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LIntrorM CovERanTs. Borrower and Lender covenant and agiee as folliws:

1. Payment of Princlpal and Interest. Borrower shall promptly pay when Jue the principal of and nterest on the
indebredness evidenced by the Note, prepayment and late charges as provided in the Note, snd the prinapal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivabie law o 0 a written wawer by Lender.
to Lender on the day monthly installments of principal and interest are payable undet the Note, untl the
a sum (herein “Funds™) ¢qual to one-twelfth of the yearly taves and assessments which may attain priority over this
Moutgage. and ground rents on the Propeity. if any. plus one-twellth of yearly premium instaliments for hazard insurance,
plus onc-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated init:ally and from
time to lime by [ender on the basis of assessments and bills and reasonable estimates thercof.

The Funds shali be held in an iastitution the deponits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution) . 1 ender shalt apply the Funds 1o pay said [aves, aswssments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verilying and compiling said aswssments and bills, unkess Lender pays Borrower interest on the Funds and applicable Jaw
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, §eader shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits amd Jebits o the Funds and the
purpuse {or which cach debit 1o the Funds was made. The Funds are pledged as addional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall ¢xvead the amount required to pay said taves, ,
assessments, insurance premiums and ground rents as they (2l due, such ¢cess shall be, at Borrower's vption, either
promptly repaid 1o Borroaer or credited to Borrower on monthly imstaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient o pay 1ares, A3HMCRIS, INUTINE premuums and ground rents as they [all due,

Borrower shall pay to Lender any amount nevessary (o make up the deficiency within 30 days [rom the date potice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. lender shall promptly refund to Borrower any Funds
held by 1ender. If undes paragraph 18 hereof the Property 14 wid or the Properts 1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prive to the wale of the Progerty or ity acquisiion by Lender. any Funds held by
Lender at the time of application as a credit against the suns secured by this Morigage.

3. Application of Payments. Unless apphicable faw prosules otherwise. all paymwnts reveived by Leadker under the Bies
Note and paragraphs 1 and 2 hereof shall be appliad by §ender fint in pasment of ameants payable to Lender by Borrower

under paragraph 2 hereof. then to interest payablc on the Note. then to the principal of the Note. and 1hen to interest and
principal oa any Futute Advances.

$. Charges: Lieas. Bocrower shall pay ol taves. avsenvaients and other charges. fines and impsitivcas attribulable to
the Property which may attain a priority vver thes Morigage. and leaschold payments of ground cents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in yuch manner. b Borroaer making payment. when due. directly to the
payee thereof. Borrower shall promptly furmish to Lender all netices of amounts Jue under this paragraph. and in the event
Borroner shall make payment directly. Borrower shalt prompily (urnish to fender receipts ¢videnving such payments.
Borrower shall prompily dischasge any hien which bhas poonty wer this Mottgage: provided. that Borrower shall not be

tequired to Jischarge any such licn so loag as Batrower shall agree in writng to the payment of the sbhigation sevured by

sixh hien in a manner acceptable 1o Lender. of shall in good farth contesr such ivn by. or Jdefend ealorcement of such Tien in,

fegal provecdings which operate to peevent the eaforcenient of the Len or foefeiture of the Propenty of any part thereof.
$. Hazasd Inssrance. Borrower shall keep the impeowements Row visting of hercafter ercvead oo the Proguenty tosused
against toss by fice. hazasds included within the erm “entended cowrage . 2nd wih othet hazards as Lender may require
and 113 such amounts and fos such pericds 3¢ Lender may require, provadad. that §emder shall rot requite that the amount of
such coserage eweed that amuuns of coverage requirad to pas the sums sexvorad hy this Mocteage.
The insurance carner proviiding the insurance shall be chown ba Bogroaer subjext to approal by Lemder: provided,
that such approval shall not be unceaswaably withheld  AlL premums oo insuranve potcies shall B paid in the manner

provided under paragraph 2 heseof or, if not pard in such maanve. by Botroaer making pasment. when due. Jrrextly to the
insurame Carners.

All insuranve policies and renew als therent shalt be i form veplable to | crnber and shall include a standand mosigage
clause in favoe of and in form acceptable to Lender. Tender shall hase the zigh! t hold the policies and renewals theseof.

and Boeroaer shalt promptly (urmsh to Leader all rencwal notves amd all recerpis of paid premiums. In the ¢vent of Boss. '

Bortowes shall pve promps motice to the insucanve cagaes aind Fender | endes ke peonf of hss if at made peomptly
by Burrowct.

Borcower shall pay
Note is paid in full, ‘

Unless §ender and Borrowee otheraise agree in anting mamranee peavends shail ke applred to restogation of repair of
the Property Jamaged, provudad sich roteration of tepast v covanaucaily Feauble and the sexueity of thee Mogtgage o
not thereby impaired  BE i rerloation oF tepaes &5 ok et alls teastbte oe if the sevunty of 1hee Mosigage would
be impured. the insurance provends shall be appied to the sums s ued

by this Mogigage. with the encess. i any. pad
10 Botroner. TE the Progerty o abandoned by Bocrower, v it Botoaes tarh o respoend to Lender within 30 days from the
date notive i masled by Leader to Boervaer that the imaurane carnice wifefs 10 setile a cEnm for insurance benefits, Lemder

s authurized 1o collest and apply the imuramie proveads at Lesder’s opton Mher to restorativn of repair of the Property _
of to the 3ums yevured By thin Morigage

Unkess Lender and Botrovacr othenawe agiee o wohing. an such appiatvn of pooveads o panaipal shall not extend
o8 pustpoac the due date of the moathly instaiiments refeered toom paragraphs | and 2 dereof or change the anwunt of
such insailowents. 1t under paragraph I8 herevl the Peoperty s aiquirad by Lehuder. afl nght, title and 1nterest of Bocrovaer
in 2nd o any insuranve poticies amd inand te the pooveads thecen! revsinng Feom damage o the Propects paos to the sale 1
Of avyuibitioa shall pass 1o Leader to the ¢tent of the sunn scured by thes Alortgage tmmedrately pror o such sate oc
Acquasitaon. .

6. Presenation and Maistenance of Progeriy: §eawbolds: Coadominiums; Paaned Uait Desclopamuds. Bossvaer
shall keep the Progedty in good repair and shall not COTIMIET waste of pEME impaizmxnt or deterfation of the Propesty
and shall comply with the proivons of any Icase 1l the Morigape i 00 e asehold

If thes Mocigage i 00 2 unit in 2
condominium of a planoed unit Sevelopannt, Bovecaer <hali peetonm alt of Bucrower's obligatreas under the dexlaration

of covenants creating Of poverning the cvadenunium of pianead anit Sevchipmens, the by-laws amd regulativas of the :
comdomin:um o planacd unit Jevelopment. and comtituent davuments. If o condvaiinium of planred umt deselopment
nder s enecuted by Borroaer and revorded together with thes Moctgage. the coveaants and agreements of snch nder

shall be incocporated nto amd shall amend amd supplenxent the voenants amd agreements of this Mostgage as tf 1he sader
were a part hereof.

7. Protection of Lesder’s Security. 1f Bortvaer fads 1o perform the covenants and agreennots contured 0 this
Mocrgage. or il any actwa e provendimg i commenved which mateoally affevts Lendec’s interent in the Propeny.
inciuding bat ot hmeted to. emnent duanin. inmohienvy, vode enfvruement. of arfangements of proceadings tasolving 2
bankrupt of devadent. then tender at 1 emler’s optoa. Upen mutive by Batrovacr, may ke such appearances, duturse wh
sums and ke suvh Ktoa av 13 mevesiary e pootok Lerders interest, nclading. but m himuted to. Jisbursement of
reasomable attomey’s tees and <nrry apoa the Progerty to moke tepars It Dender rogairal modgage insufame v 2
cood:ton of maling the han savured by thos Muorsgage, Bocreaer shall pay the wites ragated te mamtnn wuxh
insurance in ¢ffect until such tme s the feguerenxnt foe sixM Imsnrance terminaies m avvrdang atth Bosroaee’s arad
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