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UNIFORM COVENANTS. Borrower and tender covenant and agrec as followas:

1. Payment of Principal and lnterest. Borrower shall promptly pay when due the prinapal of and anterest on the i
Jebtedness evidenced by the Nute, prepayment and late charges as provided in tne IN
Future Advances secured by this Morigage.

2. Funds for Taves snd lasurance. Subject 1o applicablelaw ortoa written waiver by Lender, Borrower shall pay to Lender
on the day monihly installments of principal and interest are payable under the Noute, until the Note is pad in full, 2 sum theran
*Funds”'} equal 10 one-twelfth of the yearly taves and assessments w hich may attain priosity over this Mortgage, and ground rents
on the Property, if any, plus one-twellth of ycarly premium instaliments for hazard insurance. plus one-tw cifth of ycarly peemium
installments for morigage insurance, if any, all as reasonably estimated initially and fcom time to time by ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils or accounts of which are insured or guasanteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender skall apply the Funds to pay 1aid taxes, assessments, insurance
pcemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or sverilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Leader may agrec in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required o pay Borrower any interest or carnings on the Funds. Lender shall give to Botrower, without vharge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mottgage.

If ihe amount of the Funds held by Lender, together with the future monthly installments of Funds payable priot to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount requirad 10 pay said taves, assess-
ments, insurance premiums and ground rents as they 13l due, such excess shall be. at Botrower's option, either prompily repaid (o
Borrower or credited to Borcower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 Pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessary (o make up the deficieny within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall promptly refund to Bosrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply. no

later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mostgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments seceived by Lendet under the Note and

paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payadle on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions atributable 10 the
Property which may atain a priotity over this Mostgage, and leaschold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Bocrower making payment, shen due, directly 1o the payee thercof.
Borrower shall pcomptly furnish to Lendes all notices of amounts due under this paragraph. and in 1he event Borrower shall make
payment direstly, Bosrower shall peomptly furnish to Lender recaipts evidencing such payments. Bocrower shall promptly dis-
charge any lien which has priority over this Mortgage: peovided, that Bocrower shall not Be required to dicharge any such lien so
long as Bocrower shall agree in writing to the payment of the obligation sexured by suxch lien in 2 manner acveptable to Lender, of

shall in good faith contest such lien by, or defend enfoccement of such lien in, legal proceedings which operate to prevent the en-
fotcement of the lien or foefeiture of the Properiy of any part therevl.

S. Hamrd Inserance. Borrower shall keep the impeorements now enisting of hereafter erexted on the Propesty insused
against loss by fire, hazards included within the term “extended coverage.”” and such other harards as Lender may require amd in
such amounts and for such periods as Lender may require; peovided, that Lender shall not requite that the amount of such
coverage exceed that amount of coverage required 1o pay the sums sexured by this Morigage.

The insurance carrier providing 1he insurance shall be chosen by Botrower subjext 10 approval by Lender; provided, that such
appeoval shall not De unseasonably withheld. Al pcemiums on insurane policies shall be paid in ihe manner provided under
paragraph 2 beteof o, if not paid in such manner, by Borrowes making payment, when due, directly (o the IRSUEAINC CATTICY.

All insurance policics and renewals theteof shall be in form acvepiableto Lender and shall include 3 standard mortgage clause
in fasor of and in form avceptadle to Lender. Lander shall have the right to hold the polnies and sencwals thereof, and Bocrower
shall promptly furnish to Lender all reneaal notices and all cecapes of paid peemiums. In the exent of kuss, Borrower shall give
prompt notice to the insurance casriet and Lender. Lender may make peoot of toss if not made prompily by Bosrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shall be applied to 1estoration of repair of the
Propetty damaged, peovided such restoration of repais is cxoaom ally feasible and the security of this Moctgage is not theredy im-
paired. Bf such restocation of repais is not economunally feandie of if the sevurity of this Mocigage woubd be impaired. the in-

surance peoceads shall be applied to the sums secured by this Morigage. with the excess, il any, paid to Boerower. I the Property is

abandoaed by Bocrower, of if Borrower 12ils 10 1e3pond to Leader within 30 Jayt from 1he date notice is mailed by Lendet to Bos-

rower that the insurance carsier offers to scttle a3 claim for insurance berefits, Lemder is authotized to collect and apply e in-
surance proveads at Lender™s vptioa either to revocation of regair of the Property o¢ to the sums secured by this Morigage.

Ualess Lender and Borromer otherwise agree in wriing. any such applsativa of peovoeds to peincipal shall not extend o«
postpone the due date of the moathly installments referied 1o in paragraphs 1 and 2 hereof or change the amount of uxh in-
staltments. 1f undes paragraph 18 Mrcof the Property is awquited by Lender. all right, titke and intetest of Bosromer in and o any
insurance policies and in and to the provends thereof sesulting from damage 1o the Property peioe to the sale of anquisitioa shall
pass (o Lender 1o the extent of the sums sevured by this Mocgage immaXately priot to sach sale of aoquisitva.

6. Presensstion snd Maistesance of Property: Leswbholds; Condominiums: Planaed Usit Deveiopments. Boerower shall
keep the Property in good repair and shall rot commut wast¢ oe permit impairmwent o deterivrata of the Property and shall com-
ply with the provisioas of any lease if this Mocigage is on 2 leaseinold. If this Moctgage is va 2 unit in a combominium of 3 planned
unit development, Borrower shall pesfocm 2ll of Borrower™s odligatons under 1he deviaration of covenants crealing of governing
the condominium or planned unit development. the by-faws and regulatioas of 1he coadominium o¢ planned unit developarena,
and constituent dovuments. 1f a condominium ot pianaed unit de ddopment suler is crecuted by Bocrower and recorded together

with this Moeigage, the corenants and agreements of such rider shall be imocpuratad into and shalt amend and supplement the
corenants and agreaments of this Mocigage as if the rider were 3 past hereof.

7. Protection of Lender's Secweity. If Borrower fails to perfoem the cosenants and agreements contained in this Moeigage.
ot if any action of proveading is commenved which matetially affects Lender’s interest in 1he Property, inctuding. but not limited
to, eminem domain, insolvenxy, code enforcement, of asrangements of proveadings iny olving 3 bankrupt o devedens, then Lender
at Lender's option, upon notice to Borrower, may make such appeatancs. disbusse such sums and take suich 100 23 i3 DOy
to protect Lender's interest, including. but not biemited 10, disbussenvent of reasonable attorney s foes and eatry upoa the Propenty
to make repairs. If Lender required morigage insusrance as a condition of making the lvan secured by this Mocigage. Bocroner
shall pay the premiums required 10 maintain such insuranve in elfext untl such time as 1he reguirement for suh icsurance ter-
minates in avvordance with Bocroser’s and Lender™s written agreement of appinable las. Borroacs shall pay tine amount of all
mocigage insurane premiums in the manner peor ided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest therevn, shall becoawre additzonal indebtainess
of Bocrower sevured by this Mocigage. Unless Borrower and Lemier agree to other terms of payment. such amaunts shall be
pasable upon notie lrom Lender to Borrower requerting payment thereof. amd shall bear interot from the date of duburwineni at
the rate parable from tme (o time oa vutsanding peuncipal under 1he Note untless payment of interest at suxh rate mould Be con-
trars to appinadle law, in whikh event such amounts shall bear interest at the Righest rate permissible under appixaNe las.
Nodhung vontained in this paragraph 7 shall requate | emder (0 InCuT any cvpense of 13he ans activn hercumber.

3. lmspection. [ender may make of cane to be made teasocable entrres bfnea amd s tions of the Progerts . peoandaed thad

L endes shall gise Bocromer notwe pewd to any sikh inspavtren spevifaing reasonatle vause therefor redated o I ¢rnder > interent i
the Progerts.
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