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USIFORM COVENANIS  Bortoaer and §endet conenant and agree as batloasy
t. Payment of Principsl and Interest. Borrower skall promptly pas when due the ponapal of and iiiies e the
debtedness evidenced by the Note, prepayment and late charges as pronuded i the Note,and the ponapal of and imterest anan

I'uture Adsanves sevured by this Mortgage.

2. Funds for Is .2y and Insurance. Subject toapplicable law or (o s winitten waner tn 1 ender, Borrower shsll p

ay to 1 ennder
on the day monthly installnients of principal and interest are payable under the Note, unnl the Note iy pandan teld, g sam theran

“Funds'*) equa® 1o cne-twelfth of the yearly taves and assessments which may atain prioginy osver this Mortgage, and ground rents
on the Property, if any, plus one-1wellth of yearly premium installnments for hazurd insurance, plus one-twelith of yearly premum
installments for mortgage insurance, ¥f any, all as reasonably extimated initially and from time to time by L. cnder on the basis of
assessments and bitls and reasonable estimates thereof,

The Funds shall be held in an institution the deposits o5 accounts of which are insured or guaranteed by a Federal or staie
agency (including Lender if Lender is such an institution). L ender shall apply the Funds 10 pay said taxes, assessments, insurange
premiums and ground rents. 1.ender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applivable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the tirric of execution of this Mortgage that interest on the Funds
shall dbe paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any intercst of carnings on the Funds. Lender shall gise to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to 1he Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If (he amount of the Funds held by | ender, together with the future monthly instaliments of Funds payable prior to the due
Jates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required o pay s3id taxes, asscss-
ments. insurance premiums and ground rents as they fall due, such excess shalt be, at Borrower s option, cither promptly repaid to
Borrower of cradited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shatl not be suffi-
cient [0 Pay LANEY, As3EISMEnts, INIUTINCE Premivms and ground cents as they fall due, Borrower shall pay to Lender any amount
nevessary 1o make up the deficieny within 30 days from the date potice is mailed by Lender to Bodrower requesting payment
thereolf.

Upon pay ment in full of all sums secured by this Mortgage, Lender shall promptly refuad to Borrower any Funds held by
L ender. 1f under paragraph 18 hereof the Property is sold or the Propesty is otherwise avquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a cradit against the sums sevured by this Morigage.

3.  Application of Payments. Lalcys applicable law provides ocherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereol, then to interest payable on the Note, then 1o the principal of the Note. and then to interest and principal on any Future
Adrvames.

4. Charges: Liess. Borrower shall pay all 1aves, assessments and other charges. [ines and impositions attributable 10 the
Property » hich may attair. a peioity over this Moctgage, and leasehold payments or ground rents, if any. in the manner provided
undetr paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, direxily to the payee thereof.

Bocrower shall prompely furnish to Lender all notices of amounts due under this paragraph, and in the event Bocrower shall make

paymens directly, Boerower shall peomptly furnish to Lender revapts evidenxing such payments. Borrower shall peonpely dis-

charge any lien which has peiority over this Morigage; pros ided. that Bocrower shall not Be requited to Jischasge any such lien so
long as Bosrower shall agree in writing to the payment of the obligation sevured by such lien in 2 mannes acceptable to Lender, of
shall in good faith contest such lien by, oc defend enforcement of such tien in. legal proveedings whixh vperate to prexent the en-
foccement of the lien ot forfeiture of the Property or any past thereol.

$. MHamard Imsurzace. Bocrower shall keep the improvements now existing of hereafter erected on the Property insured
against loss by fire, hazards inituded within the term sextended voserage.”” and such other hazards as Lender may tequire and in
such amounts and foe such periods as Lender may tequire; provided. that Lender shall not require that the amount of sixh
corerage excead that amount of coverage required to pay the sums sexured by this Mosigage.

The insurance carrier prosiding the insurance shall be chosen by Bocroaer subjext to approval by Lender: provided, that suh
appsoral shall not be unrcasonably withheld. All peemiums on insutame policies shall be paid in the manner prosided under
poragraph 2 hereol o, if aox paid in such manner. by Borrower making payment, when due, directly 1o the LNSUSANCE CASNET.

All insurance potixies 254 renewals thereof shall be in form accepeabie to Lender and shall inxiude 2 standard moqigage clause
in favoe of and in form acceptable to Lender. Lender shall have the right to hold the polnies and rencwals thereol, and Bosrower
shall promptly fusnish to Lender all renewal notices aad all receipes of paid premiums. In the event of loss, Borrower shall give
prompet nice o the insurance cazrier and Lender. Lender may make peoof of foss if not made peomptly dy Botrower.

Unless Lender and Bocrower ucherwise agree in writing. insuranse peoveads shall be applicd to restoration of repair of the
Progerty damaged. peosided s h te320¢ ation Of Tepair is evonomically fearible and the secusity of this Morigage is not thereby im-
paired. I such restoration of repair is aot economically fcasible oc if the sevurity of this Morigage would be impaired, the in-
surance proveads shatl be applied to the sums secured by this Moeigage. with the excess., if any, paid to Bosrower_ If the Property is
abanduacd by Bocroaer. o¢ if Boeroser fails to respoad to Lender within 30 days from the Jdare notie is mailed by L eavder 1o Boe-
rower that (e inurance carrier offers o settle a claim foe insurance benelits, Lender is authosized to collext and apply the in-
suramce proceeds M Lensdes™s option aither 10 restocaion o repair of the Property of to the sums sexused by this Mostgage.

Unlass Lember 3ad Bocroaer oiheraise agree in writing. any such appixatoa of peoveeds to principal shall oot extend oc
posipooe the due date of the moathly insaliments teferred to in paragraphs 1 and 2 heveo! or change the amoum of such in-
walinnenzs . If uader paragraph 18 hereof the Propeny is aoquired by Lender, all right, titke and interest of Botroser in and (o any
insusance policaes aod in and 1o the proveads thereo! resulling from damage to the Propesty prios to the sale of acquisition shall
pass to Lemder o the cutent of the sums sevured by this Moetgage immadiarely pesor to such sale oc guisiton.

6. Presersation ssd Maistenance of Property: Lemeholds: Coadominiums; Phanaed Unit Developments. Borrower shall
heep the Propesty in good repar and shall not commit waste oc permit impairment oe deterioration of the Property and shall com-

pby with the provisions of any leasc if this Mocigage is on a leaschotd. 1 this Moetgage is 0a 2 unit in 3 condominium of 3 planned
unit developatent. Borroaes shall perform all of Boe

rower "y obligativas under the declaration of covenants <realing of governing
the coodeminum of planned unit devclopment, the by-laws and tegulativns of 1he condominium of planned unit deselopment.
and voastitucad Jovuments. If a coadominium or planned unit Jesclopment sider is exexutad by Borroner and recorded together
with this Mostgage, the corenants and agreements of st enkes shall be invorporated into and shall amend and supplanent the
<ov enants and agrecments of this Moctgage as if the rindes were a part hereot.

7. Protection of Lemfers Security. I Borrowgr fails (o perform the cosenants and agrecments contained in this Moctgage,
o¢ if any i of proceading it commened which materially affexts Lender’s interest in the Progesty, including, but not limited
to. eminent Jumain, imolvenxy, code enfuotvement. O artangements of provecdings involving 2 bankrugs of devedent, then Lendcs
at Lender™s optinvn,. upon aote to Borrower. may make sxh appcaranes, disburse such sums and take such TR0 23 15 DECCIIATY
(o protect Lemder s interest, incluhing, but ot Limited to, disbussement of reasonadle attoeney s foes and entry upoa the Property
o male repairs. If Lemder toquited mocigage insuranie as 2 conlitiva of making the loan secured by this Mostgage. Bocrower
shall pay 13e promuums requitad to maintan suxh inurance in effect untih suxh time as the requirement for such insuranve tes-
minates 10 accvcdiane with Bocromer™s amd Lender™s miitten agracment of appinadle law. Bocrower shall pay the amount of all
MOCEgAFE INSUTANNE PEemiums in the manncs peoswded under paragraph X hereol.

Any amuounts dubursed by Lender pursuant (o this paragraph 7. with interest thereon. shall beveme a:hditonal indebeedness
of Bocroact sevured by this Mortgage. Unless Borroaer and Lender agree to other terms of pasment, suvh amounts shall be
s atle npoa naotxe from Letder to Boeros er requaiing padment thereof. and shall bear interest fromthe Jate of dusbursem«nt at
the rate pavatle from tme to time va vuistanding prinkipal under the Nute unless pasment of 1nterest at swh rate would be coa-
trary to apptnatie las, 10 wnxh cvent such ameunts shall bear interot at the highent rate permisnble under applicable law.
Nothung oot o red 11 thas pazagraph T shall require Lendar o Indur AnY €3RI e take any mtiva kercunder.

8. laspection. | eonder may male oevanetobe made reassaatle enttics upen and inspevt:oas of the Property, provided thas

1 eeder s2ali gine Bocroaet potne prioe 1o an) suxh mspacton spostying fearonable cause theretoe refated o 1 endet v interart tn
ke Progwerin
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