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Unizorst Covinants. Borrower and Lender covenant and agrec as fullows:

1. Payment of Principal and Interest. Borrower shall prompily pay w hen due the principal of and nterest on the

indebtedness evidenced by the Note, prepayment aad lLate charges as provided in the Note, and the pnncipal of and interest
on any Future Advances secured by this Mortgage.

2. Fuads for Taxes and Insuraace. Subject (o applivable 1aw of i a written Waiver by I ender. Borrower shall pay
to Lender on the day mwonthly installments of principal and interest are payable ubder the Note, until the Note ss paid in fulf,
a sum (hercin “Funds™) ¢qual to one-twellth of the yearly tanes and assessnients which may attain privrity over this
Morgage, and ground rents on the Property. if any. plus one-tweifth of yearly premium insiatiments for hazard insurance,
plus one-twelfth of yearly premium instaliments for moitgage insurance. «f any. all as reasonably estimated initially and from
time 1o lime by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institation the deposits or accounts of which are insured or guaranteed by a Federal or
state agency Gincluding Lender if Lender is such an institution). | ¢nder shall apply the Funds to pay said 1axes, assessments,
insurance premiums and ground rents. Lender may not charge tor so helding and applying the Funds, analysing said account,
or verifying and compiling said assessments and hills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be pard to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. lender
shal] give to Borrower, without charge. an annual acsounting of the Funds showing credits and debdits to the Funds and the
purpose for whivh each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Motigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, assesanients, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes,
asscusments, insurance premiums and grousd rente as they fall due. such ercess shall be. at Borrower's option. ¢ither
promptly repaid to Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessmicnls. insuranve premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount acuessary to make up the Jeficiency within 30 days from the date notice 1 mailed
by Leoder to Borrower requesting paymient thereof.

Upon payment in full of all suras secured by this Motigage. | ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hercol the Property is wid or the Property is otherwise acquired by Lender, Lender
shall apply. no lates than immediately prior 1o the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ime of application as 2 ¢redit against the sums secured by this Mocigage.

3. Application of Payments. Unlews applicable law pron ides othegwise, a)l payments reveived by Lender under the
Note and paragraphs t and 2 hereof shall be applicd by Eender fiest in payment of amounts payable to Lxnder by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tawes. assewments and other charges, fines and impositions attnbutable 0
the Property which may attain a priority over this Morigage. and leaschold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or. if noz pard in such manaer. by Botrower making payment. when due. direxily to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph, and in the evenl
Botrower shall make payment dirextly. Bogrower shall promptly fumish to Lender receipts evidencing such payments.
Borzower shall promptly discharge any lien which has privaity oser this Mottgage: provided. that Botrower shall not be
required to diwharge any such lien so long as Borrower shall agrce in writing to the payment of the vbhigalion sexured by
such lien in 2 manner acceprable to Lender, o shali in govd faith contest such lea by, or Jefend enforcement of such tien in,
kgal procecdings which operate to prevent the enforcemant of the Tien or forfaiture of the Property of any part therewd.

S. Hazard imerance. Borrower shall heep the improremenls mra exsting of hereafter erected on the Property insured
against kss by fire, hazards inchinded within the teem “entended coverage”. and uxh other hazards as Lender may require
amd 1n such amounts and for such penods as Lender may require. provided. that Lemder shall not nequire that the amount of
such coverage excend that amount of covesage required o pay the sums sexured by this Mostgage.

The insuranve sarfier peosiding the insuranve shall be chosen by Bosrower subject to approval by Leader provided.
that such appeoval shall not be untcawaably withheld  AH preminms on insuranvce polires shall be paid in the manner
provided under paragraph 2 hereof or. if mx paid in such manner, by Borrower making payment. when due, Jirectly to the
INUTANCE CATERT.

Al insurance policies and rencwals tberenf shall he in fotm sccepiable to Leader and shall include a standard moeigage
clause 1n favor of and in form acceptable o Leader. Leadir shall have the right to hald the polivies and renewals thereod.
and Borrowes shall prompdy furnush to 1eoder all renewal notices and all reveipts of paid premiums. In the event of joss.
Bocrower shall pyve prompt nAx e to the 1Rsurance Carner and Leader. 1ender may make peoof of ks if not made prompedy
b Borrowmer.

Undess 1 ender and Bocroner otherare agree in witing. inwsrane proveads shall be applied to restoration or repair of
the Property Jamaged, provided such nestoqation oF repais 1s acvnomnally feanuble and the security of this Morigage
ot theredy impaired. 11 such retoration o repait it net evoaemnaily feaubbe oc if the sexusity of ths Mortigage would
be impaired. the insurance proveeds shall be applucd to the sums securad by thie Mocigage. with the excess. if any. pard
to Borrower. If the Progerty is abandoned by Botrowee. of 1} Bosroaer faibs to respood 1o Lender within 30 days from the
Jate potice is maibed by Lemder 1o Borrower that the insurande cafrice otfers 1o seitle a claim for imurance benelits, Lender
s authosired 00 coldect and apply the imsurance peoceads at Lender’s optaon cber to testoration or repair of the Property
o¢ 50 the sums secured by this Morigage

Unbess Lender and Bocrower otheraine agree i wrting. any sixh applivaton of pooveeds 1o panapal shall not extend
of pustpone the Jdue date of the monthly installments referced to in paragraphs 1 and 2 hereo{ or change the amount of
such instaliments. If under paragraph 18 bereol the Progerty acquired By Lender, all right, title and interent of Borrower
in and to any insurance policies and in amd to the peoceads thereot resutting from damage to ibe Property pewe to 1the sale
or acquisitwn shall pass to Leader to the extent of the sums sexured by this Muotigage immediately prior 1o such sake o¢
aquisiioo.

6 Prisersation 3nd Maistenance of Progerty: Lexcholds: Condominiums; Phansed Unit Developments. Bosroacer
shail keep the Progerty in govd repuir and shall mot COMUMIt Waste Of Peraul impament of derTIofatn of the Propenty
and shall comply with the provisions of any kase 1l the Mostgage 18 on 3 kaehodd. I this Morigage ft on 3 unit n 2
conduminium of 3 planned unit development. Boesrower shall perform all of Borrower's odligations under the declaration
Of covenants creating oF govesmng the conduminium of planned unit development. the by-laws and regulations of the
condominium os planned unit development. and constitent Jocumwnrs. 3 a condominium or planned unit Jerelopment
arder is exevuted by Borrower and revocded togethxs with this Mocigage. the corenants and agrecments of suxh enbet

shall be incorporated into and shall anwend and supplerment the corenants and sgreements. of the Mortgage as if the rinks
were a part heseol.

7. Protection of Lemder’s Secwrity. 1 Bortoaer faihs to peefosm the covenants amd agreements contained i the
Mosigage, of if any aton o€ provecding 1% commenved whxch materially atfets Lendes’s interest in the Property.
including. dut M kmited to. comnem Jomain, msahency. code enforcement, of arrangements of proceadings involuing 2
bankrupt or devedent. then [ eoder at Lemder’s opuva, upea MERTE to Bottoacr, may nmuke siwh appearanes, douburse sich
sums and take such acton a3 18 DEVEIAY to poent Lender's interest. ixluding, et not hmnted e, Jubursement of
reascoable alivmey’s fees and entry upen the Property to make repars I Lender roquited mosigage INWUrANCeE 3% 3
coadilion of making the fan wuured by the Moctigoge. Borrace shall pay the premiuan required to maintan uxh

insutance in effect until such Lme as the requirement foe such Insurane termunates 1o svordanrae with Boervaer's amd
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