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UNIFORM COVENANTS. Borrower and | ender coscnant and agree as follows:

1. Payment of Principal and laterest. Borrower shail prompily pay when due the prinvipal of and nterest on the e
Jebiedness evidenced by the Note, prepayment and 1ate charges as provided in the Note, and the prinapal of and interest an any
Future Advances sevured by this Moftgage.

1. Funds for Teves und Insurance. Subject toapplicable law orlo written waiver by Lender, Borrower shall pay to Lender
on the Jay monthly installments of principal and intetest are payable under the Note, until the Note is pawd in full, a sum hetcin
**Funds'") equal 1o one-twelfth of the yearly taxes and assessments which may atwin priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium

installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by | ¢nder on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal of state

agenwy (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless L¢nder pays Borrower interest on the Funds and applicadble law peemits Lender to
make such a charge. Borrower and Lender may agrecin writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid. Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and ihe purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mocigage.

If the amount of the Funds held by Lender, togesher with the future monthly instaliments of Funds payable prior 1o the due
dates of taxes, assessments, insuzance premiums and ground rents, shall exceed the amount required (o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrowes’s option, cither prompily repaid to
Botrower ot credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sulfi-
cient 1o pay [ates, 3ssessments, insurane premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount
necessary to make up the defieny within 30 days from the date notive is mailed by Lender to Botrower fequesting payment
thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Fuads held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender atthe time of ap-
plivation as a ¢redit against the sums sevured by this Moctgage.

3. Application of Payments. Unless applicable law peovides otherwise, all payments reveised by Lender under the Note and
paragraphs I and 2 hereof shall be appl:ad by Lender first in payment of amoun(s payabie to Leruder by Bocroaer under paragraph
2 hereof., then 10 interest payable on the Note, then to the principal of the Note, and then to interest and primcipal on any Future
Advames.

4. Charges: Liens. Borrower shall pay all taxes, assessments and othes charges. fines and impositions attributabdle to the
Property which may attain a priogity over this Mocigage. and leasehold payments of ground rents, if any, in the mannes provided
under paragraph 2 hereof or, if not pai in such manner, by Botrower making payment, when due, directly to the payee thereof.
Botrower shall prompely furnish to Lender all noties of amounts due under this paragraph. and in the event Bosroner shall make
paymen: directly, Borroner shall psomptly furnish to Lender revapts evtderning such payments. Borrower shall prompuly dis-
<harge any lien which has priority over this Mortgage; peorided, that Bocrower shall not Be required 1o discharge any sxch lien so
long as Borrower shall agree in writing 1o the payment of the obligativn sexured by such lien in 2 manner acveptable 1o Lender, or

shall in good faith contest such liea by, or defend enforcement of such lien in, legal proceedings which operate 1o prevent the en-
forcement of the lien or foefeiture of the Property o any part thereof.

$.  Hazsrd Inseramce. Bocrower shall keep the improvements nOw existing of hetcafter erected on the Property insured
agawnst loss by fise, hazards included aithin the term “estended corverage.” and such vther hazards as Lender may require and in
such amounts and for such penads as Lender may require; prosvided, that Lender shal)l not requice that the amount of sixh
coverage excend that amount of coverage required 1o pay the sums sevured by this Moctgage.

The insurance carrier providing the insurance shall be chosen by Botrower subjext 1o approval by Lender; peovided, that such
approsal shall not be unreasonably withheld. All premiums va insurance policies shall be paid in the manaer peovided undes
paragraph 2 hereol oc, if not paid in such manner, by Bosrower maliog payment, when due, direcily to the insurance carrier.

Allinsurance poticies amd renew als thereof shall be in fosm aepeable to Lender and shall intude a standasd moeigage clause
in fasor of and in form acceprable to Lendes. Lender shali have the right to hold 1he policies anud rencw als thereof, and Bocrower
shall prompily furnish to Lender all renewal nxnes and all receipts of paid premiums. In the event of loss, Bosrower shall give
prompe nxixe to the insurane carrier and Lerater. Lender may make proof of loss if not made peomply by Borfower.

Unleaws Lender and Bocrower otherwise agree in writing. 1asurame proceeds shall be applied 1o restoration of repair of the

Property damaged. provided such restoeation o repair is ccvaomivally feasible and the security of this Mocigage is aok thereby im-
paired. Il such r€3I0€ATION OF FEPAIS i3 MO ECOMXTIN

alty feasitle oc if the security of this Moctgage would be impaired, the in-
surance peoveads shall be applied 10 1he sums sevused by this Mottgage. with 1he exvens, if any, paid to Borrower. If the Property is
abandoned by Boeroaer, o if Bocrower fails to respomd 1o Lender within 30 days from the date mxtice is mailed by Lender to Boe-
rower that the insurance carries offers to settle 3 claim foc insurance benelics, Lenader iy 2uthorizad (o collect and apply the in-
suzance proveeds at Lender’s opeion aitker to 160 21100 Of 1epr of the Progerty of tothe sums sevured by this Mocigage.

Unless Lender and Bocrower otherwise agree in writtng. any swh appinatioa of peoveeds 1o peincipal shall sot extend o¢
pusipoae the due date of the moathly 1astaliments referred to in pasagraphs § and 2 hereof or change the amount of suh in-
stalimenrs. If unaer pasagraph 18 hereof the Property is acquired by Lender, all sight, title and interest of Bocrower tnand toany
insuzance poliies and in amd to 1he proceads thereod resuitng from Jdamage to the Property peior 1O the sale of aquisition shall
pass to Lender to the extent of the sums sevured by this Mosigage immadiately poroe to such sale oc aquistion.

6. Prosersation snd Maintenance of Property; Lesseholds: Condomininms: Plasned Lwit Developments. Borroser shall
keep the Property in good repais and shall not COMMIL waste o permit impaizment oe deterotation of the Property and shall com-
ply with the peosinions of any [ease if this Mocigage is oa a leaschold. IF this Moctgage n o0 3 unit in a condominium o¢ a planned
unit dev elopment. Bocrower shatl perfoem all of Boccoaer’s obligatioas under the Jeclaratwn o covenants cteating of Joverning
the condominium o¢ planned unit devclogment, the by -laas and tegulations of the condominium or planned unit development,
and coastituent dovuments. §f 2 conduminium o planned unit devetopment nder is evecuted by Borrower and revorded together
with this Moctgage, the corenants and agrecments of sach rider shall be imoepocated into and shall amems and supplement the
covenants and agrrements of Lhis Mortgage as if the rnder were a part bcteof.

7. Protection of Lender's Security. 1 Borroaer fils 1o perform the corenants and agseements coatained in this Moctgage,
oc if any axtioa of proveading is commenced which materially affects Lender’s interest in the Property. inctuding. Bt not limited
to. eminent Jomain, insobvency, code enforcenisnl. € arrangements I proveadings imolving a dbankrupt of deveden, then Lender
21 Lender’s opiion, upon notike to Burrower, may make sich appcarames, Jdisbhurse such sums and take such 2T00 33 65 RN EssAIY
to pectext Lemder™s interest, inluding. dut naxt limited to. disbursement of reasonable atrorney s fees and entry upon the Propenty
to make repairs. §F Lender raquicad moeigage sasuzane as a conditiva of making the loan wexvured by this Moctgage, Bocroser
shail pay the premiums required to mainiain such insurance in offext untl sovh ume as the roquirement foe such insurance te-
minztes in aocordince with Bocrower™s and Lemler’s writien agreement of appivable lan. Baeroser shall pax the amoum of all
mocigage msurame premiyms in ihe mannes gronided under paragraph 2 heteot.

Any amounts dishursed dy Lender pursuant to this paragraph 7. with interest therevn, shall bevome additional indebtedness
of Borroner sevured by this Moctgage. Unless Bocrower and Lemder agree to other terms of payment, such armounts shall be
pay able spon potive feom Lender to Bocrower requosting payment thereof. aral shall bear interest from the Jate of dubursemont at
the rate payable from ume to time oa vutstanding ponipal under the Naee unless pasment of interest at such rate would e con-
trary to appinable lam . in wanh event sech amounts shall Bear interest at the highest eate peraniaable under appircatle Taw.
Nothung critainad in this paragraph 7 shalt eequare Lerader to tonyr Ans evpense oe take any aton heecunder.

8. Impection. | ender may make or case to be made rearontable enitres upon and snspestrons of the Properiy. provided that

1 endet shall give Bacroaer nodne e to aay suxh mspaition spexifying reascaatle cause therefor reiated ol eradet 'y interest n
the Progets
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