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1. Payment of Princlpal snd Interest. Borroacs shall prompily pay ahen Jue the ponapal of and interest on the

indebiedness esidenced by the Note. prepayment and Lite charges as prosided in the Note. and the ponapal of and interest
on any Future Advances sevured by thin Mortgage

2. Funds for Tazes and Insurance. Subject to applicable Liw or to 3 wnitten waiver by Teader. Bortoacr shall pay
to Lender on the day monthly insialimenis of prinaipal and interest are payable under the Note, until the Note s pard i futl,
a sum (hercin “Funds™) ¢qual to one-taellth of the yearly faves and assesunents which mas attain priority. over this
Mortgage. and ground tents on the Property. if any. plus one-twelfth of yearly preminm instaliments for hazard insurance,
plus one-1welfth of yearly premium instaliments for morigage insurance. sl any. all as reasenably estimated initally and from
time to time by 1 ender on the basis of assessments and hills and reasonable estimates thereol

The Funds shall be held in 3n institution the deposits or accounts of which are intured or guaranteed by a Federal or
state agency including Lender if Lender 1s such an institution) 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents | ender may not charge 107 so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permils Lender 10 make swch a charge Bosrower and lender may agree n wnting at the time of evecution of this
Mostgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made of applicable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounning of the Funds showing credits and debits to the Funds and the
purpose for which cach debil to the Funds was made The Funds are pledged as additiona! securty for the sums secured
by this Motrtgage.

If the amount of the Funds held by Lender. together with the future morthly installments of Funds payable prior to
the due dates of laxes, atsessments. insurance premiums and ground rents, shall exceed the amount required 10 pay 1aid taxes,
assessments, insurance premiums and ground rents as they fall du¢. such excess shall be, at Borrower's option, enther
prompily repaid to Borrower or credited to Borrower on monthiy installments of Funds. If the amount of the Funds
held by Lender shall ot be sufficient to pay faves. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay fo Lender any amount necessary to make up the deficiency within 30 days from the date nolrce is mailed
by Leoder (0 Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgage. | ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the ume of application as 2 credit againat the sums secured by this Morigage

3. Application of Paymeats. Unless apphicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereol shall be applied by Lender fint in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to ipterest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all 1axes, assesunents and other charges. fines and impusitions atinbutabie to
the Property which may attain a priority over this Mosigage. and leasehold payments or ground reants, if any. in \he manoer
provided undes paragraph 2 hereof of, if not paid in suxh manner. by Borrower making payment. when due, directly to the
payee thereof. Borcower shall promptly furnish to Lender all notces of ainounts due under this paragraph, and ia the event
Borrower shall make payment directly. Borcower shall prompdy furnish to Lender receipis evidening such payments.
Borsower shall prompily discharge any lien which has proruy over this Mortgage: provided. that Borrcwer shall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligatvn sexured by
such bren in a3 manner acceptable to Lender. o shall in good faith contese such Lien by, or defend enforcement of such lwen in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any parnt thereof.

S. Hazsrd lesurance. Borrower shall keep 1he improsements now evisting or hereafter erexted on the Propesty insared
against loss by fire, hazasds included within the term “eviended coverage™. and such other hazards as Lender may reguice
and in such amounts and (or such perwods as Lender may reguire. provided. that Lender shall not require that the amount of
such coverage exceed thay amount of coverage required to pay the sums sexured by this Mocigage.

The insurance carner providing the insurance shall be chosen by Borrower subject to approval by Lender. provided,
thar such approval shall nat be uareasonably withheld Al peenums o insurance policies shall be paid in the manney
provided under paragraph 2 hereof of. if not paid in such manner, by Borrower making payment, when due. directly to ihe
insurance carner.

Al insurance policies and renewals thereol shall be in focm acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceprable to Lender. Lender shall have the right Jo hold the policies and renewals thercof.
and Borrower shall proropily furnish to Lender all renewal notxes and all receipts of paid premiums. I the event of ks,
Borrower shall give prompt potice to the insurance carse and Lender. Lender may make pevol of foss if not made promptly
by Borrower.

Unbess Lender and Borrower otheraise agree in wniting. insarance proceeds shall be appiied to restoration of repair of
the Property damaged, provided such restoration of reparr is economually feasible and the sexurdy of this Mortgage 1s
not theredy impaired. If such restoration of repair is Nt evonomually feauble of if the security of this Morngage would
be impaired. the insurance proceeds shall be applied to the sums sexured by this Mostgage, with (he excess, if any. pad
1o Bosrower. I the Property is abandoned by Bosrower, or il Borrower fals 1o respoad (o Lender within 30 days from the
date notice is mailed by Lender to Bosrower that the rasurance carnier offers 1o setile a claim for insurance beoefits, Lender
is authoized to collect and apply the Insurance proceeds at Lemles’s optron aither B0 restoralion of repair of the Property
or W the sums sexured by this Mottgage.

Unless Lender and Borrower otherwise agree 1n wnting. any such applxation of peoceeds o paincipal shall ot exiend
or postpone the due date of the moathly insialiments teferced to in paragraphs 1| and 2 bereol o chaoge the amount of
suxch instaliments. 1f under paragraph 18 hereof the Property s acquired by Lendkr, alt g, hithe and interest of Botrower
in 200 to any insurance policies and in and 1o the proveads thereot resulung from Jamage to the Property pewe 80 the sale
of acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately pror to such sale or
FoquIsition.

6. Presernation and Maintenance of Property: Leaeholds; Coadominivey; Plansed Unit Developments. Borroner
shalt keep the Property in good repait and shall not commit axsie of peranl implimest of deterioration of the Propesty
and shall comply with the provivons of any kease if ths Morigage i on a2 leaschold. I this Mocigage is o0 2 uDM N 3
condominium or a planncd unit development, Borrower shall perform all of Botrower's obligations under the declaraion
0f covenants creating of governiog the condomimium or planned unit development. the by-laws and regulations of 1be
condominium or planned unit development. and constituent documents. I a3 comdominium of planned unit Jevelopment
rider is executed by Borrower and recorded together with this Mortgage. the tovenants and agreemenis of such rider

shall e incorporates 10to and shall amend and suppicment the corenants and agreements of this Morgage as if the rnker
were 2 part bereof.

7. Protection of Leaders Secwrity. 1f Bormoaer faks 10 perform the covenants and agreements conlained in thas
Mortgage, or il any action o peoceeding 13 commenced which matcrially affects Lender’s interest in the Propenty.
including. but not limited to. eminemt domain. insolvency. code enforcement. of arrangements of proxcedings involving a
bankrupt or decedent. then Lender at Leoder’s option, upon nolice 1o Botrower. may make such appearances, Juburse sixh
sums and take such aiivn as is pecessary to protect Lender's interest. inciuding. but not hinuted 1o, Jdisdursement of
reasonable attomey’s fees and entry upon the Property to make repars |6 Lender required morigage inwrince as a

. oadition of making the loan sexured by this Mocgage. Borrower shall pay the peemiums required to manian wxh
- ance in effect uanl swxch Ume as the reguitement foc such insurance terminates 10 accordance with Bocroser’s and
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