[T AT

PR

B rad P SEA L zrmw.t.‘ﬂ_ﬂnﬁmmmw'mnﬁyAa—. i

ey
e 10937 712184
UNIFORM COV IFNANES. Borrower and 1 ender covenant and sgrec iy T

1. Payment of Principal und Interest. Hotrower shall pramptiy pay when Jdue the prmapal o aind interest on the an
debledness os idenced by the Note, prepayinent and late charges as prosdadan the Note,
Future Adyances secured by this Morigage.

2. bundsfor leves and Imsurance. Subject to applivable law or to awnitten waiver by Lender, Borrower shall pay 1o L ender
on the day monthhy sotathnonts of principal and interest are payable under the Note, until the Nute is paid in full, a sem therain
“Funds™) equal 1o one-tacifth of the yearly 12xes and assesstnents which may attain prionity over this Morigage, and ground rents
on the Property, if any. plus one-twellth of ycarly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimmated initially and from time to time by 1.¢nder on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state
agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said (anes, assessments, INSUIANCE
premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling 33id assenments and bills, un'ess Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agres in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borsower, and unless such agreement is made or applicable law fequires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credils and debits 1o the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Morigage.

1f the amount of the Funds hetd by Lender, together with the future monthly installments of Funds payable prior to the due
Jdates of 1anes, As5ELMENTS, iINSUTANCE presniums and ground rents, shall exceed the amount required to pay said taves, asseis-
ments, insurance premiums and ground rents as they fall Jue, such excess shall be, at Borrower *s option, cithes prompily repaid o
Borrower of credited to Borrowner on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cicnt L0 PAY TANLS, BssCIsMeEnts, insurance premiums and ground rents as they Mall due, Borrower shall pay to Lender any amount
necessary to make up the defiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lendes shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no

later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Leader at the time of ap-
plication as a credit against the sums secured by this Morstgage. )

3. Application of Paymenis. Unless applivable 1aw provides othernise, all pay
pasagraphs 1 and 2 heteol shall be applied by Lender ficst in payment of amounts

2 hereof, then to interest payable on the Note, then to the principal of the Note,
Advances.

and the poisapal of and interet on ady

ments received by Lender undes the Note and
payable 1o Lemder by Borrower under paragraph
and then 10 interest and prinvipal oa any Future

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Propesty which may attain a peiority over this Mortgage, and leaschold payments o ground rents, if any, in ithe manner prorvided
under paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when due, directly to the payee thereof.
Bocrower shall pcompily furnish to Lender all notices of amounts due under this paragraph, andin the event Bosrower shall make
payment directly, Borrower shall promptly furnish to Lender reveipts evidencing such payments. Bosrower shall prompaly dis-
charge any lien which has priosity over this Moctgage; peovided, that Bocrower shall not Be required 1o discharge any such lien so
long a= Borrower shall agrec in writing to the payment of the obligation secured by such lien in 2 manner acveptable to Lender, or
shall in good faith contest such lien by, of defend enforcement of such lien in, legal proveedings which operate 1o prevent the en-
forcement of the lien or forleiture of the Property of any part thercof.

S. Hazsed Imsurance. Borrower shall keep the impeovements now enisting o¢ hereafter erected on the Property insured
against loss by fise. hazards included within the term “evtended coverage.”” and such other harards as Lender may requisre and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required (o pay the sums sexured by this Moetgage.

The insurance casrier providing the insusanwe shall be chosen by Botromes subject to approval by Lender: provided, that such
approval shall not be unreasonably withhehd. All premiums va insurane policies shall be paid in the manner provided under
pasagraph 2 bereof or, if not paid in such manaer, by Bocrower making payment, when due, direvily to the insusame carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall inlunde 3 standard morigage clause
in favor of 2nd in form acveptable to Lender. Lender shall have 1he right 1o hotd the pulivies and renewals thereod,. and Bocrower
shal) pcomply furnish 1o Lender all renenal notives and all receipes of pard premiums. In the event of Wss. Borroney shall give
prompt notice to the insurance carsier and Lender. Lender may make peoof of loss if not made gcompily by Borrowes.

Unless Leader and Borrower otherwise agsec in writing. insurance proveeds shall be applicd 1o restocation of repair of the
Propesty damaged, provided such restoration oe repair is evonomically feasible and the secusity of this Mortgage is not theredy im-
paired. If such restocation of fepdis is not economically feasible or if the sevurity of this Mocigage would be impaired, the in-
surance proveeds shall be applied to the sums secured by this Moetgage, with the excess. if any, paid to Bosrower. Lf the Progerty is
abandooed by Bocroacer, on if Bocrower fails to 1espond to Lender within 30 Jays from the date notive is mailed by Lender to Bor-
rower that the insurance casrier offers (o settle a claim foc insurame berelits. Lender is authosized to cotlect and apply tbe in-
surane peoveads at Lemder’s option either to restocation of repait of the Propernty o¢ to the sums secured by this Mostgage.

Unless Leuder and Bosroaer otherwise agree in writing, any such applicativn of proveads to prinkipal shall oot cutend of
posipone the due date of the moathly imtaliments referred to in paragraphs 1 and 2 hereof or change the amoumt of suxh in-
stallments. 10 under paragraph 18 heteol (ke Property is acquired by Lender, all right, tile and interest of Botrower in and tO any
insurance polivies and in and to the provenks thercof resulting from damage to the Propeity peioe to the sake o¢ acuisitiva shall
pass 1o Leoder 1o the extent of the surms secured by this Mostgage immeduately prios (0 such sale o acquisitiva.

6. Presersation and Maintemance of Properiy; Lesseholds: Condominivms: Pansed Usit Developments. Borrower shall
Leep the Propetty in good repair and shall not commit waste of Permit impairment o Jdeterioratin of the Property and shalfl com-
ply with the peonisioas of any lkease if this Mocigage is 0 a leaschotd. Tf this Mostgaxe is va a unit in 3 coadominium of a planned
unit de clopment, Bucrower shall pecfoem 211 of Bocrower"s obligativas under 1he dexlaration of covenants <reating of governing
the vondominium or planned uniz devetopment, the by -laas and regulatioas of the coadominium o¢ planned unit desclopment,
and coastituent dovuments. If a condominium or plannad unit devclopment rider is evevuted by Borroaer and revosded together
mith this Moctgage. the corenanss and agreements of such rider shall be incoeporated into and shall amend aad supplement the
corenands and agreements of this Morigage asif the rides were a part hereol.

7. Protection of Lewdet’s Secwrity. 1f Botroner faih to perform the corenants amd agreements coatained in 1his Moetgage,
os if any Ation of proveading is commenved which materially affects Lender’s intevest in the Property. including, but not limited
10. eminent Jomain, insolvency, code enforcement, of arrangements of proveadings insolving 3 bankrupt or decodent, then Lemiey
at Lender™s option, upon rotice 1o Borrower, may make such appearances, disdurse swh sums and take such 2t as 1s nevessaly
to protect Lender’s interest, including. but not kmited to. disbursement of reasonable attoeney’s fees and end1y upoa the Property
10 make repaiss. If Lennder required mortgage insurance as a cocdition of making the toun secured by this Mxrgage, Borrower
shall pay the peemiums required to maintain such insurance in effect until such time as the requirement foe suxch insurane Ler-
minates in acvvedanve with Borrower®s and Lender’™s maitien agroement of applicable laa . Boerower shall pay the amount of all
MOCIZage insurame premiums in the manner peorided under paragraph 2 heteol.

Any amounts disbursed by Eender pursuant to this paragraph 7, with interest therevn. shall bevome additivaal indebiedness
of Bocroaer sevured by this Moctgage. Unless Boerower and Lender agree 1o other terms of payment. such amounts shall be
puyable upoa notice from Lendkes to Botroaer requesting pay ment thereol, and shall bear intetest from the date of Jisbursement at
the ratc parable from time to hime on outstandimg peincipal umdet the Noce unless payment of 1nterest at suxh rate s ochd be con-
trary to appinadle law, in apivh event suvh amuounts shall bear interest at the highest tate permissible under appiwabtie fas.
Nothing voaiained in this paragraph T shati require 1 emier to tmur 31y eypense of take ans auon hercumber.

3. laspection. | erder may makeve Lause o e made reasoaable entries Gpoa and inspevtioas of the Progeaty . pran wdend that

1 ender shall gine Bocromer notne P to any swth impeitnen spexifying reasonabdle vavse therefor refated 10 L emdee s interest 1A
the Propests.
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