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UNIFORM COVENANIS. Borrawer and D ender covenant and agree 3y Tollaas:

1. Payment of Principal and Interest. Borrower shall prompily pay ahee due the prnapal of g et prerest on the me
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prioapal of and mteret v any
Future Advances secured by this Motigage.

1. Funds for Taves and Insursace. Subjat o applivable law of to 3 written waner by Lender, Barraser shall pay o L endce
on the day monthly installments of principal and interest asre payable under the Note, until the Note iy paid in full, a sum therein
“Funds' ") ¢qual to one-twelfth of the yeasly tanes and assexsments which may attain priogity over this Morigage, and ground rents
on the Propetty . if any, plus one-twelfth of yearly premium installments for hazard imurance, plus one-twelfth of yearly premium
installments for mortgage insuranwe, if any, all as reasonably estimated initially and from time to time by 1 ¢nder on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the Jdepusits ot accounts of which are insured or guarantevd by a Federal or siate
agency lincluding Lender if Lender is such an institution). Lender shal! apply the Funds to pay said 1aves, 315¢sSMENts, inNsurame
premiums and ground rents. L.ender may not charge for so holding and agplying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower intetest on the Funds and applicable taa permits Leader (o
make such a chasge. Borsower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable faw requires such interest 1o be paid, L.ender shall not
be required (o pay Bogrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual a<-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional sexurity foc the sums sevured by this Mortgage.

If the amount of the Funds held by Lender, together with the luture monthly installments of Funds payable prior to the due
Jdates of (axes, assessmcnts, iNsUrane premiums and ground rents, shall exceed the amount required to pay said taxes, assess
ments, insurance premiums and ground rents as they fall due, such ¢xcess shall be, at Bortower's option. cither prompily repaid to
Bortower of credited to Borrowes on monthly installments of Funds. If the amount of the Funds hetd by Lender shall not be suffi-
Cient Lo pay tanes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Bovrower requesting payment
thercof.

Upon payment in full of all sums secured by this Mortgage, Leader shall prompely refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Propesty is otherwise acquited by Lender, Lender shall apply, no
later than immediately priot to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 credit against the sums secured by this Moeigage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments reveis ed by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Adsances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other chasges. fines and impostiions attributable to the
Progerty which may attain a priotity over this Mocigage. and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof of, if not paid in such manner, by Berrower maling payment, when due, directly to the payee thereof.
Botrower shall pcomptly furnish 10 Lenadei all notices of amounts due under 1his paragraph. and in the event Bosrower shall make
payment directly, Borrowner shall promptly furnish 10 Lender recapts evidenwing such payments. Bosrower shall prompuly dis-
charge any lien which has priority over this Mocigage; provided, that Borrower shall not De required to dischasge any suxh Jien so
long as Borrower shall agrecin writing to the payment of the obligation secured by such lien in a manner acveptable to Lender, ot

shall in good faith coatest such lien by, oc defend enforcement of such lien in, legal proceedings which operate to prevent the en-
foccement of the lien or foefciture of the Property of any part theteof.

S. Harard Imssrasce. Bocrower shall keep the impeovements nOw existing o¢ hercalter erected on the Propeny insured
against [oss by fire, hazards included within the term "eutended coverage.”” and such ke ksrards as Lender may require and in
such amounts and for such periods as Lender may require; prosided, that Lender shall not tequire that the amoum of suwh
covetage excond that amount of coverage required (o pay (he sums secuzed by this Moetigage.

The insurance carrier prosiding the insurarce shali be chosen by Bocrower subject to appeoval by Lender: provided, that suwch
appeonal shall not be uaseasoaably withheld. All premiums va insurame potiies shal} be paid in the manner provided under
pasagraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due. dirextly to the insugande caney.

Allinsurance potivies and renew als thereof shali be in form auveptable to Lender and shall include a standard morigage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereod. and Bostower
shall promptly fuenish to Lender ali renewal notices and all receapts of paid peemiums. In the event of loss, Bocrower shall give
PrompX 2oAtRK 10 (e Insurance cassier amd Lender. Lender may make peoof of toss if not made prompaly by Botrower.

Unless Lender and Botromer otherwise agree in writing, insurance proceeds shall be applied 1o restoqativa of repair of the
Progperty damagad. prosided such restocation o¢ repair it econumivally feasible and the sevusity of this Mocigage is not therebdy im-
paired. 11 such restoration of repais is mx econumiaily feasible or if the secusity of this Moctgage wouhd be impaited, (he in-
surance proveeds vhall be applied to the sums sevured by this Modgage. with the excess. if any. paid to Borsower. If the Property is
abandoned by Bocrower, oc if Bocrower Vails to responnd to Lender aizhin 30 Jays feom the date notice is mailed by Lendes to Boc-
rowes that the insutance <astier offess to settle 2 claim foc insusance benefits. Lender is authotized to votlect and apply the in-
surane proveeds at Lemder’s option either to restoc atioa of tepair of the Property o to the sums secuxed by this Morigage.

Uanless Lender and Borrowner oxherwise agrec in wniling. any such apgicativa of proveads to pancipal shall oot evtend ot
postpone the due date of 1the moathly installments teferred 1o in paragraphs | and 2 bereol of change the amount of suxh in-
stallments. | under paragsaph 18 hercof the Property is aquired by Lender, all right, tithe and interest of Borrower inand toany
insurance potaies and in and 1o the pecceads thereof resulting from damage to 1he Property peiot to the sale of acquisitiva shall
pass to Lenader to the extent of the sums sevured by 1his Motigage immadrately pros to weh sale OF FOquisition.

6. Preservation and Maintesance of Property; Leavebolds; Condomininms: Ptaaned Unit Developments. Boerower shall
heep the Property in good repair and shall Ot COMMIt wasie O PETMIL iMPALs Ment vf deterionaton of the Property amd shall com-
ply with the prosisions of any lease if this Mortgage is on a leaschotd. 1 this Motigage son a unit in a conduominium of a planned
unit do elopment, Borrower shatl perform all of Botrower™s obligations under the declaration of covenants <reating oe govesning
the condominium o¢ planaed unit development, the by-Laws and regulations of the condominium of planned unit development,
and cuastituent documents. If a condominium of planncd unit dev clopment rider is crevuted by Bosrower and recocded together
with this Mostgage. 1he covenants and agreements of sch rnder shall be incosporated into and shall amend and supplement the
corenants and agreements of this Mocigage as if the rider were a part hereod.

7. Protection of Lender’s Security. 11 Bocrower Fails to pesform the coscnanty and agreements contained in this Morigage.
ot if any action of proveading is commenced which matcriaity affevts Lender™s intetest in the Property, ircluding. but not limited
to. eminemnt Jumain, insolveny, code enforcament, 0 AITANZEMENLS OF proceandings involving abankrupt of devedend, then Lender
at Lender™s optivn, upoa potce to Borrower, may make such appearances. disburse such sums and take such KLON &t is RISy
to protect Lender’s interest, inludhing. bat noc hmited to. disbursement of reasonabdle attoe nex's foes and entry upoa the Property
to make repairs. If Lender taquired mostgage insurance as 3 condittoa of making the loan sexured dy this Mocigage. Butrower
shatl pay the peemiums required to matntain such insurarce in eflest unnil such time as the requirenent foc such insurance te-
minates in avordane with Bocroaer™s and Lender’s written agreement oe appinable law. Borroaer shall pay the amoumt of all
MOCIZAEE INSUL AINE PECMIUMS 1 the manncs peovided under paragraph 2 hezeol.

Any amounts disbursed by Lender pursuant to this paragaaph 7. with interest thetevn, shalt bevome addiitonal indebXalnes
of Borrower sevurad by this Moctgage. Unless Bosroaer and Lender agree to other terms of pasment. such amounts shatl be
pay able upon notve from L ender o Borrower raquesting pad ment therenf, and shait bear intesost feom the Jate of Jisbursement 3t
the rate parabie from M to Lme oo outstanding panigal under the Note unless payment of interest 3t sch rate would be gon.
trary o appinable Fae, in whch event wxh amounts Shalt Bear intcrest a1 the hughest tate perminnble undes appinable law.
Nothung woatasred inthas paragraph © Rl requese T emder Lo 1ZUE aBY CVPXIe O take any atioa hereumder.

5. lmspection. | emder may male e cameto e made feasoaaNe entiues upon and inspevtions of the Progerty. peoidad that

1 enadet shall gine Borroaer noine pooe o an such mspection spexifying reasosatle caase therefoe related to Lender's 1aterent in
the Progwerts
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