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UNITORM COVENANTS. Borrower sad 1 endet covenant and agree as toilias

1. Psyment ol Principsl und Interest. Botrower shall promptly pay when Jue the ponapal ob amd mteret on the -
Jdebrednow evidencad by the Note, pregrayment and ate charges as prosided in the Note, and the poncpal of sud interest an any
Future Ads ances secured by this Mortgage.

2. Yunds for Taves and Insursnce. Subject to apphivable law or to 3 wantten waver by | ender, Borrower shall pay to b ender
on the day monthly instathments of principal and interet arc payable under the Note, until the Note is paid in full, a sum therein
“Funds') equal to one-1welfth of the yearly 1anes and assenments which may attain preority over this Mortgage., and ground rents
on the Property, if any, plus vne-twellth ol yearly premium installinents tor hazard insurance, plus one-twellth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably ¢stunated initially and from time (o me by Lender on the basis of
assessments and bills and reasunable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guataniced by a Federal or stauwe
agency (including Lender if Lender is suchan institution). L.ender shall apply the Funds to pay 12id taves, assessments, INsurance
premiums and ground rents. beader may not chasge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unlsss Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shail b¢ paid to Borsower, and unless such agreement is made of applicable law requires such interest to be paid, L.endet shall not
be required 10 pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds ar¢ pledged as additional security for the sums wxured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthiy installments of Funds pajable prior to the due
dates of tases, assessments, insurance premivms and ground rents, shall exceed the amount required 10 pay said taxes, asseis-
ments. insurance premiums and ground reats as they fall due, such exess shall be, a1 Borrower's option, ¢ither prompily repaid to
Bosrower of vredited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 1O pay 12X€s, ass¢IsMeEnts, iNsurance premiums and ground rents as they fall due, Botrower shall pay to Lender any amount
necessary to make up the deficiency within 30 ifays from the date notice is mailed by Lender to Boirower requesting payment
theseof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Botrowes any Funds held by
Lender. I undes paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
Jater than immediately prior to the sale of the Propeity or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums secured by this Mostgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments receis od by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lendet first in pasment of amounts payable to Lender by Borrower under paragraph
2 hereol. then to interest payable on the Note, then to the principal of the Note, and 1hen to iaterest and prinvipal oa any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositioas attributable to the
Property which may attain a peiority over this Morigage, and leaschold payments or ground rents, if any, in the manner peovided
under paragraph 2 hercof oc, if not paid in such manner, by Borroaer making payment, when due, directly 10 the payee thereof.
Bocrower shall promptly furnish to Lender all potives of amounts due under this paragraph. and in the event Borrower shall make
payment direstly, Borrower shall prompuly (utnish to Lender recaps evidenwing swoh payments. Borcrower shall prompely dis-
charge any lien which has priority over this Mosigage; peovided, that Bocrower shall not be required to discharge any swh lien so
long as Borrower shall agree in writing to the payment of the odligation secured by such lien in a manner acveprable to Lender, of
shall in good faith contest such lien by, or defend enfoecement of such lien in, legal proveadings which operate to prevent the ¢en-
forcement of the lien oc forfeiture of the Propetty of any part thereol.

S Haard lasursace. Bocrower shail keep the impeosements now enisting o€ herealter erexcted on the Property insured
against loss by fire, hazards included within the term ““extendad coverage.’” and such othes hazards as Lender may require and in
such amounts and for such periods as Lender may require; peovided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required (o pay the sums sevured by this Moeigage.

The insurance casrier peosiding the insuranve shalt be chosen by Bosrower subjext 1o appeoval by Lender: pvovided, that such
approsal shall not be unreasonably withheld. All premiums on insuranve polivies shall be paid in the manner provided undet
paragraph 2 hereof or, if not paid in such manner, by Bucrowes making payment, when due, directly tothe INSUTANKE CALNIET.

All inrance policies and rencaals thereot shall be in focm avcepableto Lendes and shall inctude a standard mossgage clause
in favor of and in foem avceptable to Lender. Lender shall have the right o hold 1he potivies and renewals thereof. and Borrower
shall prompely furnish 10 Lender all renewal aotives and all revapes of paid peemiums. In the event of loss, Botrower thall give
prompt ntice to the insuranxe cagrier 2nd Lendes. Lender may mahe peool of toss if not made prompely by Borrower.

Unless Lender and Botrower otheruise agree in writing, insurance provoads shall be applied (o restocatioa of repair of the
Property damaged, peosided such restocation of 1¢paif i acoaomivally feasible and the security of this Moctgage is ot thereby im-
paired. If such reslocation of repair is not evvaomnally feasible e if the sexueity of this Morigage would be impaired, the in-
surance peaceads shall be apptied to the sums sexured by this Moctgage. with (e exovss, if any. paid to Boerower. If the Propernty is
abandonad by Bocrower, ot if Bocrower fails to respond (o Lender within 3 days from the Jate notive is mailed by Lender 10 Bo¢-
rower that the insurance casriet offers to setile a claim fos insurance benefics, Lemder s authoeired to cothect and apply the in-
surance provecds at Lender’s ogion cither 1o restoration oc r¢pais of the Properiy o to the sums sexured by this Moctgage.

Unless Lender and Borroues oherwise agree in writing. any such apglicativa of peoveeds to prinvipal shall not extend os
postpone the due date of the moathly instaliments referrad to in paragraphs 1 amd 2 hereod o change the amount of suh in-
staliments. 16 under paragraph 18 hereof the Propesty is adquised by Lender. all cight, title 2nd interest Of Boszower in and to aay
insurance poliies and in and to the proveads thereod reuliiag from damage 1o 1he Property peiot to the sale or acquisition shall
pass to Lender 1o the extent of the sums sevured by this Mocigage immadately prooe (o wxh safc o Quisitioa.

6. Preservation 20d Maintesance of Property: Leaseholds: Cosdominisms: Planned Usit Developaents. Bocrower shall
keep the Properiy in govd repain amd shall not comait waste oo permit impairment of deteriveation of the Propery and shail com-
ply with the prosisivns of any lease if (his Moctgage s vo a leasehotd. If this Mocigage iv o0 2 unit in 3 coadominium of 3 planned
unit deselopment. Boerower shall perform all of Barrower’s oblygateas under the deularaioa o cosenanis creating o¢ goserning
the vondominium o planned unit development, the by-Laws and regulazioas of the condeaunium of planned unit Sevelopment,
and constituent documents. If a condominium o planaad unit Jes clopment rides is cwecuted ¥y Borrower and revorded together
with this Morigage. the coverants and agrexments of such ruler shall be incoeporated into and shail amend and supplement the
covenants and agreements of this Moctgage as if the rider were a part hereod.

7. Protection of Leader™s Secwrity. 1f Bocroaer fails (o perfoem the cor enants amd 2greemcnts woataned in this Mosigagpe,
o¢ il any action or proveading is comnunved which meaternally affexts Lender’s 1nteront in the Propeny. indfusding. but oot hmited
1. eminent domain, insol eacy. vode enforcement, Oc arrangements of peeadings involving a tank rupt of devedent, then Lemder
a1 Lender's option, upon notice to Botrower, may make such appearamics. disburse s h sums amd take such 200 23 13 RENTIIANY
1o protext Lemdei”s interewt, invinding. dut aot bimited 10, Jisbursement of reasonadle astosaey’s fees and entry upoa the Propesty
to make repairs. 1f Lemder required moctigage insuzame as 3 coaditiva of making the loan secured by this Moctgage, Borrower
shaB pay the premiums requited to mantatn such insurame in effect until such time a3 the rajuitement foe suxh insuramie tex
minates in accocance with Bocroaer’s amd Lernder™s written agreement of appixable laa. Bocrowes shall pay the amaount of all
M {gag¢ IRSULINNE Peemums i the munner prosnied undet paragrash 2 hereod.

Any amounts isbussed by Lender pursuant to tho paragraph 7. wuh interes thereva. shati bevome ahditioadl indeboadness
of Bocroaer sevurad by this Muoctgage. Unless Bocrower amd L ender agree to vther terms of payment, suxh amueunis shall be
rasadle upon notne from Lender 10 Bostoaet poguesting paym<ns thereal. amd shall bear interest from the date of disbuzwement at
the rate parable from nme to tme oa cubtamding poimapal umder the Nate unless pasiment of incerest 2t suxh rate woukd B voa-
trary to appinadle faw. in annh event suxh amounts shall bear aterest at the heghest rate peemanMe uiader applivade law.
Nothing eoatained in thus pazagraph 7 shall requite [ ender toinur aay aypxnse e tahe amy Ruoa bereunder

3. Impection. | cnder may make ve cane o be made tedoaaBle entfues Lova amd e tions of the Progests, peos ek that
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