes of puid premiums. In the event of foss, Borrower shall give
Prompl noRice 1o the insurance carrier and Lender. Lender may make peoef of loss if not made promptly by Bocrower.

Unless Lender 2nd Bosrower otherwise agree in writing. insurance proveeds shall de applied (o restoration or repair of the
Property damaged, provided such sestoration oe repatr is economicatly feasidle and the sevurity of this Mocgage is not theredy um-
peiced. I such restocation o repuit is not exoaomically feasible oc if the secunty of this Moctgage would de impaired, the in-
surance proveads shall be applied to the sums sexured by this Moctgage, with the excess, if any, paid to Borrower. If the Property is
abandoned by Bocrower, o if Bocrower fails to raypoad 10 Lender withia 3 days from the date notice is mailed by Lender 1o Boe-
rower that the insurance carrier offers to setile a claim foe insusanse benefits. Lember is authorized to coilect and apply the in-
susane procoands at Lender’s option cither 1o restocatioa oe repair of the Property oe o the sums sevured by this Moctgage.

Unless Lender and Bocrower viheraise agree in wriing. aay wuh appixativa of peocends to peincipal shall oot exiend or
postpuae the due date of the moathly intaliments seferred to in paragraphs | and 2 hereof or change the amount of suwh in-
staltments. 1 under paragraph I8 hereof the Propenty is anqussed by Lender, all sight. tile and interesd of Borrower inand 1o any
insurance potivies and in and to the proceads tbetcof resuinng from Jamage to the Progesty price to 1he sale or acquisitiva shall
pass 10 Lender tothe extent of the sums sevused by this Mocigage immadeately peivs to such sale o QU0

6. Presenation and Maistenance of Progerty; Lessehotds: Coedominiums: Pizaned Usit Developments. Bosrower shall
Reep the Property in good repaic md shall 00€ COMUMIT 3¢ O XTI LMD MENt ¢ Jeterioration of the Property and shall om-
ply with the provisions of any lease if this Muorrgage is oa 2 teaschold. If this Morizage s on a unit in a coadvminium o¢ a planned
unit development, Bosrower shall perfoom all of Bocrower™s obligativas under the Jdeclaratva of covenants Crealing of governing
the condominium oc planned unit desclopment, the by -laws and reguiations of the condomimum of planaed unit development,
and coastituent dovuments. 11 a condominium of planaed unit Jes clopenent rnder is exacuted by Boctower and cecosdad together
with this Moctgage. the corenants amd agrecments of such sader shall be 1ncoepocaiad into and shall amemd and supglement the
con enanks and agreements of this Moctgage as if the rider were a3 past hetend.

7. Protection of Leader™s Secwrity. 1f Bocrower (ails to peefocm the cosenants amd agrecments contained in thes Moctgage.
or if any action of proveading s commenxed which matenally affects Lender’s interest in the Property, inclwding. bot not hmited
10, eminent Jomain. insolvenxy, codt enforcement. O Arfangaments of proveadings imolving abunkrupt or Jevedent, then Lembes
at Lender™s option, upoa notice (o Bocrower, may make such appearames. Jishusrse such sums and tale such 2 ton as it nevessasy
to protect Lender's wnterest, including. but not Bmited to. Jisbursement of ceasvnable attoney™s fees and entiy upun the Propenty
to make repairs. If Lender required mocigage insuranie as a condition of making the [can sexusad by this Morigape. Bostower
shall pay the peemiums required to mawntain such insurance m effect unal such tme as the roquizement foe suxh insuramoe ter-
mimates in anvordance with Bocroaer’s and Lemder’s nritien sgreement of appixate laa. Bxroaer shatl pay the amounc of all
roctgage tasurance peemiums in the manner provded undes paragraph 2 hereof.

Any amounts dusbursed by Lender pursuani to this paragraph 7, aich interest theseoa, shali become aduinionas indedtadnoss
of Boctoaer secured by this Mocizage. Unlest Bocroser and Lendes ggree to other terms of payment. such amounts shall be
paable upoa notve from bender to Bocroser rajuesiing payment thereof, amd shall bear aterest from the date of dburwment 4t
the rate payable from time to time o vutstanding prsapal under the Note ualess payment o inieree at ek rate would e voa-
trary to applcate lam, 1n wiich crent sush amounts shail Bear ineetest 9t the Rrghest rate permiaable undes apgpiable las.
Nothiag weetanad i b pazagraph T Rall reguire L ender toamue any experag ot tahe any dbivn hereurnder

B. Tapection. |cndes sy make 0 vause to be made reasocable cnting cpon ard peat cas of the Progeety, poosidaed than

L des shall gine Baeroags fdtag pead o any such mmspauinon spevilaing tearonabie waane rrerefor tefatad o Lendor"uiniratn
ibe Properts.
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