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UNIFORM COVENANTS. Borroaer and 1 ender corenrant and agree as tollows:

1. Payment of Prinvipal ind laterest. Borrawmer shal) promptly pay when Jue the prnapal of and interest on the -
debtediiess evidenved by the Note, prepaynient and late charges as provided in the Note, and the panipal of and intecest op any
Future Ady aiwes securad by this Mocigage.

2. Funds for Taxes and lnsurence. Subject to applicablelan vrtoa written waner by Lender. Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Noie, until the Note is paid in full, 2 sum therein
*Funds'') equal to one-twelfth of the yearly taxes and 2ssessments which may attain priority over this Mocigage, and ground rents
on the Propersy, if any, plus one-twelfth of yearly peemium installments for hazard insurance, plus one-twelfth of ycarly premium
instaliments for mortgage insurance, if any, all as teasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency lincluding Lender if Lender is such an institution). Lendes shall apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, untess Lender pays Borrower int¢rest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Leader may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac¢-

vounting of the Funds showing credits and debits to the Funds and the purpose for which ¢ach Jdebil 10 the Funds was made. The

Funds are pledged as additional security (or the sums secured by this Morigage.
If the amount of the Funds held by Leader, together with the future monthly installments of Funds payable prior to the due

dates of 1axes, assessments, insurance premiums and ground tents, shall exceed the amount tequired to pay said taxes, assess-

ments, insurance peemiums and ground rents as they fall due, such exvess shall be, at Borrower's option, ¢cither prompily repaid to

Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sufhh-

cient 10 paY 12a%es, assessments, insurance peemiums and ground rents as they fal) due. Borroaer shall pay to Lender any amount

nexessary to make up the defiwieny within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall prompaly refund to Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
Iater than immediately peior 1o the sale of the Property of ils acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mosigage.

3. Application of Payments. Unless applicable law peos ides otherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable (o Lender by Bocrower under paragraph
2 hereof, then to interest payadle on the Note, then (o the principal of the Note, and then to interest and principal on any Future
Advanes.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to the
Property which may attain a peiofity over this Mortgage. and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such mann¢r, by Borrower making payment, when due, directly to the payee thereol.
Bocsower shall promptly fusnish to Lender all notices of amounts due under this paragraph, and in the event Bosrower shall make
payment dirextly, Bosrower shall peomnptly furnish to Lemdes cevaiphs evidenxing such payments. Bocrower shall prompily dis-
chasge any lien which has peiority over this Morigage; provided, that Borrower shall not Be requited 1o Jischarge any such lien 50
long as Borrower shall agrec in writing to the payment of the obligation secured by such lien in a manner acceptadle to Lender, or
shall in good faith coatest such lien by, or defend enforcement of such lien in, legal proveedings which operate to prevent the en-
forcement of the licn or foefeituse of the Property of any part thereol.

S Harsed laserasce. Borrower shall keep (he improvements aow
against toss by fire, hazards imluded within the term “extended coverage.”” and such other hazasds as Lender may require and in
such amounts and foe such periods as Lender may require; provided, that Lender shall oot require that the amount of swh
coverage cxceed that amount of coverage required to pay the sums sevused by this Mocigage.

The insusane carrice peoviding the insurance shall de chosen by Borrower subjet to approval by Lender; peovided, that swch
appeosal shall not be uareawnably withheld. All pecmiums on insurance policies shall be paid in the manner provided under

paragraph 2 hereof or, if pot paidin uxhmanner. by Bostower making payment, when due. direxsly to the insurance carrier.

Al insuzance poticies and renewals thereof shall be in foem acceptable to Lender and shall inctude a standard motigage clause
in favos of and in form axeptadie to Lender. Lenader shall have the sight o hold the policics and renewals thereof, and Bosrower
shall peomptly fusnish to Lender all renewal potnes and all recaipts of paid premiums. In the event of loss, Botrower shall give
prompt NOtICE (o the insurance carrier amd Lender. Lender may make proof of loss if not made peompuly by Borrower.

Unless Lender and Bocroaer otherwise agree in writing. insurame proveads shall be applied to restoration or repair of the
Propeny damaged, provided such cestoration o repuir is evonomically feasible and the secutity of this Moctgage is not theredy im-
paired. If such rextoration OF LepuIT is X ecoaomially feasitle or if the security of this Mocigage would be impaired, the in-
suz ance proveads shall be applied to the sums secured by this Moetgage. with the excess, if any, paid to Bocrower. If the Property ts
abandocad by Botrower, of if Botroner fails to respond to Lender within 30 days from the Jate notice is mailed by Lender to Boe-
rower that the insuranve carrier offers o settle a claim for insurarwe benefits. Lemder is authorizad to collest and apply (ke in-
surapce provecds 2t Lenader™s option euler 1o restor ation of repair of 1he Property o 1o the sums socurad by this Moctgage.-

Unless Lender and Botrower otherwise agree in writing. any suwh appinativa of peoceeds 1o peincipal shall oot extend or
posipoae the due dare of e moathly inualireents referred to in paragraphs | and 2 hereof or change .he amount of such in-
stallments. 1f uader paragraph 18 heveof the Property is aoquised by Lender, all right, title and interest 02 Bosrower inand toany
insurance poliies and in and to 1he proveads theseof resulting from damage to the Property peioe to the sale o8 acquisitioa shall
pass 1o Lender to the extent of the surns sevused by this Mortgage immadiately peioe to such sake oe acquis (100,

6. Preservatics aad Maletenance of Progerty; Leaseholds: Condominiums: Phanaed Unit Develoyonents. Borrower shall

Leep the Property in goud tepair and shall nox COaUTIt Waste OF Pesmit impairment of Jeterioratnn of the Vroperty and shall com-

ply with the prosisivas of any lease il this Mocigage is oa a leawchotd. If this Mortgage isvaa unitina conduminium or a planned

unit de clopment, Boiroser shall perform all of Botrower's vbligations under the dexlaraton of covenanis Creating of goxevning
1he conduminium v planned unit Zevelopaient, the by-laws and regulaiions of the coadominium oe planned unit development,
and coastituent dovurments. If a coaduominium o planned unit development nider is exexuted by Borrower and recorded together
with this Moctgage. the cos enants and agreements of such rider shall be iexos pocated 1nko and shall amend and supplement the
corenants and agreements of this Mortgage as if the rider were a pan hereof.

7. Protection of Lender’s Security. 1l Bocroacs fails to pet focm the covenants and agroements contained in this Mocigage,
o¢ if any axtion o proveading is commenaed whixh matcrially affects | ender’s interest in the Property. inciuding. but not limited
0. eminet Jomlin, insolvency, code enforcamel, Of ArangEMments of proceadings involving a bankrups of decedent, then Lender
at Lender's option, upon mXice o Borrower, may make such appearances, disburse such sums and 1ake such axnon as is nevessary
to protext Lender’s interest, incfuding. but aot hmited to. disbursement of rcasonable attoeney s foes and cairy upoa 1he Propeity
to make repaiss. I Leoder raquired mosigdge insusance as 2 coaditivn of making the foan secured by this Mortgage. Bocrower
shall pay 1be peeniums required to maniain such inseranve in effevt until such time as the requirement foe such insurane ler-
minates in acvvedance sith Burromee™s am) Lemder™s mritien 2greomand o appinatie Law. Borroaer shall pay the amount of all
moctgage maus ane premiums in the manncr pronided under paragsaph 2 hereof.

Any amounts disbursed dy Lender pursuant to this paragraph 7. with intevest thereon. shatl bevome additional indebtadness
of Bocrowes sevused by this Moctgage. Unless Bocromer and Lemder agrec to other terms of payment, such amounts shall be
puyable uros pae from Lender o Bocroaes taqueiting pPaymenl theteol. amd shall bear interest from the date of dusburscment at
the 1ate pasable from ume to ime von cutstamfing peinaipal under the Note unless paynent of interest at suxh rate would Be von-
tary to appincadle las, in waxh event wxh amounts shall Bear interest at the highest rate permizsible umder appiivadle law.
Nohiag exataradin thss pazagraph 7 shall tequire 1 emmder o 1mcur ANy cxpense oF take any ativn Rercumder.

8. Impection. | craber may make o cause 1o be made teauaatle cniries upon amd impations of the Progerty., peorvided that

Lender shail give Boctoses panve peroe (o aay swh inspevieoa spevifang reasonae vavwe therelor related to Lemder*s interentin
the Progeris.

eristing or hereafter erected on the Propenty insured
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