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1. Payment of Peincipal and Interest. Borroaer shall premptly pay ahen doe the principal of and interest on the

indebtedness evidenced by the Note, prepayment and Late churges oy provided in the Note, and the prinapal of and ivterest *
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable Ly or o a wntten wawer by bender. Bortoaer shall pay
to [ender on the day monihly installments of principal and interest are payable under the Note, until the Note s paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taves and ssessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus onc-twelflth of yearly prepuam installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insuranve. if any, all as reasonably estimated intbally and from
tlime to time by lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Tederal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said tavwes, assessments,
insurance premijums and ground rents. Lender may not charge tor so holding and applyng the Funds, analyzing said account,
or verifying and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge Borrower and Lender nwy agree in writing a1 the time of ¢vecution of this
Mortgage ihat interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such intercst to be paid, Lender shall not be required 10 pay Borroaer any interest or earnings on the Funds. lLender
shall give to Borrower, without charge. an annual accounning of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional securnity for the sums sexured
by this Morngage.
I( the amount of the Funds he' by Lender. wogether with the future monthly installments of Funds payable prior to
the Jdue dates of 1aves, assessmients. insurance premiums and ground rents, shall ¢xcead the anount required te pay said taxes,
assessments, insurance premiums and ground rents as they fall due. sich eweess shatl be, at Borrower's opuion. either '
prompily repaid to Borrower ot credited to Borrower on monthiy istaliments of Funds. M the amount of the Funds
held by Lender shall not be sufficient to pay tates. asessments. insufance premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any anwunt nevessary o make up the defiuiency within 30 days from the date noetice is mailed
by Lender to Borrower regquesting payment ther¢ol.
Upon payment in full of all sums secured by this Morgage. L ender shall promptiy refund 1o Basroaer any Funds
held by Lender. If under paragraph 18 hereof the Property 1s sold o the Property is otherwise acquired by | ender, Lender
shall apply. no later than smmediately prior to the sale of the Property of irs scquintion by Lender. any Funds held by
Lender at the tme of applivation as a vredit against the sums secured by this Morigage ) L
3. Application of Payments. Unless applicable law prosides otherwise. all paymients recenved by Lender under the B oo
Note and paragraphs 1 and 2 hereof shall be applicd by [ender finnt in payment of amounts payable o Lender by Botrower

under paragraph 2 hereof. then to snterest payable on the Nowe, then e the prinvipal of the Note, and then to interest and
peincipal on any Future Advances.

UstEorst Covexanas. Borrower and Lender covenant and aeeee as folloas

4. Charges: Liens. Borroaer shall pay all tavwes, avawsnents and other charges. ines and impasitions atinbulabte to
the Property whivh may attain a priotity over this Mortgage. and leaschold paymeits e ground zents. if any. in the manner
provided under paragraph 2 hercof o if not pard in such munner, by Borrower maiing pazment, when due. dirextly to the
payee thereof. Botrower shall prompily furnish to Fender all rotwes of amounts Jue under this paragraph. and in the event
Borrower shall make payment dirextly. Borrower shall promptly furnsh to fLender receipts evidenuing such payments.

Borroaer shall promptly discharge any Iien which hat prionty over this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien so long as Botraagr shall agree in anihng to the payment of the obligativa sevured by
stxh hien in a manner acceptable to bender. o7 shatl in gonnd taith cootest such hien by, oc Jefend enforcement of such lien in,
tegal proveedings which operate fo prevent the eaforcement of the bon of ferfeiture of the Property or any past thereof.

$. Hazard Issurance. Borrower shall keep the imiprotcments maoa evisting or herealter erccied oa the Property invured
against loss by fire. hazards included within the reem “onvteaded conerage”. and wxh others hrzards av Leander may require
arst om sk amonntg and far quch peresds s Fendee mas roguiee peosaded. that Bender shalt rot requiee that the amount of
swch coserage enwceed that amount of coverage fequired to pay the sumas sequred by this Mocigage

The insurance carner providing the insurance shall be hoen by Borrvaer subject to appeovai by Lender. peowided.
that such appronal shall not be unreasonably withkeld AL premanis on insurence polies shalt be paid an the manmer
prowided under paragraph 2 hereof or, tf not pard i such nanace. by Botroaer making payment. when due. directly to i
INSUTane carner.

Al insurance policies amd renewals thereot shatl e in form aoceptable to Bender and shall uxclude 2 standaed mostgage o
<lause in favor of and in form acveptable o Bender. Lender shali have the aight to held the pulivies and rencaals theeoof. T AR PO
and Borrower shall promptly furnish to Lender all receaal potices amd 2l receipts of pard premtiums In the event of s
Borroaer shali gve prompt avtice R the tmuranue catied and border. bandee may make proot of lows of not sude promgedy
by Borrower.

Unless 1 ender and Borroaes otheraise agrex 10 aalbag. insuranee provead shatl be applied to cestoratdn or repair of
the Progerty damaged. prosided such restorative of eepair 1 ewoneaiicallv teaudle and the sevunity of thin Mocigage
not theredy impared  HE such cestoration Of repart v oot eomemically feavihle oe if the sevunty of this Moetgage would
be impaired. the insuranve proveads shall de applicd tr the sums sovnzad by this Mortgage. with the evcess, if any. pad
1o Borrowes. If the Propeny o abandoaed By Botroagr, o it Borrower tarhs 1 sespood o Lender withen 36 days from the
date notne 1s marled by Lender to Bocrower 1hat the inwurane Lainet otfen o scttle o clasm foe insuzanve heoefits, Lemder
is authvonized to collect and apply the insuranve peoveads at Lenier’s vptoa aiher o restoramon o repair of the Property
o 10 the sum sevured by this Mortgage.

Unless Lender and Borroacr otberaise ageee o anting ans sk appinatmen of provends to pamapal shall not evtend
of postpoa the due date of the moathly insnatiments referred to o paragraphs 1 amd 2 heredt o change the anwum of
such instaliments  §f under patagraph 18 heceot the Properts o acgured by Eendder, all pght, ttle amd interest of Botrower
it and o ans isurance poinies and in and to the povends theroot rowlnng trem Jamage to the Propeits paos to the sale
of acquisttion shall pass W Lender to the extent of 1he sunn secured by this Mortgape unnwdrately paee to such wabe o¢
ICQUISTION.

6. Preservation aad VMaintenance of Progernty: |excbholdy Unadominivare Phisned Unit Deselopawats. Bocroaer
shall keep the Property in govd repain and shatl not commit waste of peeiet impaiiment o derermraton of the Property
and shall comply with the proviscons of any fease 1t thi Mucigage s va 2 leswchold 1 the Mocigage oot 2 umit o 2
condominium of a planned unit Jervelepment. Botroaes ~Fall perform all of Bosroaee™s obligatons uader the devlaraton
ot covenants <evating or governing the condeasnium o phaaned umt desclopment. the dy-faas amd regulativns of the
coadominium o planaad unit developowent. and constitient Savunrents If 3 cocdoalinium o planned nout development
fider s evevuted by Borrower and revorded tegether aith the Mostgage. the covenants and agreements of such nder

shall be incocporated e amd shali amerd amd suppivment the coszmants and agroenents of the Moctgage as if the suder
were a part hereof.

7. Protection of Lenders Sexurity. H Borroaer fa:ly to pertorm the wecnaats and ageeemuents vontaised in thas
Moctgage. of if any acton of proveediag nv coaunened which mareriails  2ffats Lender™s inlerest e tRe Progerny, l
including, But Aot mated to, canent doman. insolvens, vode enfercentent. o srrangements of proveedings mdctang 3
bankrupt or devedent. then bender at Lender’s option. upea eutice fe Bottoase, man make such appearanges, Jivhurwe wuch
sums and take such ation a4 15 pevessaes e prodent Lermdess anterewt cnliding Pt mat mied o Joborwawnt of
reasonable attomes™s tevs ad ety upva the Properts to make repaiss I Dender pegnred mioctgade 1nrane a3
voaditen of making the kan sewurad by this Morgagee. Borroser shall pay 1h¢ peentums requtad o piaintan swch
susance in etfect wnttl such Gawe as the seguitenmnt toc yao R Insur AN et ates i eocoedanee acth Borccaer’s and

‘ PR LN S T ] L ] . . - e




