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UNIFORM COVENANTS. Borrower and Lender covenant and agree as followsy:

1. Payment of Principsl snd Iaterest. Borrower shall promptly pay when due the prinaipal of snd anterest on the it
debtedness e idenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest v aby
Future Adsances secured by this Morigage.

2. ¥undsfor Taves and Insurynce. Subject (0 applivable law OF 1o 2 written waiver by 1 ender, Borrower shall pay to | ender
on the day monthly instaliments of principal and interest are payable under the Note, uniil the Note i» paid in full, a sum therein
“Funds'') equal 1o one-1welfth of the yearly 1aves and assessments which may attain priority over this Mortgage, and ground rents
onthe Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twellth of yearly premium
installments for moctgage insurance, if any, all as reasonably ¢stimated initially and from time to time oy Lender on the basis of
assessmients and bills and reasonable estimates thereof.

The Fuads shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Leader pays Borrower intesest on the Funds and applivable law permits Lender to
make such acharge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Fuads
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required to pay Botrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mottgage.

If the amount of the Funds held by Lender, rogether with the future monthly installments of Funds payable prior to the due
dates of 1axcs. assessments, insurance premiums and ground rents. shatl exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither promptly repaid to
Borrower of credited to Botrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient (o Pay (Aes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay tc Lender any amount
necessary to make up the deficiency within 3O days from the date notice is mailed by Lender to Borrower requesting payment
thercol.

Upon payment in full of all sums secured by this Morgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by L ender, Lender shall apply, no
later than immediately prior 10 the sale of the Property of its acquisition by l.ender, any Funds held by Lender at the time of ap-
plication as acredit against the sums secured by this Morigage.

3. Apptication of Psyments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be appiied by Lender first in payment of amounts payable o Lender by Bosrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liess. Botrower shall pay all taxes, assessments and other charges. fines and impositions atuributable to the
Property which may at1ain a priotity over 1his Morigage, and leasehold payments of ground rents, if any. in the mannes provided
under paragraph 2 hereof or, if not paid in such manner, by Bosrower making payment, when due, dirextly to the payee thereol.
Bosrower shall promptly fusnish to Lender all notices of amounts Jue under this paragraph. and in the event Bosrower shall make
payment directly, Borrower shall prompuly furnish 1o Lender receipts ovidenwing such pay ments. Borrower shall prompxly dis-
charge any lien ahich has priofity over this Morigage; provided, that Borrowes shall not Be required to dischasge any such lien 50
loag as Borrower shall agree in writing 1o the payment of the obligation secured by such lien in a manner acceptable to Lender, of
shall in good faith contest such liea by, or defend enforcement of such lien in, tegal proceadings which operate (o prevent the en-
forcement of the lien or fotfeiture of the Property of any part therenf.

$. Hasard Insursace. Bocrower shalt keep the impeovements now existing of hereafter erected on the Property insured
againit loss by fite, hazards included within the term ““extended coverage,” and such other hazards as Lender may require and in
such amounts and foc such periods as Lender may fequire; provided, that Lender shall not require that the amount of suxh
corerage exoeed that amourt of coverage required to pay the sums secuzed by this Motigage.

The insurance carcier prosiding the insurance shall be chosen by Bocrower sudject to approsal by Lender: perovided, that suich
approsal shall ot be unreasonably withheld. All premiums o0 insurame polies shall be paid in the manner provided under
paragraph 2 hereof of . if not paid in such manner. by Borrower making payment, when due, directly to the insurance casfier.

All insurance poticies and renewals thereo! shall b in form avvepiable to Lender and shall include a standard mocigage clause
in favor of and in foem acceptadle to Lember. Lender shall have the sight to hold the polivies amd renewals thereof, and Bostower
shall peomptly furnish to Lender all reneaal notices and all receipes of paid peemiums. In the event of loss, Bocrower shall give
prompt notice to the insutance casner and Lender. Lender may make proof of loss if not made prompely by Bosrower.

Unless Lender and Borroaer otherwise agree in wriling. insurance proveeds shall be applied to restosation of repais of the
Property damaged, peovided such restocat ion or repair is ecoavmially feasible and the security of this Moctgage is pot theredy im-
paired. If such resocation o6 regdis is aok econemically feasible or if the sevurity of this Morigage would be imgpuired, he in-
surance proveeds shall be applied to the sums sevured by this Muctgage, with the excess, if any, paid to Bosrower. If the Property is
abandoned by Boerower, of if Bocrower fails to respond to Lender aithin 30 days from the date aotive is mailed by Lender to Boc-
rowmes that the insurance carrier offers 1o settle a clam foc insusance benefits, Lemdes is authosized 1o collext and 2pgly the in-
surance peovecids 2t Lemder™s optioa ether to restocat ton o repair of the Propeety of to the sums secured by this Mocigage.

Unless Lender and Botroaey otheraise agree in writing. any such appinativn of peoveads to priocipal shall pot euvend of
pustpone the due Jate of 1he monthly instaliments referred to in paragraphs | and 2 heveof or change the amount of sxh in-
stallments. §If under pasagsaph 18 hereof the Propesty is aquired by Lemder. all right, title anmd interest of Borroser in and to any
insuzance polivies and in and to the provends ihereod resulting from damage 10 the Progerty peioe to the sale ot acquisitivn shall
pass to Lender to the extent of the sums secured by this Mortgage immadiately pete to suh sale of aaguitition.

6. Preservation and Maintenance of Property: Lexseholds: Coudomisiams: Plassed Unit Developments. Borrower shall
keep the Property in good repair and shall nog COMmMmIt aasle OF permil impairment o¢ deterivratva of the Progerty and shall com-
ply with the peovisions of any lease if thas Morigage is vn 3 leasehold. I this Morigage s oa a unit in a condominium oc 3 planned
unit des elopment. Bocrower shall pecform all of Boerower's obligativas under the devlardion o covenants Creating Of goserning
the conduminium of planaed unit desclopment, the by-laws and regulations of the condominium o¢ planned unit desclopment.
and constituent dovuments. If a condominium of planced unit des elopment rider is exexuted by Borrower and revorded together
with this Moeigage. (he corenands amd agreements of such rider shall be incocpocated into and shall amend and supplement the
conenamts and agreemenks of Biss Mo 1gage as if the tuber wete 2 past Rereod.

7. Protection of Lender's Secnrity. 11 Bocroaer farls to perfuem the <onenants and agreements coatained in this Mocigage,
o if any action ¢ peoveeding is commenved which materally affects Lender™s interest in the Property, inciading. but not humited
10. eminent Jomain. insolvenxy, code enforemans. oc A1 fipcments of procecdings involving a bankrupt o¢ devedent, then Lender
a1 Lender's option, upon rate 1o Borroaer, may make such appearances, Jisburse such sums and take sich action as is eessary
o protect Lender’s interesd, including., but not hmited to. Jisbursement of zeasonable attoeney’s fees and entry upon the Property
to make repairs. 1f Lender required mortgage insurane as a conditiva of making the loan sevured by this Mosigage., Borrowef
shall pay the premiums required to maintain such iasuranve in effect unti] such time 3+ the roguitement foe such insurame ter-
minazes in acvordance mith Borrower’s and Lemder™s anitten agreement o6 applxabdle law. Bocroues shall pay the amoumt of all
MOCIZAFE in3us ANVE Premiums in the manncr pronndod ummder paragraph 2 hetcol.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall bevome additional indebeadness
of Borroaer sevured by this Moretgage. Unless Borrowner and Lemder agree to other terms of payment. such amounts shall be
s able upoa notne from b ender to Bocrower reguesitng payment thereof, and shali beas interest from the date of Jisbursement ai
the rate parable from ume totime oa cutstanding peincipal under the Note unless payarent of inzerest at suxh rate would be ¢va-
tzaey to applwable law, in warth event such amounts shall bear inzerest at the highest raie permissible under applcatle lam.
Nothing vontained in thus parageaph * yhatl reguire 1ender toincur any evpense of take any Xtien hercunder.

B. lmpection. | ender may makeve causcie b made reavoeatle entres upen amd inspectioas of the Progerty . pros wdand that

1 ender <hali give Batrower e pruws to and i pention speaising ressonadle cause thereloe retated to Lender™s interent in
the Propernty,
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