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UNIFORM COVENANTS. Borsower and Lender covenant and ayrec as foltows:

. Payment of Principal snd Interest. Borrower shall prompily pay when due the prinapal ol gnd intetest on the i
debredness evidenced by the Note, prepayment and late charges as prosided in the Note, and the prnuipal of and iaterat on any
Future Advances sevured by this Mortgage.

2. Fuads for Tates snd Insurance. Subjext to applicable lam Of to a written waines by Lender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum theran
*Funds'') equal to vne-twellth of the yearly taves and as«essments which may attain peiority over this Morigage, and ground rents
on the Property, if any, plus one-twellth of yearly premium instalhinents for hazard insurance, plus one twelfth of yearly premium
installments for morigage insurance, if any. all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable ¢ rates thercof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal of siate
agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said (axes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyang said account, of verifying
and compiling s3id assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permats Lenderto
make such acharge. Borrower and Lender may agree in writing at the time of exexution of this Mortgage that intesest on the Funds
shall b¢ paid to Borrower, and unlets such agreement is made or applicable law requires such interest o be paid, Lender shall not
be required 10 pay Bosrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums sexured by this Morcigage.

If the amount of the Funds held by Lender, together with the future monthly
dates of taves. asseisments, iNSUTane premiums and ground rents, shall exceed the amount requited 1O pay said taves, assess-
ments, insurance ptemiums and ground rents as they fall due, such excess shall be, a1 Borrower's option, ¢ither prompily repaid to
Borrower of credited o Borrownes on monthly installments of Funds. 1f the amount of the Funds hetd by Lender shall not be suifi-
cient 1O PAY 1a1€3, ASICIIMENLS, insurame premiums and grouad rents as they fall due, Borrower shall pay to Lender any amount
nevessary 10 make up the deliciency within 30 days from the date notive is mailed by Lender to Borrower roguesting payment
thereol.

Upon payment in full of all sums sevured by this Mortgage. Lender shall prompily refund to Botrower any Funds held by
Lender. EF under paragraph 18 hereof the Property is sold or the Property is otherwise suquired by Lender, Lender shall apply, no
later than immediately peior 10 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums secured by this Mortgage.

3. Apgpticstion of Payments. Unless apphizable [aw provides otherwise, all payments receised by Lender under the Note and
paragraphs 1 amd 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then (o interest payable on the Note, then to the principal of the Note. and then to interest and principal on any Future
Advanes.

5. Charges: Liems. Botrower shall pay all 1anes, assessments and other charges, fines and impositions anributable to the
Propesty which may attain a priofity over this Moc1gage. and leasehold payments of ground rents. if any, in the manner prorided
under paragraph 2 hereol of, if not paid in such manner. by Borroner making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender alt notives of amounts due under this paragraph, and in the event Borrower shaJl make
payment directly, Bocrower shall prompaly furnish to Lender receipts evidening swh payments. Bosrower shall prompily dis-
chatge any lien which has priofity over this Mortgage: provided, that Borrowes shall not Ber

equired to discharge any such lien so
loag as Borrower shall 2grec in writing to the payment of the obligation secuted dy such lien in 2 manner acoeptadle to Lender, of

shall in good faith contest such lien by, or Jefend enforcement of such lien in, legal proceedings which operate [0 prevent the en-
forcement of the lien oc fosfeiture of the Property or any past thescof.

$. Harsrd Insersace. Borrower shall keep the improvements now existi
againy toss by fise, hazards included within the term *“eatended coverage,’” and suxh other hazards as Lender may requise and in
s amounts and for such periods 3s Lender may require; peovided, that Lender shall not regquire that the amount of sixh
coverage ewead that amount of coverage required 1o pay the sums sexured by this Motigage.

The insutanve carrier peoviding the insurance shall be chowen by Bocrower subjext to appeoral by Lender; provided, that such
appeoral shatl not be unseasonably withheld. All premiums oo insusance policies shall be paid in the manner provided under
pasagraph 2 hereod oc. if no¢ paid in wuxh manner, by Boerower making payment, when due, digestly to the insusance carmier.

All insurance pnies and renewsals thereof shall be in form acveptable to Lender and shall inctude a standard mosigage clause

in Favor of and in focm axeptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower

shall promptly furnish 10 Lender all rencwal notives and atl receipts of paid peemiums. In the event of loss. Borrower shall give
peompt BOtice Lo (e insurnce caseer and Lender. Lender may make prool of loss if not made psompily by Bocrower.

Unless Lender and Bocrower otherwise 3gsee in writing. insurane peovends shall be applied to restorativn of tepair of the
Progerty Jamaged, prosinded such r&Hoef Ativa o repair is covaomically fexible and the security of this Mosygage is not theredy im-
paized. If such restoration of repair is a0t economivally feasidle of if the security of this Moctgage would be impaited, the in-
suranve pecvends shall be applind to the sums sevured by this Moctgage, with the exoess. if any, paid to Bocsower. §f the Property is
abundoaed by Bocroaer, o if Bocrower fails to respomud to Lender within 30 days from ke date notice is mailed by Lender to Boc-
rower (hat the insurance carier offers (o settle 2 claim for insurane benefits, Lender is autbocized to collect and apply the in
surance proveands a Lender’s option euher to restos ation o repais of the Propesty or (o the sums secuzed by this Mocigage.

Unbess Lender and Borroaer otherwise agsec in wriding. any such apptnainca of proveeds to peincipal shall not exieod or
postpose the due date of the moathly instaliouents teferied 1o in pasagraphs | and 2 hereof o change the amount of suwh in-
stallmenss. §f under paragraph 18 bereol the Property is aquired by Lender, all right. tithe and interest of Borrowey inand (o any
insus anve polacses aod io and 1o the provends twereof reulting from damage 1o ihe Property prios 10 the sale o acquisition shall
pass to Lendet to the ¢urent of the sums securaed by (hit Muortgage immadately pewxe to such salc of aoquititive.

6. Prewrvation and Maiatcaance of Property: Leswbolds: Coadominivms: Plasned Unit Desclopments. Botrower shall
Aeep the Property in oo repais and shall not COMMIL waAste OF PeTmit impuairment of deteriveatica of the Progenty and shall com-
Py mith (b peosisivas of any kease of this Mocigage s on a keaschaotd. §f this Moctgage is 0 2 unit in a conduminium or a planned
uait development, Bocroser shall pesfoem all of Bosrowes's odligations under the devlaraton of covenants <YCaling Of governing
the coedominium o plaaned unit development. the dy-lans and regulatioas of the cvndominium ov ptanned unit devedopment,
a0 coastiteeat documents. 1f a cocdvminium o planacd unit Jov clopment tider is exevuted by Botroner and tevorded together
with this Moetgage. the coscaants amd agreentents of such rner shall be inorporated into and shall amend and supplement the
conenands and agreements of this Mocrgage as if the rider werea patt hereof.

7. Protection of Leaders Security. 1f Borrower fais to perfocm the covenanss and agreements contained in 1his Morigage.
o¢ il any atwn of proveading is commenced which materially affects Lender’s interest in the Property, iociuding, but oot limited
10, eminent Jomain, insolvency, code enforvement, oc J11angenicnis o proceadings involving 3 bankrupt oc devedent, then Lender
at Lendder s option, upoa e to Borrower, may make such appearances, disbuese such sums and take such xtion as s neCessasy

to peoeext LemSer™s interest, includimy, but nax Lemited 1o, Jisbursement of reasonadle attoeney’s fecs and entry upoa Lhe Property

to make repairs. If Lember ragssed moctgage insurame as 3 condition of making 1he loan sevured by this Mortgage., Bosromer

shall pay the peemiums roquited O maundain such insuranve in effect untl sch ime as the requisement foe such insusance 1¢t-
minates in avordane with Bacrower's and Lender™s nritien Jgroecment of applnable las. Borroser shall pay the anroumt of all
¢ LR EC LASULAONE PEetuums In the manner provided under patagraph 2 hereof.

Any amourts Jubursed by Lender pussuant to this paragraph 7, with interest thereon. shall bevome additional indebtadness
of Boctowmer sevured by this Mocigage. Unless Botrower and Lender agree to other terms of payment, such amounts shall be
paraie upuon notive from 1 emder to Bocrower requesting paym<nt thereof.. and shall bear intereat from the date of disbursement at
the rate paradie from (me to Ume oa cuisianding pei xipal undes the Note unless pavment of interest at such rate mould be von-
trary to appiaabie s 1o siwch ovent swch amounts Jhall bear mictest at the highet rate permusnble undet applicable laa.
Noching coatained o thes paragraph 7 shall requtte | ndee 1o 1ekur 2n) EVINASE O LAk ans xiea Bt cumder.

3. Impectioa. L cemder may makeor caune to e mande reasonatie entrses upon amd 1Rt

1 ender shall grve Boeroset £OEae e (o and vach inspetmon spevilying rca
the Property.
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