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1. Payment of Principal und Interest. Borroact shall prompthy pay when due the prnapal o aead oateret on the

indebtedness evidenced by the Note, prepaynient and Lite chatges as prosated s the Noteoand the pricapal of and interest
on any Future Advances secured by this Morigage

Usirokst Covesanas, Borroaer and Fender cosenent ot geree o tollioas

2. Funds for Taves and Insurance. Subjedt to apphicable baw or to s antien waver by Peader,
to Lender on the day monthly sistatlments of prinapal snd antezest are passhle under the Note, vl the
a sum (hercin “Funds™) equal o onctaelfth of the yearly 1aves and asonments which may attan pority. mer this
Mortgaze. and ground rents on the Property. if any. plus onc-twelith of yearly premuim o instaliments for hazard imsutance,
plus one-elfth of yearly peenmum instaliments for mortgage insurance of any, all as reasenably estinnated intrally and from
tinte to tinte by Lender on the basn of assessments and hilly and reasonable estunates thereot

The Funds shall be held in an institution the deposits o1 accounts ot which are wsured of guaranteed by a Federal of
state ageney Oncluding Tender if Feader s such an imtitution)y . 1 ender shall apply the Funds to pas said faves, assessments,
insurance premiums aind ground rents 1 ender may not charge tor o holdig and applsing the Funds. anah 2ing said account,
or serifying and compiling said assessments and bills, unless Tender pass Borrower interest on the Funds and applicable law
permits Tender to make such a charge Borroaer and Tender may agree in wnhing at the time o cavevution of thes
Mortgage that inteeest on the Funds shall be pad 1o Berrower, and unless such agrecnent » made or apphuable law
requires such interest 1o be pad, [ ender shall not be requnred to pay Borrower any interest or catmings on the Funds. 1 ender
yhalj give to Borrower. without charge. an annual sccounting of the Funds showmg credits amd Jdebits to the Funds and the
purpose for which cach debit to the bunds was made The Funds are pledged as additonal securnty for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. together wath the future monthly ainstalimants of Fundy pavable paor to
the due dates of 1aes, assessmicnts, insufance premums aml greamd rents, shall evcend the anrvunt requirad to pay sad taves,
assessments. insurance premiums and groved enis s they fall duv. such wacess hall be. at Borroaer's oplion, eithes
prompthy repaid to Borroaer or credited to Borroaer on moenthly aimstalimants of Funds LUf the amount of the Funds
held by Leader shall not be sufficiknt to Pay 14305, S8CHNRATS IMDLRLE PICM ns and ground reats as they fall due.
Borrower shall pay 10 D eader any amount necewary te enabe ap the dehaen aith:n W0 Jdays from the date rotive 1s maled
by l.ender 10 Borrower requesting payment thereot

Upvn payment 1in (udl of all sumis secured by this Mostgage. Fender shall promptiy tefind 1 Borroaer any Funds
held by | ender. 1f under paragraph I8 hereof the Property s seld or the Properts s wtherane avgorred by Lender, Eender
shall apgly. ne ater than immediaely proe o the sale of the Property orn adgquisitioe Py Dender. ans Funds held by
Lender at the ime of appiication as 3 credit agarnst the sumis secured by this Moeetgags

3. Application of Payments. Unless apphicable law prosudes otheewne. all paymcnts reccived by 1 ender under the
Note and paragraphs 1 and 2 hereof shall be apphiod by eader first in pasmuent ot antoants payable to Lender by Borrower

under paragraph 2 hereof. then to interest pay able on the Note. then to the prinvipal of the Note. and then to interest and
poacipal on any Future Advancoes.

Bartoacr shall pn
Note s patd in full,

3. Charges; Liens. Borroacer shall pay all tanes, avesnients amid othee chirges fnes and impitieas attnbutable to
the Propenty which may atrain a priority over this Motigage. and leascheld payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or. of pot pard 1n cuch manrer. by Borrower making payment. when Jue. dirextly 0 the
payee thereol. Borroaer shall prompily furmish te 1 eader all notices of amounis Jue under this paragraph. and in the event
Borroner shatl make pasment Jirestly, Bocroaer shall peomptly turnink 1y Lender reveipis evudeaing such payments.
Borroaer shail promptly discharge any Len ahnh has priongy sser this Mocigage. prosuded. that Boceower shall mx be
requiced to discharge ans such hizn o tong as Borrover shall agree in anbing o the payment of the cbhyanon secured by
such hien m 2 manner sweeptabie 1o Lender, of SRt in goesd Tt contant anch Lo by oeJefend enforoement of sixh ivn in,
legal provecdings which operale to prevent the enfurvement of the Lien of fottaruee of the Propeny oc any part thereof

S, Mas21d lmsurance. Borroaer shall keep the imprvecments noa canting o fereafter eecctad oa the Property tnsured
against loss by fire, hazards inciuded within 1he torm “ertendad conceage’ . and stk other hazards as 1 cnder may rogunre
amd insuch amounts and foe such penods as Bender may roguire, proaidnt that Lemder shali act require that the amount of
such coserage ewcend that amuuat of crverage g red 1o pay 1y uns seoired B this Morigage

The inwurance carner providiag the asurenve shall be chomen by Borroaer subject to apprusat by ek poraded.
that suxh approsal shall ot be uareanocahly wuhheld Al premo.ms ca inviraice pulnics shall be panl 1 the manner
provided undes paragraph 2 hereof or af not pard n such manace, by Baeroaer making payment, when de, Jiretly to the
INwUrance Carner.

Allinsurance policies and reneaals thereet shatt Kan form acceptable to Lender gad shall iclinde o tandard mortgage
clause in favore of and in form accegtable to Tender. Lendur shali baee the night o hold the e anad rencw b thereot,
and Borroaer hati prompily furnssh o Leader aff rorcaal vetnes and 2 rocipes of pand precuuan Inabe cent of s

Borrower shall pve prompe notice to the tnseianae vatrer and Lender Fender o taig pocot of

Toas il Mt niade promptiy
by Borrower.

Unless Lender and Borrow er othera ise agred in anting msicanve proveads shall be applied 1o fevteraon of repair of
the Propenty Jamaged. provided such rovteraten oF fepare s corootniaily teauble and the secunity of thiy Modigage
not theredy ampaited 11 sch 1Oiofatnn Of (0pasr 1 Rot veouaiaalis teaviPle oc af the sevunty of thee Mottgage avuld

be impaired. the tnsurance proveeds shafl be applecd (o the sums sevured by the Mostgage. aith the €. if any. pad
to Bocrower  E the Progesty o abasdonad by Botroacr, or it Borroacer La!

o respoad 1o Lender within 30 days from the
Jdate notne v maled by Leader to Borrvacr that the insuranee carnes offen to settle 2 chany fog 1nsuranve hengfits, Temder

1 authonized to coflect and apgdy the insuzame proveeds at Fender’s optasn ather ke (hainn of repair of the Progenty
of to the sums sevured by the Mortgage

Untets Lender and Bostaacr otherase agree tn wnnng. any sunh applivarwa of poovceds o prnaipal shall not ¢stend
or postpuae the die date of the mueathly ainstalinwnts tefesced to iy pagagraphs 1 and 2 herend or change the amvant ol
such installments 81 under paragraph I8 hereot the Progerty o avgquired by Lender. ot nght, tutle and mnterest of Bocrower
in and 10 any insurance poliics and 1n and to the peeseads theeeol rewsiang trom Jamage W ihe Property priod to the sale
or avquisition shall pass o Lender to the extent of the sun wouind by the Morrgage imnduately poor to swch wle or
AUSITRO0.

6. Preserration and Maintenance of Property: | easchulds: Condominiom: Planncd Unit Developments. Borroacr
shall heep the Property in gowd sepair and shall aot commit “aantc or perant impatraxnt of Seterorativa of the Progerty
and shall comply with the prosions of any kease if this Mortgage i on a leaschold T this Moigage & o 3 unit in 2
condominium or a planned unit developant, Botroaer shall perteem alt of Borroaer's obligatins under the dexlaraton
of covenants cfeating of gov2iming the condoninium of planned unit Sovclopment. the by laas and regutatmns of 1he
condominium of planned unit development. and constitiveal Josunats I3 vondenunium or planned urit deselopment
nder s evexuted by Borrower and raorded together with this Mostgage. the vovenants and agreenwnls of uxh nder

shall be incorporated into and shall anmend and supplinknt the covenants amd agrcements of this Mostgage a3 f the fder
were a part heceof.

7. Protection of Lenders Secusity. 1f Borroace farls to perform the corenanis and agreements vontained 1n this
Mostgage, of if any avtion of proveeding s commenved which muaterially affects Lender’s ntetent in the Property.
including. but not hmuted to, ¢nunent doman. inselvency. code enforcement. of arrspgements of provecdingy involving a
bankeupt or Jevedent, then Lender at 1 ender’s option, upon mtice to Borrower. may make siwh appearamies. dsbune yuch
sums and take sich avtivn as 5z nevessary to protent Lender’s interest. imluding. bat not hnuted to, Jubutsement of
reasonable attorney™s fees and ¢ntry upen the Property to make repas 3 T ender roguited MOCTage insurame at 4
comdition of making the kan sevured by this Mortgage. Borroace shail pay the pecsmunms teqinted to maintain such
insurance in ctlect until such tme as the requitement (or such insurance tecminates an avvoerdance with Bocroaer™s and
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