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Usitborss Covesaants Borrower and Fender covcmant and ageree as tolloas

1. Payment of Peircipal and Interest. Buorrower shall promptly pay sahen doe the penapal of andoanterest on b
mdebtedness evidenved by the Nute, prepayment and Lite charges o provaded mrhe Note o the pongipal of and interes
on any Future Advances secured by thin Morigage

2. Funds for ‘Taxes and Insurance. Subject to applivable Law or to o waitten waver by Fender, Bortoacr ~halk pay
to Leader on the day monthly instatinients of prncipat and interest are pavable andes the Note, uatid the Note s paid in (ull,
a sum thercin “Funds™) equal to onetwelith of the yearly Baves and avwssients which may  attan provnity over this
Morstgage. amd ground rents on the Property. if any. plus one-twelith of vearly preniun snstatlinents for hazard msurance,
plus one-twellth of yearly prenuum instalimients for morlpage instfancy. o any. all as reasonably estinuated initially and from
time to time by Lender on the basis of assessments and bats and reanenable estimates thercof. u

The Funds shall be held in an inshitution the depanits of avcounts of which are imsured or guaranteed by a Federal or :
state »eency Gncluding Lender if Fender v such ananstiationy . L ender shall apply the Funds to pay said ey, assesunents, e
insurenee premiums and ground rents T ender may not charge tor so holdimg and applying the Funds, anadyzing said account, (ﬁ(
or verifying and compiling said assevsmients wind bulls, untess Fender pays Borrower imierest on the Funds and applicable law

permits Lender to make such o charge Borrower and Tender oy agree 1n wonng at the time of cwevution of this :k'\-o
Maortgage that interest on the Famds shall be pard 1o Borroaer, and

unless such agreenient is made or applicable law .
requires such interest o be paid, 1 ender shall not be requarad o pay Borrower any interest of ¢arnimgs on the Funds. f.ender a.
shal} give to Borrower, without charge. an annoal accounting of the Funds showing credits and debits o the Funds and the kﬁ d
' purpose tor which cach debit to the Funds was made. the Funds are phudged as addiional sevunty for the sums secured e ttih

by this Morngage

If the amount of the Funds held by Lender. together with the tuture menthly instaliments of Funds payable prior to
the Jue dates of 1axes, nvesainenis, INsefance preniums and ground rents, shall exweed the amount required 1o pay said fawes,
avessments, nsurance premiums and gronnd renis as they bt Jue, sich evweess shall be. at Borrouers option, ether .
promptly repaid to Borrower or credited to Borroner on moenthly installiments of Funds. If the amount of the Funds

held by Lender shall not be sufficient (0 pay favcs. aswaRARls, INWIIING PrRATUMS and ground rents as they fall due,

Borrower shall pay to Lender any amount nevessary b anabe up the deficiends within 30 days from the Jate notice is mailed
by Lender to Borrower requesting paynent theeeot

Upon pasment in (il of all sums sexured by this Morigage. Lendur shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 1N hereof the Property s sold or the Property i othermise acquired by Lender, Lembker
shall apply. ne later than immediatcly prior to the sale of the Property of ifs acquintion by lender. any Funds held by
Lender at the Gme of applicativa as a credit agarnst the sums secuead by this Morgage.

3. Application of Payments. Unlens apphvable law provides othenwise. all pasments reveined by Lender umder the
Note amd paragraphs | and 2 hereof shall be applicd by 3 cader fint in paynient of amounts pasabic to Lender by Borroner

under paragraph 2 hereof, then to interest payable on the Note. then o the principal of the Note. and then to interest and
priipal on any Fulure Advances.

4. Charges; Liens. Bogroaer shall pas all tines, assessnients and other charges, fines and impositions attnbulable (o
the Property which may atiain a priofity over this Mortgage. and leaschold payments o ground rents. if any. in the manner
prosided under paragraph 2 heceof or. tf not pund in such manner. by Borrvaer making payment. when due, dicextly to the
payee thereof. Borrowes shall promptly furmsh to Lender all netices of amoaunts due under this paragraph. and in the event
Bocrower shall make payment duetly. Borrower shall promptly furnsh to Lender receipts evidenang such paynents.
Borrower shall promptly discharge any hen which has prosity over this Moegage: provided. that Bosrower shall ot be
required to discharge any such lien <o loog as Borrower shall agrex in wrnting te the payment of the obhigativa secured by
such ken in 3 mannes acceptable to Lender, or shall in goed Farth coatese such Inn by, or efend entorcement of such likn in.
legal provexdings which operate to prevent the enforcement of the Tivn or torferture of the Property oc any part therewf.

5. Harard Insarance. Bogrower shall keep the improscments nosa evinting o¢ hereafter evanted on the Property insured
against loas by fire. hazards included within the eem “entenehad coverage. and uxh other hazards as Leader ay raguire
and 1 s h amounts and foe such periods ac Fender oy roguite, peasndad. that Bender shall aot require that the amount ot
wxh coverage ewcend that amount of coscrage tequitad By pay 1fe wini sevitred by this Muctgage

The inwrance carsier prosiding the insurance shall be chowen by Borreaer subjext 1o apperoaal by [eader. provided
that sixh appeosal shalf not be unascasoably withheld All premume va insuzanse puinics shall be pand in the manmet
prosided under paragraph 2 hereof of. of aat pand in wich mannes. by Bocrwaes making payownt. when due_ irextly to the
INSUTINe Carner.

All insurance policies and rencwals therens shali B in form aeceptabhie to 1 cnder and shall incfude & standard nroagage
clause in favor of and m fosm acceptable to Fender. Lender shali bave the nght o hold the poliics and remewale thereod.
and Borrower shatl promptly futanh o Lender all rencwal notices aind a1l reveipls of paid preausiois  In the event of Joss.
Boczower shuli give peonipl ke fe (e insurance sazsat aind bender. Bendes muy make peovt of lows if not made prompely
by Borrower.

Undess [ ender and Borrouer otheraise agrev in waling. msuzanie paxvenk shall de appled 1o roteratoa of repair of
the Property danuged. peovided suh testoraion o repare s econvainatly feavible and the wxurity of this Motigage o
ot theredy impaired 1 sch ratoration of repaie 1 ool evanmnaliy frasbde o 3l the wvunty of this Mortgage would
be impaired. the insurane peoveands shall be appinad o the sams sevuced by ths Modrgage. auh the cwess. il any, pard
to Botrower. 3 the Progests n abundvaad by RBoctoaer. of it Bosroaer (o to rapoad to [ eraler withun 30 days from the
Jate notice i mailed by Lender to Bosroaer that the susuranae catner offen to seithe 2 cham for insuramce bemefins, Lender
is authorized to colfect amd apely 1he iImurane proveads ot Lenk’s optwa ather W redotation o repae of the Propenty
of 1o the samn sevured by thes Mongage

Unlest Lender and Botroner wtheraise agree in antng. any wxh appinaina of proccads o peanipal shall pot extend
o pustpone 1he due Jate of the monthly instalimwenes tefesred 1o i puragraphs | and 2 hereot of change the amount ol
such instaliments.  §f umder paragraph I8 herevf the Progesty oo avquirad By Lender, all nghe, ke and intecest of Bocrower
in and to any insurance polnes amd in amd o the provends thercot resultiag froar duntage o the Propesty prior 1o the salke
of acquistion shall puss to Lender o the extent of the wums secured by tho Muottgage imunendrately p
cqussiton.

6. Presersation sad Maistcaance of Progeris: | eavcholds: (oadominisan: Plaased Usit Eselopascnts. Boeroracr
shall keep the Property in good repair and shall mot comamt aasdce of peenxt impuaxal of determcatam of the Property
and shall comply with the peosivas of any bease b tha Muttigage & wo 2 heasehold. B thee Mocigage & oo 3 unit in 2
condomiruum o 3 planncd unit develvpment. Bocrower shall peelocm ail of Bogreaer's obligativas under the Jeclaraton
of cowenanes crealing of governing the condoanium of planncd unit desclopannl. the by-laws amd repihativas of the
condeminium o planmed unit development. aad coastituent dxubwnts. 1f 2 veaduminium o planned unit Jeselopment
fder 1 cxevuted by Borrower and reordad togethes with thin Muoeigage. the cosenants and ageceawnts of unh ndkr

shall be icoeporated into amd shall amead and supplcnent the woacnants and ageocomeats of thee Mogigage as ol the enker
wete a part hereod.

7. Protection of Lender's Secority. I Borreaer farls to perfoem the corenanty and agreemaents ceataired in this
Moctgage. o if any xbon o proveading v commenved abhch matcealiy sty Temier's interest in the Properiy,
including. but not Iinuted to. eniaent doman, schvemy. code entorcemuent, of arfangemnts o provendings imiving 3 I
bankrupt of devedent. then Lender at Lember’s optiva, upen aoine te Bucrovace, may make sy appearamoes. daburwe sich
wms a2d ke sch xtoa 33 15 mavessary e pootedt Lender’s intered. mchiedime. But not hinted to. Joabarwanient aof
reasvable attomey’s fecs amd cntry upon the Progerty to ke repans It Dender roguarad mostgage inanirande s a
condition of making the houn sevured by thes Mortgaee. Bocroacr shull pay the peemunn reyuirnd fo manten swxh
wsurance in et untd such bme as the roguirenxnt foe vk mmaisane e tenmrates n avvvedance aith Bornraet™s amd

s o such sale o
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