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UNIFORM COVENANITS. Borrower and Lender corvenant and agree as folloas:

1. Psyment of Principal and lnterest. Boirower shall prompily pay whena due the punaipal ol amd interest on the in-
Jebtedness evidenced by the Note, prepayment and late chasges as prosided in the Note, and the prinaipsl of and interest on any
Future Adyrances secured by this Morigage.

2. Funds for Taves and lnsurance. Subject to applivable lan oo a written waiver by Lender, Borroaer shall pay 1o Lendet
on the day monthly installments of principal and interest are payahle under the Note, until the Note is paid in full, a sum (hesein
“Funds'') equal to one-twelfth of the yearly 1axes and assessments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by L.ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assesIMeEnts, insurance
premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyzing said acvount, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such avharge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 10 pay Borrower any interest or €arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the puspose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prios (o the Jue
Jdates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said tanes, assess-
ments, insurance premiums and ground r¢nts as they falt due, such excess shall be, at Borrower's option, cithet prompily repaid to
Borrower of credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 pay [ates, assessments, insutanve premiums and ground rents as they fall due, Borrower shall pay to Lender any amount ,
necessary (o make up the deficiency within 30 days from the date notice is maited by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mostigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Propesty is otherwise acquired by Lender, Lender shall apply, no
1ater than immediately prioc to the sale of the Property os its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage. )

3. Appiksion of Pesyments. Unless applicable law prosides otherwise, alt payments receired by Lender under the Note and
pacagraphs 1 and 2 hereof shall de appiicd by Lender first in payment of amounts payable to Lender by Bocrower under paragraph
2 hereof. then to interest payable on the Note, then to the principat of the Note, and then te interest and principal on any Future
Advances.

4. Charges: Lieas. Bosrower shall pay all taxes. assessments and other charges, fines and impositions attributadle to the
Property which may autain 3 priotity over this Mortgage, and lcaschold payments or ground rents, if any, in the manner provided
vnder paragraph 2 hereofl or, if not paid in such manner, by Borrowe: making payment, when due, dizectly 10 the payee thereof.
Botroaer shall peompely furnish to Lender all notices of amounts due unnder this paragraph, and in the event Bosrower shall make
payment direxily, Borrower shall peomply furnish to Lender reveipts evidenwing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Morigage; provided, that Bocrower shall not Be required 1o discharge any such lien 30
long as Borrower shall agree in wriling to the payment of the obligation securad by such lien in 2 manner acveptable to Lender, or
shall in good faith contest such lien by, or delend enforcement of such lien in, legal proveedings which operate to prevent the en-
(occement of the lien or foefeiture of the Property o any pant thereol.

S. Hasard Imursace. Botrower shail keep the improvemenis now cuisting 01 hercafter erected on the Property insured
against loss by fize, hazards included within the term “"evtended coverage,’” and such othet hazards as Lender may require and in
such amounts and foe such peticds as Lender may reguire; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums sexured by this Mocigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender: provided, that sxch
approval shall not be unseasoaably withheld. All premiums o insurance policies shall be paid in the manner peovided undes
paragraph 2 hereof o, if not paid in such manner, by Bocrower making payment, when due, direxctly 1o the insurance cartiy.

All insurance polnies and renewals thereof shatl be in form accepeable to Lender and shail include 2 andard mortgage clause
i favor of and in form axveptadic to Lender. Lender shail have the sight (o hold the puliies and renewals thereof. and Borrower
shall peomptly furnish to Lender all cenewal notives and all receipes of paid premiums. In the event of loss, Borrower shall give
prompk potice [0 I insurane carrier and Lender. Lender may make psoof of toss if not made peomptly by Bocrower.

Unless Lender and Borruacr otheswise agree in weiting, insuranse peoveeds shall be applied to restocation of repair of the
Property damaged, provided such retotation of repair is evonomically feasidle and the security of this Mortgage is not theredy im-
paited. I such 1€stOraTion of tepir i ot economically feasible oc if the security of this Mortgage would be impaired, the in-
surance peocends shatl be applied to the sums secured by this Moeigage, with (he excess, if any., paid to Bocrower. I the Property is
atandonad by Bocrouer, of if Borrower fals to respund 10 Lender within 30 days from the date aotice is mailed by Lender to Bos-
romer that the insurance carrier offers o wettle a clasm for 1nsuranne benefits. Lender is authotized to collect and apply the in-
surane peoveeds at Lender’s ogrion Giher 10 110206 o¢ reguir of the Propersty o to the sums secured by this Mortgage.

Unless Lemder and Borrower otherwise agree in wnung. any such appixation of proceeds to prinipal shall not eviend or
postpoae the due Jate of the moathly imstallments referred 10 in paragraphs 1 and 2 hereof or change the amount of swh in-
staliments. 11 under pasagsaph 18 hereof the Property is avquired by Lender, all sight, title and interest of Bysroner in and to any
insurance polwcies and in and 1o the proveads thereol resulting from damage to the Propesty pexos to ihe sale or aquisition shall
pass 10 Lender 1o the extent of the sums sevurad by this Moetgage immadiately peioe to such saie of aquisilion.

6. Presersation sad Maintenance of Property; Leaseholds: Condomininms: Plassed LUnit Developments. Bocrower shall
keep the Propesty in govd repair amd shallnot commit waste o permil impaizment or deteriogation of the Propetty and shall com-
ply with the peovisions of any lease if this Morgage is oa a leasebold. I this Moctgage is 00 a unit in a condominium of a planned
unit dn elopment. Bocrowes shall perfocm all of Bocrower™s obligativas under the declaration of covenants creating O governing
the condominium or planned unit development. the by-laws and regulations of the coadominium of planned unit development,
and constiiuent dovuments. If a condominium of planned unit dclopment rider is evecuted by Botrower and rexordad together
with this Mocigage. IMe COr enants and agreemaents of such rider shall be incorpocated into and shall amend and supplement the
corecants amd agreements of this Moetgage 33 if the rider were a past hetevd.

7. Protection of Lender's Security. If Borrower fails to paaform ihe conenants and agreements contained in this Moctigage.
ot if any avtion or proveading is commenced whnh materially affects Lender’s interest in the Property. including, but not limited
to. cminent domain, insolvency, code enflorcement, of arrangemends of peoccedings involving a bankrupt o¢ decedent, then Lender
at Lender™s option, upon notice (0 Botrower, may make such appearames. disburse suxh sums and take such 10N a3 is nexessary
10 peotect Lender’s interest, insluding, but not Limited 0. disbursement of reascnable attorney™s fees and entry upoa the Property
to make repairs. If Lember required mortgage insusane as 3 conditiva of making (ke loan secured by this Moctgage, Bocrowers
shall pay the peemiums requised to maBiAID such insurance in effect until such time as the teguirement fos such insurane ter-
mingtes in accoedance with Bosrower™s and Lemder’s written agrecawnt of appixable lawn. Bocroaer shall pay the amount of all
M 1§ ag¢ InsuTdne premiums inthe manner peon ided under paragraph 2 hereof.

Any amounts disbursed by Lender pussuant to this paragraph T, with interesd thereon, shatl bevome addinoaal indebtedness
of Bucrumer secured by this Mottgage. Unless Bortomer and Lender agree to ocher terms of payment, such amounts shall be
parable upon rotwe from Lender to Botrower requeting payment theseof. anad shall bear interest from the date of disbursement at
the rate pay able from hime o lime 00 cutstambing ponipal under the Note unless parment of interest 2t such rate wouhd be von:
trary 1o appinatle lam, in wawh event such amounts shall bear mnterest a1 the highest rate permisuble Lider appinalle fam.
Nothing coatained inthis paragraph 7 shall require Lender Lo ipvus any expense of take any Nteon hereumber.

8. Impection. 1 ender may make of vause to be made rearvaatle cntries upoa and mspections of ke Propetis, peovided that

1 enden shall give Borroser pate peade [o ANy such inspection speaifying redwaatle cause therefor teiaiad to L ender™ Rict g
the Property .1




