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UNIFORM COVENANTS. Borrower and L ender covenant and agrec as Lokinas:

1. Payment of Principal und Interest. Horrowaer vhall prompily pay when due the prnapal ob and etezest on the e
Jebiednicss evidenced by the Note, prepayment and late charges as prosded in the Note, and the pringgral of and interest onoany
Future Adsances sevured by this Morigage.

2. Funds for Taves and Insurance. Subject to apphoable law or o s wiiten waiver by Lender, Borroaer shall pay to L endee
on the day monthly instaliments of principal and interest are payable under the Note, unil the Note i pand in tull, 3 sum theren
“Funds'') equal 10 one-tnelith of the yeazly 1aves and assevsments which may attain priogity over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instatiments for hazard insurance, plus one-taclith of yearly prepuum
installments for mortgage insuranve, if any, atl as reasonably estimated initially and from tme to tme by L.ender on the basis of
assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits Of accounts of which are insured or guaranteed by a Federal or vate
agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, asienments, INsuramne
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of ¢xevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Botrower any interest of earmings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debdits 10 the Funds and the putpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by tender, together with the future monthly installments of Fuads payable prior to the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, 2s3¢33-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither prompily repaid to
Borrower of credited to Borrower oa monthly installments of Funds. If the amount of the Funds held by Eender shall not be suffi-

Cient (O pay 1axes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

nevessary (o make up the deficiency within 30 days [rom the date notice is mailed by ©ender to Boirower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Lender. If undes paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender an the time of ap-
plication as a credit against the sums secured by Lthis Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reveised by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts pasable to Leruder by Borrower under paragraph
2 hereof. then to interest payable on the Note, then to the principal of the Nate, and then (o interest and panaipal on any Future
Advances.

4. Charges; Lieas. Borrower shall gay all taxes, assesyments and other charges, fines and impositions atiributable to the
Propeny which may atiain a privrity over this Mortgage. and leasehold payments o ground rents, if any, in the manner provided
under paragraph 2 hereof of, if not p2id in such manner, by Bocrower making payment. when due, Jdirextly to the payee thereof.
Borrower shall promptly furnish 1o Lender all notices of amounts Jduc under this paragraph. and in the event Borrower shall make
payment directly, Borrowaes shall promptly futnish to Lender reveipts evidenwing such payments. Bocroaer shall peomptly dis-
charge any lien which has priotity oves this Mostgage: prov 1ded. that Bocrower shall not Be required to discharge any suxh lien so
long as Borrower shall agree in writing to the payment of the obligation sexured by such lien in a manner avceptable te Lender, or

shall in good Faith contest such lien by, of defend enforcement of such lien in, lkegal provecdings which operate to prevent Ihe en-
forcement of the lien or for feiture of the Property or any part thereol.

S Harard Taswrsnce. Borrower shall keep the improvements now custing of herealter erected on the Property insured
against loss by fire, hazards included within the term extended coverage.”” and such other hazasds as Lender may require and in
such amounts and foe such periods as Lender may require; peosided, that Leader shall pot reguite that the amount of swh
coverage exieed that amount of coverage required to pay the sums sevured by this Moctgage.

The insurance cagtier psosiding the insucanve shall be chosen by Borroaer subject to appeosal by Lender; prostded, that such
approval shall not be untcasonably withheld. All peemiums va insurance policies shall be paid in the manner provided under
paragraph 2 hereof oc, if rot paid in such maaner. by Bocrower making parment, when due, dirextly to the insurance Caztier.

All insuzance polnics and renewals thereof shall be in (oem acveptadie to Lender and shatl inclade a standard moctgage clause
in fasor of amd in form acveptable to Lender. Lender shali have the right o hold the policies and renewals thetreof. amd Bucrower
shail peompely furmish to Lender alt renenal notives and 2l recapts of paid premuums. In the event of toss, Bocrower shall give
prompt notice Lo the 1AIUTANTE CAITier and Lender. Lender may make geoof of 1oss if ot made promply by Bocrower.

Unless Lender and Bocromer ocherwise agree in writing. msusanve proveands shall be apphied 1o restocation of repair of the
Property damaged, provided such restoration of repair is economivally feasibte and the sexurity of this Mocigage is not theredy im-
paired. 1f such (estoqation O fEpair is not conomically feasible or if the security of this Moctgage would de impaired. the in-
surane proceads shall be applied 1o the sums sexured by this Mocrgage. with the excess. if any. paid (o Boctower. I the Progesty is
abandoned by Rocrower, of if Bocrower fats 1o revpond to Lender aithin 30 Jays from the date notice s masied by Leader to Boe-
rower that the insurdnce cassier offers (o settle a ciaim foe insuzance berefits, Lender is authorued (o vollect and apply the in-
suearae peoceeds at Letder™s option aither to restaation o repairs of the Progerty or to the sums sevured by this Mocigage.

Ualess 1 ender and Bosroaer otherwise agree in writing. any such applnanva of provends 1o peunipal shall aot extend oc
posipoae the due date of ihe monthly instailments refeveed (o in paragraphs 1 and 2 hereol or change the amount of uxch in-
stallments. 1f under paragraph 18 Rereof the Progerty is axquired by Lemder. all right. ntle and interest of Bocroser inand toany
insutance poliies and in and to the proveeds thereof resaitog feom damage to the Property prioe to the ke of aoquisiton shall
paas to Lendes to the extent of the sums sevured by this Moetgage immahazels peioe to such sale 06 Rquikton.

6. Presenvation and Maintenance of Property: Leaseholds: Coadominiums: Pansed Unit Desclopments. Bocrower shall
keep the Property in good repair and shall not comMMit wasLe 0 permit IMpicment of deteriocation of the Progesty and shall com-
ply with the peorvinons of any leaseif this Morigagenon 3 leaschold EF this Moctgage 15 va a unii 10 3 coadominium oe a planned
unit & elopment. Bocrower shall perfocm alk of Boerower™s obdligations umder the Jexlaratada of CONENARLL TCIlIng OF gUrCININg
the condeminium o planaed unit devclopment, the bs-laws and regulatioas of the coadominium oc planned umat Jevelogment,
and coastituent documents. If a condominium o plancad uait Jovclopment rider 13 exevuted by Borrower and recoeded togetbier

with this Moctgage. the cosenants aod agreements of such rrder shale de imveepocated into and shall amend and supplement the
coverants amd agreancnts of this Moctgage as if the nder aerea past hereof.

2. Protection of Lender's Security. 1f Bocroaer fals to perfoem the covenants and agraements soncxadd it thus Moctgage,
o¢ if any activa of proveading it commened which matenaily affects Lender™s interest in the Property, ininhing, but not hmited
10, emircal Jomain, insoby ey, code enfoccement, of azrangentents o proveadings inwolving abankrupt or devedent, then Lenader

at Lender’s option, upon nxt¢ to Bor.waer, may make suvh appearanies. Jisburse such sums and talie such A T00 2t 1y ONCSIALy

o protect Lemder’s interest, inviuding. bat m¢ bmited to. Jusbursement of reasonable attornes’s fees and entry upoa the Propesty

to make repairs. IF Lender reguited maortgage insurdnie as a coedition of making the loun sevured by this Muocigage. Bosroner
shall pay the premiums cequired o maintain such insurane it effevt urist such tme s the reguirement for such insurane tex-
minales in aoovandamoe ath Bocromer™s amd Lender™s snitten sgrocmens of apglicable laa Boxroacr shall pas the amount of all
MOCTRAZE 1LL AN PECTLUM S i the manner peorvided unnder paragraph Jhereol

Any amounts dusbarsed by Lender pursaant to thrs paragraph

of Bocrvaer sevured by this Muocizage. Unless Borzoaer and §endze agree to other terms of pasiment. uih amounts shalt be
pasable upon rotnee rom Lender to Borroaer tequantiag payinent therevf. und shali bear inierest From the date ot dinbuiemenz al
the 122¢ fas aMe Frome Lme to HMme o euiyamding pomipal undee the Note urfens parment of :nterest a3 vuch rate acuid be o
Edry T Apfiadble Laa, i ach cvent such amounzs shall Bear interest a1 the highert rate geeminsie o

under arplicadle las
Nty wntarrad i thes puragraph T ahall regurre Lerder to 1mant 2as eapenwe o talie 2y gotion hercunder
B. Imvpective. Lerder may mabe oc daaneto be trade redeend™ e ent e unven aad i tons of the Progerte proendad o

Lerder ~haic e Btoser netne poar to ams s icapaition speaitsng Peds DA cdasg therefoe efared to Lemder s et in
e Propren

T, actk inierest therevn, shali beveme additiocal adebtadness
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