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UNIFORM COVENANIS. Borroaer and | ender covenant and agree as tollaase

1. Payment of Principal and laterest. Bortoaer shall peampthy pay ahen due the pe
debredness evidencad by the Nute, prepayment an
Future Advances secured by this Morigage.

2. Funds for Taves and Insurunce. Subject (o applicable iw or 1o d wiitle
on the ¢ay monthly instaliments of principal and interat are payable under the Note, unt the Note is paid in full, 2 sum (herein
~Funds™') equal to one-twellth of the yearly 1aves and asvsessments which may atiain priority oser this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearty premium installments tor hazard insurance, plus one-twelfth of yearly premium
instaliments for mostgage insuranve, if any, all as reasonably estimated initially and from time to time by 1 endes on the basis of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the depusils or accounts of which are¢ insured or guaranteed by a Federal or state
agerxy (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said Lanes, asiessmients, INsuramne
premiums and ground rents. Lender may not charge fos so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, uniess Lender pays Borrower interest on the Funds ard applicable law perimnits Lender 1o
make such acharge. Botrower and Lender may agree in writing at the time of exevution of this Morigage that intetest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid. Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Leader shall give to Borroaer, without charge, an annual ac-
counting of the Funds shouing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sexurity for the sums sevured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable priog to the due
dates of taxes, assessments, insurance premiums and ground fents, shall exceed the amount required 10 pay said 1aves, assess-
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, cither promprly repaid to
Botrower of credited to Borrower on monthly instaliments of Funds. §f the amount of the Funds held by Lender shall not be suffi-
cient tO pay fanes, 33Cssments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the dale notice is matled by Lender to Bovrower requesting payment
theseol.

Upon payment in full of all sums secured by this Morngage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sotd or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds hetd by Lender at the time of ap-
plication as acredit against the sums secured by this Morigage.

3. Application of Psyments. Unless applicable law provides otherwise, all payments teveised by Lender under the Note and
paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payable 1o Lender by Borrower under pasagraph

2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advamnes.

it ot el pterest on the in
J late chagges as provuded in the Note, and the principal of amd merest on any

awaner by Lender, Borroacer shatl pay to 1 endes

4. Charges: Liens. Borrower shall pay all 1aves, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in (the manner provided
under paragraph 2 hereof ot il not paid in such manner, by Bocrower making payment, when due, direvily to the payee thereof.
Bosrower shall pcompely furaish to Lender all notxces of amounts due under this pasagraph, and in the event Bodrower shall make
payment directly, Borrower shall peompsly furnish to Lender revapts ovidenxing such payments. Bocrower shall peonptly dis-
charge any lien which has peiority over this Mostgage: provided, that Borrower shall not Be required to discharge any sixh hen o
long as Botrower shall agree in writing to the payment of the obligation secured by such lien in a manner acoeplable (o Lender, of

shall in good faith contest such lien by, oc defend enforcerrent uf such lien in, legal proveedings which operate (o prevent the en-
foccement of the lien or {ocfaiture of the Progerty or any part thereof.

$. Hamrd Imuranace. Bocrower shall keep the improvements now existing o¢ hereafter ereted on the Property insured
against foss by fire, hazards included within the term *exrended voverage.'’ and such other hazards as Lender may require and in
such amounts and for such periods as Lender may requise; peovided. that Lender shall ot require that the amount of such
coverage exceed that amouns of coverage required to pay the sums secured by this Moctgage.

The insurance carrier prosiding the insurance shall be chosen by Botromer subjext toappeoval by Lender; prorided, that such
appeoral shall aok be unrcasonably withheld. AlY premiums on insucanve policies shall be paid in the manner provided under
pasagraph 2 hereof oc., if cod paid in such manner. by Bocrower making payment. when due, Jirectly to the insurance casnet.

All insusance policies and renewals thereo! shall be in form aovepiadie 1o Lander and shall iaxiude a standard mocigage clause
in favor of and in form avceptable to Lender. Lender shali have the right to hotd the potivies and tenewals thereol, and Bocrower
shall prompxly fuenish 10 Lender all renewal potices and all reveigts of paid premiums. In the event of loss, Bocrower shall give
peompR notice to the insurance carrier and Lendder. Lender may maks s cof olioss if not made peomptly by Bocrower.

Unless Lemnder and Boqrower vtherwise agree in writing, insusance proceeds shail be appliad (0 restotation of repair of the
Propesty Jamaged, peovided such restoration oc repain is eccoaomivally (easitie and the sevurity of this Moctgage is not thereby im-
paired. I such res106a10n O¢ repais 8 NOX economicaily feasidle of if the sevusity of this Morigage would be impaired, the in-
surapce proceads shall be applied to the susms secured by this Moctgage. with the excess. if any. paid to Bosrower. §( the Property is
abandoned by Botroner, o7 if Borrower fads to respond to Lender sithin 30 days from the Jate aotive is mailed by Lender to Boe-
rower that (B¢ imutanxe cartier offers to settlfe a claim foe wmsusanvce bemefits. Lemder is authorized 1o colkext and apply the in-
suzance proceads ai Lender™s epiva aithes (o restocation o repais of the Property of to the sums secuted by thes Mocigage.

Unless Lender and Bogrones otherwise agree in writing., any such applicativa of proveads to peinvipal shall not extend of
posipoae the due date of the monthly installments referred toin pasagraphs | and 2 heveof o¢ change the amouat of such ia-
stallments. §f under paragraph 18 hereol the Property is acquired by Lender, all righe, tithe 3ad inteven of Boeroset in and to any
insusance polwcies and in and to the provenks ibereo! rosulting from damage o the Fropesty prior toihe sale o acguisition shall
pass 1o Landet to the eicat of the sums securad by this Morigage immadiately pee (o s b sale O aoqUiHTIvn.

6. Preservation and Maistenance of Property: Lemsebolds; € ocadominiums; Plansed Unit Developments. Borrowcr shall
keep the Property in good repair and shall not coOmmit »asi¢ O permit imparment o¢ deterivratioa of the Property and shall com-
py with the prosisicas of any lease if this Moetgage is oo a leasehold. §f this AMocigage i 00 3 uait in 3 coadomiaium o¢ 3 planned
unit deselopment. Borrower shall pevfom atl of Bocrower™s obligativas uader the dexlaraton or covenants <reating of goveraing
the condominium of planaed unit development, the by-laws and regulations of the condoainium o planned umit development,
and coastituent dovuments. 11 a coadominium or plannad uau der elopment rider is executed by Borrower and revodded together
with this Mortgage, the covenanss and agrocnents of such rider shatl be smcospocated into and shall ameod and suppleroent the
<os enants and agreements of this Moctgage as if the ruder werca part hereol.

1. Protection of Lendes's Security. 1f Bocrower fails to perfoem the cor¢nanis and agroaments coatained in this Mostgage,
o¢ if any atioa of provending is commenced which materially affects §ender’s intesest in the Property, including. but ao fumited
1o, eminent Jomain, insotveny. code enfocvement, of arrangements of proceadings insolving 3 bankeupt oe devadent., then Lendet
at Lender™s option, upon potre 1o Bocrower, may make such appeatanes, Jdisburse such sums and 1ake such aTHON 33 i DeNCIsary
1o peotent Lender™s incerest, includhng. but s Lmited to. disbursement of teasonabdle attorney’s tees and eniry upon the Property
1o make tepairs, If Leader roquired mocigage insurame as 3 comditton of making the loan sevurad by this Mocgage, Botrower
+haB pay the premiums required o maintain such imsuracee in elfoct wntl sach e as the requirement foe suxh insucance tef-
minates in acvvrdance »ith Borrower's amd Lenader’s aritten JZIeemens oc appinable laa. Bocrower shall poy the amount of ail
moslgage insurance peemiums in the manner prosuded undes pasragraph 2 heteol.

Any amounts dubuesed by L ender pursuant ta his paragraph 7. with interest thercon, shall Bevome aduditional indettadness
of Botrower sevured by this Morigage. Unless Bocroaer and Lender agree to other ternys of parment. such amounts shali be
parable upoa notie from 1 endes 1o Borroaer reguesting pay mend thereof. and shall bear 1nterest from the date of dnbursement at
1he tate paratle from Lme to tme v cuthvanding prientpal urder the Note unless puyment of 1aterest at such rate wogld be coa-

trary to applnable Faw. in ahich event vich amounts shall Bear interest at the highest cate permussie under applicable las.
Notng oot ained 1n this puragsraph 7 shail eagure 1 erdet Lo 15 GE a0y EAVPASE of TakE any Ntivn hereunder.

%, laipection. Lemer may maleor came oty made redsonabie erirrey upon ard invpections of the Properts, peoss fed that

L ender s2ali give Bacroaer madny poe to s vnh inspaition spevifying reawmaNe cause trerefoe refaied to Lender s 1t in
the Poogeetiy .
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