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Uatrorst Covisanay Borroaer and Laander covcaant aid azige o follom sy, 300‘1632 ,‘“%4
1. | * d

Payment of Principal and Interest.  Borroner <hall promptly pay when Jue the prundipal of and mterds>t onct
indebtedness evidenced by the Note, prepayment and bate charges i prosaded i the Note, and the pancipal ot and interest
on any Future Advances secured by this Moagage

2. Funds for Taxes and Insurance. Subject to applicable Law or o wntten wawver by Tender, Borrower shall g
to Lender on the day monthly mstallments of principal and interest are payable inder the Note, unul the
a sum (hercin “Funds”} ¢qual to onc-twelfth of the seardy tanes and lsessments which may attain priozity over this
Mortgage. and ground rents on the Propedty. if any. plus one-twelflth of yearly prenuum instaliments for hazard insurance.
plus one-twellth of yearly preminm instaliments for mortgage insurance. if any, all as reasonably ¢dimated initially and from
time to time by Lender on the basis of assessments and billy and reasonable estimates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured or guarantead by a Federat or
state agency (including Lender if Lender is such an institulion). 1 ender shall apply the Funds to pay said tawes. assessments,

insurance premiums and ground rents. | ender may not charge for so holding and applying the Funds, analyzing said account,
of verifying and compiling said assexsments and bills, unless Lender pays Borrower intersst on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evevution of this
Martgage that interest on the Funds shall ke paid to Borrower, and unless such agreenment is made or apphvable taw
requires such intercst to be paid, 1.ender shall not be required to pay Borrower any interest or earnings on the Funds. Pender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional sexurity for the sums secured
by this Motigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground cents, shall ¢xceed the amount required 1o pay said taves,
assetsments, insurance premiums and ground rents as they fall due. such cwess shall be. at Borrower's ontion, cither
promptly repaid to Borrower of credited to Borrower on monthly instaliments of Funds. [If the amount of the Funds
held by lLender shall not be sutlicient to pay tawes, aswwnieats. insurance preminms and ground rents as they (all due,
Borrower shall pay to Lender any amwount nevessary to make up the defiviency within 30 dass from the date notice is maited
by Lendder to Borrow er requesting payment thercol. .

Upvn payment in full of all sums sevured by this Mortgage. 1 ender shall promptly refund to Borrower any Funds
hekd by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apgly. no later than immediately pre to the sale of the Property or its acquintion by Lender. any Funds held by
Lender at the time of application as a <redit against the sums sevured by this Mortgage.

3. Application of Payments. Unlexs applivable law provides otherwise, alt payawnts reveived by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by [ ender first 10 payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principat of the Note, and then to interest and
principat vn any Future Advances.

3. Charges; Liens. Bortoaer shall pay all tanes, avessments and other charges. fincs and impasitions atinbutable to
the Property which may attain a prionty over this Mosigage. and lcasehold payments of ground rents. if any. in the manner
provided under paragraph 2 bereof or. if not pard in such manner. by Bosrower making payment, when due, directly to the
payee thereof. Borrower shall prompily fusnish to Lender all notices of amounts doe under this paragraph. and in the event
Borrower shall make payment dirextly. Borrower shall prompily fusnish o Lender receipts avidencing such payments.
Borroaer shall promptly discharge any hien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any swh lien so long as Borrower shall agrev in writing to the paymeat of ih¢ obligation sexured by
sxh Len in 3 manner acoeptable to Lender. of <hait in gowd faith contest siwh lien by, os Jefend enforcement of such lien in,
legal provvedings which operate to prevent the eaforcenient of the en or forfeure of the Propenty of any part thereof.

S. Harasd Imssrance. Borrower shall keep the improsements aow evisiing of bereafter ceovted on the Property insured
against boss by Fire. hazards included within the term “ervtended coverage”. and unh other hazards as Lender may reguire
amd in such amounts and foe such periods as Leader may regquire: prosided. that Lemders shall not reyuire that the ameunt of
sxch coverage excead that amount of coserage sequired (o pay the sums secuired by this Morigage.

The insurance carries providing the insurance shall be chosen by Borroacer subject to approval by Lender: provided,
that wxh approval shall not be unceasonably withheld  All premiims va insurance polwies shall be paid in the manner
provided under paragraph 2 hereot or. of not pad in sich manner. by Borrower making payment. when due. dirextly to the
insurance Carrier.

All insurance policies and rencwals therent shall bein form acceptable to Leader amd shall include 3 standand modigage
clause in favor of and in form acceptable to bender. Leader shall have the sight 1o hold the polivies and renewals thereod,
and Bosrower shatl promptly furnush o Leader all reneaal motves amd aff reveipis of paid premiums. In the event of ks,
Bortomer shall prve prompe actice to the insuranve carer and Lender. Lender may nake peovt of boss if pot made prompily
by Borrower.

Unless Lender and Borrower otheraise agree in wntmg. insuzamoe proveads shall be appired to restorativn or repair of
the Progpetty Jumaged. provnded such retoration o repair 15 cvoaomially feanuble and the wexunty of this Mostgage is
oot thereby icpausred. Bl sich rooation of fepair & not wwvnemnaliy (cauble o if the secunty of this Mortigage would
be impaired. the insurance provends shall be appiscd to the ums sevuted b this Mortgage. with the excess. if any. pard
to Bocrowmer. I the Propesn s abamdoond by Borrower, o it Borroaer fails 1o respond to 1.ender within 30 days from the
Jdate motice i maiked by Lender to Bosromer that the insuranve carser otfers to settle 3 claim for imurance Benefits, Lender
#s authoriaed to coibect amd apply the imsuramce proveads at Lember's option aither tO FEOFAION OF rERRIr of the Propery
o¢ w0 the suns secured by thin Modgagy

Ualess Lender and Busrower oheraise agree in wnnng. any suvh applivate of provceds (0 puncipal shall not extend
or pustpoae the due date of the monthly instalinwais referred to in paragraphs b and 2 hereof or change the amount of
soch tnstallments. 1€ under paragraph 18 hereof the Property i acquired by Lender. all nght, titke and interest of Botrower
ir 12d to any imurane polcies and in and to the peoveads ihereol raulting frem damage to the Property priog to the sale
of acquisibon shall pass o Lender to the extent of the sumis sevurad by this Mortgage immediately prior to such sale or
apuRRton.

6. Prosenvation aad Maintenaace of Property: Leawholds: Condominiwars; Planned Unit Developmeents. Borrower
shull keep the Progenty in govd repair and shall mxt oMMt Waste of permtit impuent of deteroraton of the Property
and shall comply with the provisvas of any bease of thrs Mosigage is va a leachold. If this Morigage is on 3 unit in a
coadominium of a planned unit Jevelopment. Borrower shall perfosm all of Borrouer's obligations under the dexvlaration
of covenants creating of govermng the coadvaunium o plannaed unat deselopment. the by-laus and regulativns of the
condominium or phinoed unit developawnt. amd constitient Jocuments. I a condominium or planned unit Jeselopnrent
et s cevutad by Bocrower and revorded together with thes Muortgage. the covenants and agreements of sch riker

shall be incorpurated inko and shall anwod and supplenent the corenants amd agrecoxcnts of this Muostgage as il the rinder
were 3 part heecof.

7. Protection of Lender’s Security. If Bosroacr fak 1o porfosrm the covenants and agreements contained in this
Moctgage. of if any xton of provending comawaeed whh muateriaily atfects Lembec’s nterent in the Property.
inciuding. but mxt kmuted to. cnunent domain. imsodieney . code nfvrocaw ol o Jrangements of provendings avoiung a
Pankrupt or devedent. then L ember at Lemmder’s optiva, upon avie to Borroaer, may make svch appraranues. Jushurw suieh
sums and take nach e 3t B pooesarny by preiat Lendker's intetest, inchindimg. Bt mt himuted tov, disburnenwnt of
reascerable attomes’s focs and entty upon the Propeety to aake repairs. I Lember eogquiced anMigage inwsranne as 2
oot of making the kan secured by tho Mortgage. Botroracr shall pay the premhenn required o maintan such
g ane in ctfect until sxh tw a8 e roquirement foe siah amuranne imiealds in aveedane with Boerower's amd

Naole is p.\il’ in full.
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