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Ustrorst Corspsangs. Borrower and | ender covenant and agree as fotlows:

1. Payment of Principal and Interess. Borrower shall promptly pay swhen due the principat of and nterest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the prnvipal of and interest
on any Future Advances secured by thiy Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Law or to s written waver hy Tender. Borrower shall pay

to Lender on the day monthly imstatinients of prinipsl and interest are payable under the Note. unul the
a sum t(hercin “Funds™) equal to one-twelfth of the yoarly aves and
Mortgage. and ground rents on the Property, if any. plus vne-twel(th of yearly premium instsliments for hazard Insurance,
plus one-tw elfth of yearly premium instaliments for morfgage insurance. if any. alt as reasenably estimated initally and from
time to time by Leader on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the depmits ur acvounts of which are insured or guarantead by 2 Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, aswisments,
insurance premiums and ground rents. Lender may not charge 1or s holding and applying the Funds. analyzing said account,
or verilying and compiling said assessnients and bills, unless Leader pays Borcower interost on the Funds and applicable law
permits Eender to make such a charge. Borrower and Lender may agree in writing a1 the time of ¢vecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applivable law
requires such interest 1o be paid, Lender shall not be required to pay Barrower any

interest or earnings on the Funds. 1eader
shall give to Borrower. without charge. an annval accorunting of the Funds showing credits and debits to the Funds and the

purpuse for which cach debit to the Funds was made. The Funds are pledeed as additional secunity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instatiments of Funds payable prior to
the due dates of taxes, aswssments, insurance premitms and groand reats. shall ¢xcead the amount required (o pay said taxes,
assessments. insurance premiums and ground rents as they fall dix. such exeess shall be, at Borrower's option, cithers
promptly repaid to Borroaer or credied to Borrovaer on monthly anvaliments of Funds. 1f the amount of the Funds
held by Leader shall not be sulficient 10 pay tates, 3w INKALL. IMMULAING Premivms and ground rents as they foll due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 Jays from the date notice is mailed
by Lender 1o Borrower requesting payment thereot

Upon payment in full of all sums secured by this Mortgage. |ender shall promptly refund 0 Borroawce any Funds
held by Lender. If under paragraph 18 hereof the Property s wid oe the Property s otherwise acquired by Lender, 1ender
shall apply. no later than innwdiately pror to the sale of the Property o s acquisition by Lender. any Funds held by
Lender at the hme of appliation as a credit against the sums secured by this Morgage.

3. Application of Payments. Unlexs apphicable law provides otherwise. all paynawnts received by Lender umier the
Note and paragraphe | and 2 hereof shatl be applicd by Leader first in payment of amounis payable to Lender by Borrower

under paragraph 2 hereof, then o interest payable on the Note. then 1o the peincipal of 1he Note. and then to interest and
pamipal on any Futute Advances.

Note s paid in full,
assewnients which may attain pricrity over this

4. Charges; Lieas. Borroaer shall pay all tanes. avsesentents and wiher charges. fines and mpasitions attributable to
the Propenty which may attain a priority over this Mostgage. and leaswchold payments o ground rents, if any. in the manmer
provided under paragraph 2 hereof or.af not pard in such manner. by Borrower making payment. when due. directly to the
payee thercof. Borrower shall promptly fusnish to Lender all notices of amounts Jue under this paragraph, and in the eveant
Borrower shall make payment dirextly. Borrower shall promptiy furnish to Leadkr feveipts evidenxing such payments.
Borrower shall prompily discharge any lwen ahich has prioaty over this Morigage: provided. that Bocrower shall not b
required to discharge any such lien so loog as Borroagr shalt agree in wnting (o the payment of the obhgation sevured by
such liem in 3 manner acepeable to Lender, o shall in good aith contest sish Ten by, or defend cnforcement of such lien in,
legal proveedings which operate to prevent fhc enfoemaent of the len of totfciiure of the Propenty v any pant thereol.

5. Harard Inswrance. Borrower shall heep the improsenents e evisting of hereafter crovied va the Property insured
soseeage”. and such other hazards as Iender may require

against loss by fire. hazards invluded within the torm “evteaded
and in such amouats and of suvh perinds as Lender nay require; prosided, that Leader shall not negquire that the amvunt of
wxch coucrage exceed that amount of coserage raguinad (v pas the sums sevured by this Mostgage.

The insurance carner peoviding the insurance shall be chasen by Bogrower subjext to approsal by Lember: provided,
that suxh approval shall not be unseasonably withield AN premuems oaiasurane poticies shall be paid in the manner
provided under paragraph 2 herend of. if not pard in such manner. by Borrower making payment. when due. Jirectly to the
iNWrae Carrier.

All insurance polcies and renew als theeeet shall be in forne acceptable to Lember and shall include a standand mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to dold the pulivies and remewaly thereof,
and Bocrower shalt promptly furmssh to Lender ali renewal notices amd alh reveipis of paid premuums. In the ¢sem of boss,
Bocrowes shali give prompt notice to the snsutance casser aind Lemder. Lender may make peovd of loss if pot made promptly
by Bofrower.

Unless Lender anmd Borrower otherw isc agrex in wnbing. nsuranve poovonds thall be appled to restoration of repuais of
the Property Jamapad. providad such rostocanion of repair it avevmniy feauble and the security of this Motgage ™
not thereby imparad. 1 sch reszocation of cepair i it woeaomnatly feanadle or if the secunty of this Mortgage would
be impaired, the 1nsurasce proveads shall be appisad to the sums wevured by this Mocigage. with the exwess. if any, pad
to Bogrower. Il the Properiy b abamdvacd by Bosrvacs. o it Borrower fails to rapomd to Lender within 30 days froem the
Jdate potive is maited by 1emer to Botrowes that 1he insurane carreer otfers to setife a clam for insuranve benelits, Lender
s authorized to colbect and apply 1he Insuranve peoveads 3t Lender's opon ather to rostoration of repair of the Propenty
or W the sum sexured by this Mortgage.

Unkess Leader and Bogrower otheraise agree n wiiting. any sich appinativn of provvals to poanipal shall not extend
of pustpoae the due date of the moeathly installnmnts relerrad 1o in paragraphs | and 2 heredd of change the amount of
sch instaltments. 1 under paragraph 18 hereof the Properts i avquired by Lember. all nght. titke and interest of Botromer
in and to any imsuranve polries and in and 1o the peovends thereod resulting from Jamage to the Propeny priot to the sale
o acyuisition shall pass to Leoder to the entent of the sums sevurad by thrs Moctgage immediately prios to such sake of
anquIsitey.

6. Presersation 28d Maimicmance of Progerty: Lexeholds: Condominiscwn: Phimmed Unit Desclopments. Borroaer
shall keep the Property in goud repair and shall not commit wasic of pesmut impuismxnt or Jdeteriorativn of the Property
and shall comply with the provisions of any keawe if thee Motigage = vo a Kasehold  If this Morigage i oo 2 uoit in 2
condominum or 2 planncd unit Sevclopment, Borrower shall petform all of Botrower's vbiigations under the Jeclaratwn
OFf vonenanls Creabipg or governmg the condominium of plannad une developmxnd. the by-laws amd negulations of the
conduminium or phinned unit development. sad condituent Jovuments  If o ceadominium or planned unit deselopment
sider is evevuted by Borroaer and revosded together with tho Mostgage. the cosemants and agrecawnts of wch rader

shall be incorporated into and shall anwed 2 supplement the covenants and agreemments of this Moetgage as if the er
were 3 part hereod.

7. Protection of Lender's Security. 1f Borroaer fak o pesfosrme the covensnts and agreenwnts sontained in this
Moctgage. of if any Rtwon of provedding s commenvad ahah materialls affects Lender’s nterest in the Progeaty.
including. but mxt hauted to. enunent domaie. imalems. code enfercenent. of arrangements of proveadings tmiving 3
bankrupt oF dovedent. then 1 ender at Eemder's option. Upon motng to Bortoaer, may make such appearames, Jdnturwe suxch
sums and take such Ao a8 13 RVeSary e protad Leoder's interesd, invclinding, Bat oot imited toe. dunbanwwent of
reasonadle attermey’s tees and entty upen the Progerty to ke tepares B Leader raguiral nnsigdes imuranve as a
combiten of making the kan sevured this Muostgage., Bartoacr skall pay the poemiunn rognead to mgintarn uxch
iasurance in elfevt until uxh nme as the roguircment foe s A Insranve ermenates moacvondance with Bocroaer's and
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