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UNIFORM COVENANTS. Borrower and | ender covenant and agrec as follows:

1. Psyment of Princips) and [nterest. Botrower shal} promptly pay when due ihe prinaipal of and terest on the -
debredness evidenced by the Note, prepayment and late charges 3s providad in the Note, and the prnaapal of and mterest on any
Future Adsances secured by this Morigage.

2. Funds for Taxes and Snsutunce. Subjextio applivable law o7 10 3 wrilten waiver by L ender, Borrowee shali pay o L ender
on the Jay monihly installments of principal and interest are payable under the Note, until the Noute s paid in full, 2 sum (herein
**Funds'') equal to one-twellth of the yearly 1aves and 3ssessments which may attain prioeity over this NMorigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for harard insurance, plus one-twel{th of yearly premium
installments for morigage insurance, if any, allas reasonably estimated initiatly and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarani¢ed by a Federal of siate
agency (including Lender il Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurame
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, or verifying
and compiling said assessments and bills, unless Lender pays Bortower interest on the Funds and applivable law permits Lender 1o
make such a charge. Borrower and Lender may agree in wriling at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unlexs such agreement is made or applicuole law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual a<-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Mortgage.

If ithe amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay 3aid taxes, assess-
ments, insurance premiums and ground rents as they fall Gue, such exvess shall be, a1t Borrower's option, cither prompily repaid to
Borrower or credited to Borrower on monthly installments of Funds. 1f ithe amount of the Funds held by Lender shall not be suffi-
cient 1O pay 1axes, assessments, insurance premiums and ground rents as they rall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days (rom the date notice is maited by Lender to Bovrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage. Lender shall prompily r¢fund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mostgage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments teceived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amouats payabdle to Lender by Bocrower under paragraph
2 hereof, then 1o interest payabdle on the Note, then to the principal of the Note, aad then to interest and principal on any Future
Advances.

4. Chsrges; Liems. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a peiotity over this Morigage, and leaschold payments of ground tents, if any, in the mansner provided
under paragraph 2 hereof or, if not paid in such manner, by Botrower making payment, when due, directly to the payee thereol.
Borsowes shall promptly furnish to Lender all notices of amounts due under this paragraph, and in (he event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such goyments. Bortower shall procnpuly dis-
charge any tien which has peiosity over this Morigage; provided, that Borrower shall not Be required to dischasge any such lien s0
long as Borsower shall agree in writing to the payment of the obligation sevured by such lien in a manner acveptable 1o Lender, or
shall in good faith contest such lien by, o¢ delend enforcement of such lien in, legal proceedings which operate to prevent the en-
foscement of the lien or foeleiture of the Property of any PRIt thereof.

S. Hazard lmsurance. Borrower shall keep the improvements now cuisting of hereafter erected o the Propenty insured
against loss by fire, hazrards inluded within the term *“entended coverage,”” and such other harards as Lender may require and in
such amounts and for such periods as Lender may tequire; provided. that Lender shall not require that the amount of suh
coverage exceed that amount of coverage required to pay the sums wvusred by this Mocigage.

The insurance carries providing the insurance shall be chosen by Botrower subject to approval by Lender; provided, thatsuch
approval shall not be unreasonadly withheld. All premiums on insurance polncies shall be paid ia the manner peovided under
paragraph 2 heteof or, if not paid in such manner, by Bosrower mahing payment. when due. directly to the insusance Casney.

All insurance poticies and renewals thereof shall be in fosm acueptable to Lender and shall insfude a standard mosigage clause
i favoe of and ia form acceptable to Lenader. Lender shall bave the righs to hotd the policies and reocweals thereod. and Bocrower
shall promptly furnish ro Lender all renesal noties and all receipis of pard peemiums. Io the event of toas, Borrower shall give
peompt notice (o the insurance carricr and Lender. Lender may make prool of loss if nx made promptly by Bocrower.

Unless Leader and Bosrower otherwise agree in writing, insuranxe peoveads thall be applied to Testoraton of repair of the
Property damaged, provided such retoration of repair is evonomically feasidle and the sevugity of this Mostgage is mot theredy im-
pired. 16 such restoration of repalf is ot exvaomically feasible oe if the security of this Moctgage would be impaired, the in-
surance peoceeds shall be applied to the sums sexurad by this Mocrgage, with the exaess. if any. puid to Boctower. §f the Progesty is
abandoned by Borrower, o¢ if Bocrowet fails to repond 10 Lender within JO days from the date notie is mailed by Lender to Boe-
rower that the insurance cazrier offers 1o serile a claim fo¢ insusance benefits, Leader is authorized (o wollect and apply the in-
susance proveeds at Leader™s optiva cither (o feROCAlion O¢ repairs

Unless Lender and Bocrowes otherwise agree in writisg. any wxh appinative of provealds to psimipal shall et cutend o
postpoee ihe due date of the mooahly instaliments referred to in paragraphs 1 and 2 hereol of change the amount of uxh in-
staliments. I under paragraph 18 hereof 1he Progerty is aoquired by Lender, all right. tithe and ucrest of Borroser ia and to any
insurance policies and in and to the proceads thercof resulting from damage to the Propesty peioe to the sabe o acguisitiva shail
pass to Lender 10 the extent of the sums sevuod by this Mottgage immadiately posor to such sale o anquisition.

6. Preservation and Maintenance of Property: Leaseholds: Coadominienss: Phassed Usit Deselopments. Bossrower shall
keep the Property in good repair and shall BOE COMMIL WASIE 0 peIail impairment o¢ detariorativa of ke Property and shall com-
piy with the provisions of any lease if this Mocigage is 0 2 leasehotd. 1f this Mottgage is oo 3 unit in a coadominium of 3 planned
unit development, Bocrower shall perform all of Bosrowes’s vdligativas under the dectazativa o€ Covenans Creating os governing
the cvaduminium or planned unit Jevelopment. the by -taws arad rogulativas of the wwadvminrum ot planned uait developaent.
and constituent dovuments. If a condominium of planned unit dovelopmens ridey is enevuted by Bocrower and sevocded together

with this Mocigage, the covenants and agreements of axch ricder shall be incocpoeated into and shail amend and supplement the
conenants and agreements of this Maottgage as if the rndes were a past hereod.

»  Protection of Lender's Security. If Bosroaer faths to perfosm the covenants amd agrecroxnss coataiand in 1hat Moctgage.
o¢ if any action or peoveading is commenved which materially affects Leudes™s ingerest i the Property, imiafing, but mxt Lmited
10, eminent Jomain, insolvenxy. cude enfotsement, O arrangemcnts o provechimgs invving 3 bankrugt o devadens, then Lemder
at L ender’s option, upoo putice to Bosrower, may make uxh appeasamces, disburse uxh sums and 12k ¢ sinch W1b0a 3% 8 geNCVMY
to peotect Lender’s interest, including. but hmited to. disbursement of reasonable artorney s fees amd encry upoa the Property
to make sepains. 11 Lender requited mortyage insusane as 3 comditivn of making the oan secused by thes Mostgage. Borrower
shall pay the peemiums tequired 1o maintain such iosuzramce i ef et unal snch time 3¢ 1he toguiremens for uach insurame ter-
minates in acvocdance with Borrower™s am3 1 emier™s written Jgscoment appixable lya_ Bocroner shall pay the amount of all
MO ZAFE IRWITIOE PCRIGINY ins LA EARAMCT peosnded usder pasxgraph 2 herood.

Any amouats Jobussed by Lender pursuant (o s paragsaph 7, with mnteres iixreva. shall tevomc abfitioaal e adness
of Botromer secused by this Morigage. Unless Bocrower and L eruder agree o Wher terms of payment, such amouats shall Be
payabie upoa active feom Lemder to Buttower raquarting payment therevd, amd sball bear interes: froo the diste o f dudurwoient at
the 12t¢ parable from tme to tiave va Vuhtambag poimapal undet the Note unless paraenk of nrterest 33 s raee mouhd be conr-
trars (o appiable law, i wixh cvent sh amounts shall beas mnrerest at the highest 1t permosblie under spptvale Lan,
Nochmg cootainad tn (his paragraph T sball rogure L cmier fo Loxus 42 €VPEnsE OF 1Le 30y tion Rereumber.

5. Impection. 1 ember may make o cauveto Be mnade redsoaade enzenes upva amd e tives ol the Frogxety, proandod thae

1 erder shall give Botroser mdace pemne to any yah mapestaon spealyng reanca <2 thrrefor telizad to Lemder™s interen: m
the Properis.
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