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UNIFORM COVENANTS. Borrowcer and 1 ender vovenant antd agree s Tolloas:

1. Payment of Principal and Interest. Borrower shall promptly pay shen due the prinap
Jdebtedness evidenced by the Note, prepayment and late vharges as
Future Ads anves sevured by this Morigage.

2. Funds for Taves and Insurance. Subjevito applicable law or to a written waver by Lender, Borrower shall pay to 1 ender
on the day monthly installments of principal and intere are payable under the Note, unul the Note iy paid an full, a sum therein
“Funds’') equat to on¢-twellth of the yeatly 1aves and assessnignls which may attain priogity oser this Maostgage, and pround remts
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insusance, plus one-twellth of yearly premiuvm
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to 1ime by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Fedesal or state
agency (including Lendes if Lender is such 2n institution). | ender shall apply the Funds to pay said 12163, 31463sments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzsing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable laa permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid tv Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 1o pay Borrower any interest or earnings on the Funds. 1ender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jdebits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional secutity for the sums sexured by this Mortgage.

{f the amount of the Funds held by Lender, together with the future monthly instaltments of Funds payable priot to the due
dates of 12163, 333€sSITICNLY, INSUTANKE premiums and ground rents, shall excerd the amount required 1o pay said taves, assess-
ments, insurance premivms and ground rents as they fall due, such exvess shall be, at Borrower's option, ¢ither promptly repaid to
Borrower or credited 1o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sulfi-
ci¢nt 1O Pay Lanes, atscssments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 ifays from the date notice is mailed by Lender to Bosrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Propesty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by 1his Morigage.

3. Application of Paymests. Untless applicable 1aw peovides otherwise. all payments received by Lender under the Note and
paragraphs 1 and 2 hereo! shatl be applied by Lender first in payment of amounts payadle to Lender by Bocrower under paragraph
2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and principal on any Future
Advanes.

4. Charges; Liems. Borrower shall pay all taves, assessments and othee charges, fines and impositions auributable to the
Property which may at1ain a priority over this Morigage. and leasehold payments or ground rents, if any. in the manner provided
under paragraph 2 hereof of, if not paid in such manner, by Borroner waking pa;ment, when due, ditextly to the payee thercol.
Borrower shall promptly furnish 1o Lender all notives of amounts due under this paragraph, and in the ovent Bocrower shall make
payment dirextly, Botrower shall peomptly furnish to Lender recapts evidenxing swch payments. Borrower shall prompely dis-
charge any lien which has priofity over this Mostgage: provided, that Borrower shall not Be required to disharge any such lien 50
long as Borrower shall agrec in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, of
shall in good faith contest such lien by, o« defend enforcement of such lien in, legal proveedings which operate to prevent the en-
forcement of the lien o foefeicure of the Propesty or any pant theseof.

5. Hanrd Insurssce. Borrower shall keep the improvements ROW existing of hereafier erected on the Property insured
againsi loss by fite, harards included within the tesm *entended coverage.'” and such other hazards as Lender may require and in
such amouats and for swh periods as Lender may require; provided, that Lender shall not require that the amount of swh
coverage exceed that amount of coverage requized to pay the sums secured by this Mosigage.

The insurance castier providing the insurance shall be chosen by Bosrower subjext to appeoval by Lendes; peovided, that such
approral shall not de unreasonably withheld. All pcemiums oa insurance ptivies shall be paid in the mannes prosided under
paragraph 2 hereof o, if not paid in such manner, by Bocrower makiog payment, when Jue. dirextly to the insurance casrier.

All insurance policies and rencwals thereof shall be in form acceptable to Lender and shall inctude 2 standacd mortgage clayse
in favor of and in form avveptable to Lender. Lender shall Rase the right to hold the poinies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notives and all reccipis of paid premiums. In the event of loss, Bosrower shall give
prompt potixe to the insurane carrier and Lender. Lender may make prool of toss if not made prompely by Borrower.

Unless Lender and Bocrower atherwise agree in wiiting. insuranve peoveads shall be applied to restocation of repair of the
Propenty damaged. peovided such restoration or repair is evonomically feasible and the sevurity of this Moctgage is not theredy im-
paited. 11 such reutoation of repair is nX exvromicatly feasible oc if the security of this Mostgage would be impaired. (ke in-
surance proceeds shall be applied to the sums secured by this Moctgage, with the excess. if any, paid to Bocrower. If the Property is
abandoned by Borsower, of if Bosrrower fails 10 respoak to Lender within 30 days from the date notive is mailed by Leader to Boe-
sower that the insurance casrier offers to settle 2 claim foe insurance benefits, Lender is authorized to collest and apply the in-
surance proceeds at Lender™s optioa aither 1o 1 ation of repair of the Progperty of to the sums securod by this Moctgage.

Unless Lender and Bosrower otherwise agree in wi iting. any swch appination of proceads to prinxipal shall not extend oc
postpone the due date of the monihly imstallments referzed to in paragraphs 1 and 2 hereof o¢ change the amount of such in-
stallments. 1€ under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borrowey in and to any

inturance policics and in and to the proceeds thereol resulting from damage to the Property peior to the sale or acquisition shall

pass to Leader to the extent of the sums secused by this Morigage immadiately peios to such sake o¢ acquitition.

6. Preservatioa aad Maintemance of Property; Lexseholds: Condomininms: Plansed Lnit Developments. Bocrower shall
Reep the Propetty in good repair and shall not commit wade OF PLIMIL IMmpRrment of deterioration of the Property and shall com-
ply with the peosisions of any lease if this Mocigage is on aleasebold. 1M this Morigage is 0Q 2 unit in 2 condominium or a planned
unit des elopment, Bocrower shail perfoem all of Borrower's obligations under the declazation of covenants creating O¢ governing

ihe condominium or planned unit development, the by-laws and rcgulations of the condominium or planned unit development,
and convtituent dovuments. 1f 3 condominium of plannad unit desclopment rider is executed by Botrower and recocded together
with this Morigage, the cosenants and agreements of such gider shall be invosporated into and shall amend and supplement the
corvenants and agreements of this Motigage 33 if the rider were 3 pan hereof.

7. Protection of Lender's Secwrity. 1f Borrowes fails to perfoem ihe cosenants and agreemends contained in this Mocigage.
ot if any action of proveading is commened which materially affeces Lender’s intevest in the Property, inctuding. but not limiked
to. eminent domain, insolvency, code enfoccement, of arrangements of proveedings involving a bankrupt or dexedent, then Lender
at Lender’s option, upon notice to Botroser. may make such appearanwes, disburse swwh sums and take such ation as is nXessary
to protect Lender’s interest, inmluding. but not limited 10, disbursement of reasonadle attoeney s fees and entsy upoa the Propeny
to make repaits. If Lender tequited moeigage insurance as a voaditica of making the lvan sevured by this Mocigage. Botrower
shall pay the premivms requised to maintain such insurance in effext until such time 33 the requirenint for yuch tnyusanxe let-
minares in accordance with Borrower™s and Lender’s writien agreement of applnabic lam. Bocromer shall pax the amouns of all
MOt age insurande premiums in the manner pronided under paragraph 2 hereof.

Any amounts distursed by Lender pursuant o this paragraph 7. with interest thereva, shall bacome ahditional indedtadness
of Bucrowes sevured by this Mucigage. Unless Borrower and 1 ender agree to other teems of payment, suwwh amounts shall be
pa)abie upon notece from I ender to Borrower raquesiing payment thereol. and «hail bear interest from the date of Jdisbursement
the rate payable f[rom ume o Lime o0 outstanding peincipal undes the Note unless pasment of interest a1 swch rate woyld Be con-
trary 1o appinable law, in wanh evemt such amaunts shall bear interest at the highot rate pettnsible undes applicable lam.
Nothing contained inthis paragraph 7 shall regure L endet to 1nGUE ANY expense of take any atoa hereunder.

8. lmpection. Lender may make of vauseto he made feasvaadle entrs upoa aad nspextivas of the Progeris., peosidad thas

1 cnder shall give Bocrower naotice prmoe to any suxh mspextion speviiyag reasonable cause thetefoc tefatad to | endet v arterest i
the Progerty.

al ol and anterest on the ine
provided in the Note, and thie pranpal of and interest on any
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