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UNIEORM COVENANTFS. Borrower and § endes coverzant and agree 2« fulloay’

1. Paymem of Principal and laterest. Botrower shall promptly pay ahen due the pnnapal ot and 1nterest on the ne
Jdebredness evidenced by the Note, prepayment 3nd fate charges as provided in the Note, and the prnaipal of and interest onany
Future Ads anves sevurad by this Morigage.

2. Funds for Taves and Insursnce. Subjevt toapplicabdle law of (o a w ritten waner by Lender, Borrower shall pay 1o | ender
on the Jay monthly instaliments of principal and intesest are payable under the Note, until the Note is paid in full, 3 sum therein
*Funds'’) equal to one-twelfth of the yearly taves and assessments which may auain priority over this Morigage, and ground rents
on the Property. if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly prenuum
installments for mortgage insurane, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates theseof.

The Funds shall be held in an institution the deposits or acvounss of which are insured or guaranteed by a Federal or state
agency (including Leader if Lender is such an institution). 1.ender shall apply the Funds to pay said 1aves, assessments, insurame
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the lime of exexulion of this Mortgage that intesest on the Funds
shali be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid. Lender shall not
be required to pay Bofrower any interest of carnings on the Funds. Lender shall give to Borrowet, without chasge, an annual ac-
counting of the Funds stowing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Morigage.

If the amount of the Funds held by 1 ender, together with the future monthly instalimenis of Funds payable prior to the due

Jdates of 121¢s, 333cssMents, insurdnie premiums and ground rents, thatit exceed the amount re

quired to pay said (axes, a3sess-
ments. insurance premiums and ground renis as they fall due, such excess shall be. at Borrower s oplion, cither promptly repaid to

Borrower of credited to Botrower on monthly instaliments of Funds. If the amount of the Funds hetd by Lender »aall not be suffi-
cient 1O pay 12163, ASICIIMLNLS, INSULAMC peemiums and ground rents as they fall Aue. Borrower shaill pay to Lender any amount
necessary (o make up the deficieny within 30 days from the date notice is mailed by Lender 1o Botrower requesting payment
theseof.

Upon payment in full of all sums sevured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sotd or the Property is otherwise acquired by Lender, Lender shall apply, no
later than isnmediately prior 10 the salc of the Property of its acquisition by Lender, any Funds held by lender at the time of ap-
plication as acredit against the sums sevured by this Moctigage.

3. Appliikation of Puyments. Unless applicadle law provides otherwise, all payments reveiind by Lemder under the Note and
paragraphs | and 2 hereof shall be applied by Lender figst in payment of amounts payable to Lender by Bosrower under paragraph
2 hereof, then (0 interest payable on the Note, then to the prinipal of the Note. and then to interest and peinxipal on any Future
Advances.

4. Charges; Liems. Botrower shall pay all taves, assevsments and other charges, fines and impuositions attributadle to the
Property which may attain a peiofity oser this Mortgage. and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Boerower makiag payment, when due, dirextly 10 the payee thereof.
Borrower shall prompely furnish to Lemder all sotikes of amounts due under this paragraph. and in the event Borrower shall make
payment directly, Bocrower shall peomptly furnish to Lender receipts evidenwing such payments. Bosrower shall promply dis-
charge any lien which has priotity over this Morigage: provided, that Bocrower shall not Be required to discharge any such lien 30
long as Borrower shall agree in wriling (o the payment of the obligation sevured by suxh lien in 2 manner avweptable to Lender, of
shall in good faith contest suxh lien by, or defend enfoecement of such lien in, legal proveadings which operate to prevent the ¢n-
forcement of the lien oe focfeituee of the Propesty oc any past thereof.

$. Harard Imsursace. Borrowet shall keep the improrements now evisting or hereafter crected on the Propersty insured
against toss by fire, hazards included within the term “cxtended corerage.’” and such other bazards as Lender may sequire and in
such amounts and foc such periods as Lender may require; prosided. that Lender shall not requite that the amount of such
coverage exceed that amount of Coverage requited 1o pay the sums sevused by this Mostgage.

The insurance cassier prosiding 1he insurance shall be chaoien by Borrower subject to appraval by Lender: provided, that such
appeoral shall rot be unreasonably withhekd. All premiums on insufange policies shall be paid in the manner peovided under
paragraph 2 hereof oc. if not puid in such maaacr. by Bocrower makiag parment, whea dur, direcily to the insurance caseies.

All insurance poticies and renewals thereo! shall be in foem aceptabie to Lender and shall include 3 standasd mottgage dause
in favoe of and in foem axveptable to Lender. Lemder shall have the right to hotd the polnies and renewals thercol. and Borrower
shall promptly furnish 10 Lender all renewal npotices and all recaipes of paid premiums. In (he event of loss. Borrower thall give
peompt aotive to Ihe insusamoe carrver and Lender. Lender may make peool of [oss if nx made prompely by Botrower.

Ualess Lender and Botrower otheraise agree in weiting. insurande proveats shall be applied to restocation of repair of the
Property Jamaged. provided such teHocaton o repain is ccuaumixaliy feasidte amd the securny of this Muoe(gage is aok theredy im-
paired. 1f suxh restoration of tepais 18 Aok economivally feasible os if the sexurity of this Mocigage would B¢ impaired, the in-
surance provends shall be applied to e sums wxured by this Mactgage, with the cwess, if any, paid to Borrower. If the Propenty s
abandonad by Bocrower, o¢ if Bocrower fails to repond to Lenader within 30 days from 1de Jate nvtce is mailed by Lender to Boe-
tower (A3t the insurane cartier offers 1o watle a claim for wsugane benfits, Lender is authocized 10 cotlect and apply the in-
sugance provecds at Lemder's 0ption uher to Festof v of repais of the Property of [0 ke sums secur od by this Moeigage.

Ualess Lender and Botroaer otherwise agree tn writing. any wh applacativa of proveads to priacipal shall not oxtend Of
postpone the due date of the moathly installments referred to in paragraphs | anad 2 hereof of change the amount of suxh in-
stallments. §f under paragraph 18 hereof the Property is squired by Lcander. afl right. ticke and interet of Borrower in and to any
insuramce polivies and in and to the proveeds thereo! sevulting from Jamage to the Propetty pone to the sake o acquisition shall
pass 1o Lender to the extent of the sums secured by this Mustgage immakately peive (o suxh sale or A quititiva.

6. Prosenation snd Maintenance of Property; Lemebolds; Condominiums: Planned Uail Developments. Bocrower shall
keep the Property in good repais and shall not COMMIL waKE OF PIMIt impairment of determaina of the Property and shallcom-
ply with the provisions of any lease if this Morigage is 00 @ leasehotd. If this Moctgage is on 3 unit in 3 condominium of 2 plaaned
unit development, Bocrower shall perfoem all of Borruaes™s obligatons under the doslaraton o covenants Ccreating O goscrning
the cvadominium o planned unit Jevelopment, the by-laws and regulatioas of the coadominium o planncd unit development,
amd coastituent dovuments. 1 a condominium o plannad unit g clopment sdet is evevuted by Borrower and revorded together
with this Mortgage. the corenants and agreements of soch rider shall be invoeposatad into amd shall anvend and supplement the
con enants and agreements of this Mocigage as if the rnder were 3 past hereod.

7. Protection of Leader’s Security. 1f Bocromer ails to perfoem the corenants and agtcements coatainad in this Mocigage,
o¢ il any xtivn of proveading is commenved whach materially affects Lenders inzerest in ihe Propenty. including, but pot limited
to, eminent Jomain, insalvenky, code enforcement, Of ATINGEMLNES OF proceadings insolving 3 bankrupt of devondent, then Lemdes
at Lendee™s optivn, upon rotie 1o Bosroaer, may make suchappearanies, dnburse such sums and 12ke such X100 a8 IS NSy
to protect Lender's inkeresd, inchading. but oot Leited (o, disburcment of reasonadie aztoeney s fecs and entry upon the Property
to make repairs. IF Lendet requined maf1gage idsus ance as a conditiva of nraking the loan secused by this Motigage., Bortower
shall pay the premiums requized 1o mamnkain such insurance in effext undil such tmose a8 the roquirement for such insusane tee-
minates in avocdance with Borromer™s amd Lender™s witiica agroement of appinatic lan . Bocroser shall pay the amound of all
Mot gage insurane peemiums in the manaer pronided under patagraph 2 hereof.

Any amounts disbursed by Lemier pursuant to this paragraph 7. with interent therevo. shall bevome additional indetxaness
of Bosroaer sexured dy this Mortgage. Unless Borrower and L ender agree to other terms of payment, such amounts shall be
pay able upon potnce from Lender to Bocroner requeting pajymant thercol. and shall Bear interest from the date of dusbossement at
the rate paratle f1om Lime o Lime oo outstamding paocipal under the Note unless payment of intetet a1 sk rate mould B veon-
trars to appinadie law, in waxh event such amounts shatl Bear inderesa at the hrghast rate peemonble undes appisable laa.
Nothing coatained in this paragraph 7 shall require L crndet 1O 1L UL any expense of 1ahe any Kuva betcunder.

8. Tmpection. | ender may make or caune to be made teasoaale entees upwa and inpectioas of the Propetts, pronrdad that

1 ender shull gne Bocroser maae pewe to 2any such impetaon spexilying reawnadde cause thaeetor related 10 Lemder’s tnterest n
the Properts.
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