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UntForM Covenaxas. Borrower and 1 ender covenant and agree as follows:

1. Payntent of Principal and Interest. Borrower shall prompily pay when due the principal of and intcrest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principat of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable baw or to 2 wrilten waver by | ender, Borroaer shall pay
to Lender on the day monthly installmeants of principal and snterest are payable undes the Note, until the Note 13 paid in full.
a sum (herein "Funds™) equal to one-twellth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Propesty, if any. plus one-twelfth of yearly preanum installments for hazard nsurance,
plus one-1welfth of yearly premium installments for morigage insurance. if any. all as reasonably estimated initially and from
time to time by I.ender on the basis of assessmients and bills and reasonable estimates theieof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Leader shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said astessments and bills, unless Lender pays Borrowes interest on the Funds and applicable law
permits Lender to make such a charge. Bosrower and f.ender may agree in wriling av the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any intetest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

1f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, asscasments, insurance premiums and ground rents, shall ewceed the amount required to pay 1id taxes,
assessments, insufance premiums and ground rents as they fall duc. such excess shall be, at Borrower’s option, cither
prompily repaid to Borrower of credited to Borrower on monthly instaliments of Funds. I the amounit of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount ncxessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynient thereof.

Upon payment in (ull of all sums sevured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under parageaph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Peoperty or its acquisition by Leader, any Funds held by
Lender at the time of applivation as a cradit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments rexeived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by [ender finst in payment of amounts payable to Lender by Bofrower

under paragraph 2 hercol, then to interest payable on the Note. then 1o the principal of the Note, and then (o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all laves, ausesswents and other charges. fines and impusitions attributable to
the Property which may atiain a priorily over this Mocigage. and leaschold paymeats of ground reats, if any, in the manoer
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. directly 10 the
payee thereol. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and ia the event
Bofrower shall make payment directly, Botrower shall prompily fumish to Lender reveipis evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgape; provided. that Borrower shall not be
required to discharge any sixh lien so long as Borrower shall agree in writing to the payment of the obligativa secured by
such lien in a manner acceptable 10 Lender. or shall in govd faith coatest such lien by, or defend enforcement of such lien in,
legal provecdings which operate to prevent the enforcerent of the Lien or forfeiture of the Property or any pan thereol.

S. Hazard Inserance. Borrower shall keep the improsements row exining or hereafter ecected on the Property insured
against lots by fire, hazards inviuded within the term ~extended coverage”. and such other hazards a3 Leader may nequine
and in such amounts and for such periods as Leader may require: provided. that Lember shall not reguire that the amount of
such coverage exceed that amount of corerage required (o pay the sums sevured by this Mosigage.

The insurance carnier peoviding the insurance shall be chosen by Bosrower subjext to approval by Leader; provided,
that such appeosal shall not be unreasonably withheld. Al peemiums oo insusance policies shall be pasd in the manner
provided under paragraph 2 hereof or. if not paid in sich maroer, by Bosrower making paymwent. when due, directy to the
insurance carrrer.

All insurance policies and reaewals theren! shali be in form weptable to Lender and shall include a stamdand moctgage
claute in favor of and in form acceptable to Lender. Lender shall have the right to hotd the pulicies and reoewals thereol.
and Bosrower shall promptly fumnish to Leader all renewal potwes and all receipts of paid premiums. In the eveat of has,
Bocrower shall give prompt notice to the insurance carries and 1 ender. Leader may make peool of Wes if not made peompily
by Botrower.

Unless Lemder and Borrower otherise agree in wnting, insuranve procecds shall be appled to restocation oe repair of
the Propesty damaged. provided such revtoration of cpatr cconomially feasible and the security of this Mostgage s
not thereby impaired. If such restoration o¢ repair is not evenomally feasible of if the sevusity of this Mocigage would
be impaired. the insurance peoveaks shall be applred to the sums secured by this Mocgage. with the exces. i any. paid
to Borrower. 1f the Progerny is abundoacd by Botroaer, oc if Bosrower (il to topoad 10 Lender within 30 days from the
Jdate potice is mailed By Lemder to Bocrower that the iasurande canmer offers to settfe a ctaim for insurance bemefits, Lemder
is avtbocized to collect and apply Ihe insurance peocends at Lemier’s optive aither restosatioa o repair of the Property
or %0 the sums sexured by this Mosigage.

Uakess Lender and Borrowee othera ise agree in witing. any such applatan of proveads to pancipal shafl pot extend
of postpeac the Jue date of the monthly installments referred to in paragraphs | and 2 Rereof of chaage the amount of
such instaliments. §f unaer paragraph 13 heceof the Properny is avquired by Leader. all ngh. Utk amd interest of Bosrower
in and 10 any inswrance polxies and in and to the peoveads ihwerevf resulting from damage to the Property prios bo the sabe
or acquisiton shall pass to Lender to the extent of the sums scvurad by this Mortgage immeduately pooe to uxh sak oc
aqusition.

6. Presenralion and Maiatemance of Property; Leaseholds: Coadominivmns; Plassed Unit Developments. Bosrower
shall keep the Property in good repair and thall pot commit wasle or permut impansoent of Jetericann of the Property
and shall comply with the provitions of any kease if the Motigage v o0 3 leasehold If ths Moetgage 8 00 2 noit i a
conduminium or a planned unit Jervelopowent, Botivaer shall perfocm all of Bostower's obingatives umkey the declaraton
o covenants creating or goweraiag the condonuaium of planned unit developawnt, the dy-faas and regulatoas of the
comdonminium o planoed unit Jevelopmxnt, and constituent Jovuments  1f 2 comlominium of planned unit development
rider is exevuted by Borrower and revocded together with the Mortgage, Ihe covenants and agrecments of such taks

shall be tmotpocated 1nto and shall amend and supplement the coverants amd agreements of tha Muoctgage as if the rades
were a parn hereot.

7. Protection of Lender’s Sexurity. Il Borroaer fak to porfoem the corenants and agreements contarned i (ke
Moergage. or if any atoa of procending commenved ahch materially affects Lember's wtered in the Progerty.
iecluding. but net bavted to. cnuncnt doauin. 1veliemy. code enforiement. Of arraageaxnts of pooveadings involang a
hankrupt oc devcdent, then Lender at Lender’s optan, upea maine to Botcoses, may mule such appearamics. Jisbure uxh
sums and 1ake such Rinn as 18 meueaary o poctect 1erder’s nterest, ircfuding Bt oot Tumited to, disbursement of
reasonable attocney’s fees and entiy vpon the Progedty to ke repaey Bt Lender toguittnd Rl Bhrire &1 &
comd. tivn of making the foan secured By s Muoctgage. Bocrovaer shall pav the peemesns rogaiad o mamntan sxk
insurance in ctfext uatld sk o as the roquirement foe SN nszrarve terrtatey in seeeedatee weth Bocroaers and
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