Usitorst Covesanes  Borrower amd Lemder conenant amd agree as folheas

1. Payment of Principal and Interest. Borrower shull promptiy pay when due the prndipal of amd mterest on the

inddebtedness evidenced by the Note, prepayment amd Late charges as provided i the Note. and the panapal of and interest
on any Future Advances sevured by this Maonigage

2. Funds for Taxes and Insurance. Subject to applicable Law of to 2 written waiver by §ender, Borroser shall pay
to Lender on the day monthly instaliments of principal and interost are payable uwnder the Note. tntit the Note e pard in full.
a sum therein “Funds) equal to one-twelfth of the yeardy tavey and aswssnenis which may attan prority oser this
Morigage, and ground rents on the Propetty, if any. plus one-twellth of yearly premium snstallimeats for hazand msurance,
plus one-twelfth of yearly premium instatiments for motlgage Insuranee. if any. all a¢ reasonably estimated initally and from
time to time by [ ender on the basis of assessments and billy and reasomable estimates thereof

The Funds shall be held in an institution the deposits or accounts of which are iured or guaranteed by a Federat or
state agency (including Lender if Lender is such an insutution). | eader shall apply the Funds to pay sand taves, assessmients.
insurance ptemiums and ground rents | eader may not charge tor so holding and applyig the Funds, analyzing sand account,
or verifying and compiling said assessmients and bills, unless Lender pays Borcower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may agies in writng at the time of evevution of this
Mortgage that interest on the Funds shall be paid to Borroacr, and unless such agreement is made of apphicable law
tequires such interest to be paid, 1.ender shall not be reguired 1o pay Borrower sny interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpse for which ¢ach debit to the Funds was made. The Funds are pledged as addinonal security for the sums wecured
by this Mortgage.

If the amount of the Funds held by Leader. together with the future monthly installments of Funds payable prior to
the due Jates of 1aves, aswssments. insurance premums and ground reats. shall evcend the amount required to pay said tanes,
atsesaments, insurance premiums and ground rents av they fall due. such eveest shall be. at Borrower's option, either
promptly repaid 1o Borroaer or credited 1o Borrawer on monthty instaliments of Funds.  If the amount of the Funds
held by [¢nder shall not be sufficient to pay faves, asseimenis. IMULALE PredILMS snd geound rents as they fall due.
Borrower shall pay to Lender any amount nevessary to mabe up the deficieney within 30 days from the date aotice is mailed
by Leader to Borrower requesting payment thereol.

Upon payment in full of all sums sevured by this Morigage. Feader shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property » wold or the Property 1s otheraise acquired by Lender, Lender
shall apply. no later than immediaicly prior to the sale of the Propenty of its acquintion by lender. any Funds held by
Leader 2t the nme of application as a cradit against the suniy sevured by this Morigage.

3. Applicstion of Paymeats. Unless applivable law provides otherwise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Fender first 10 payment of amounts payable to Lender by Borroaer

under paragraph 2 hereof. then 1o interest payable on the Note, then 1o the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Chasges; Lieas. Borroaer shall pay all tanes. aswssmuents and other charges. fines and iImpusitions attnibutable to
the Property which may altain a priorsity over this Morigage. and leaschold payments or ground rents. i any. in the mannes
provided under paragraph 2 hereof or. if not paid in stch manner. by Bosrouner making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notrees of amounts Jue under this paragraph. aod in the event
Bocrower shall make payment disextly. Borrower shall prompily furnish to lender reveipts evidencing such payments.
Bocrower shall prompily discharge any Ien which has prionty over this Mortgage: provided. that Bocrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation sevured by
such lien in 2 manner accepiable to Lender. of shall in goud faith contest such likn by, or Jefend enforcement of such lien i,
legal provexdings whivh operate to prevent the enforcement of the len ot fosferture of the Property or any part thereof.

S. Harard laserance. Borrower shall heep the improsements foa enisting of hereafter crexted on the Property insured
aganst loss by fire. hazasds included within ihe teim “eviemded coverags™. a3 e:xh other harards as Lender may reguice
and in such amoaats and for such peciods 3¢ | ender may require, provided. that Lember shall not require that the amouni of
such coverage evceed that amwunt of coverage required to pay the sums sexured by this Motigage.

The insurance carrier providing the insurance shall be chowen by Borrower subject to approval by Lender. provided,
that such approval shall not be unreawnably withheld All premiums on insurance poliies shall be paid in the manner
peovided under paragraph 2 hereof or. if not paid in suxh maancr. by Borrowes making payment, when due. directly to the
INUFIOCE caIvier.

All insurance policies and renewals thereof shall be in form aveplable to Lender and shall inlude a standard mocigage
clause in favoe of and tn form acceptable to Lender. Lender shalt have the right o hold the polivixs and remewaks theteof.
and Bosromer shall promptly furash to Lender all renewal noties and all receipts of paid premiums. In the event of loss,
Borrowes shall give prompt motace 1o the imurance carrer and |eader 5 ender may make peoot of toss if not made peompily
by Bosrower.

Unless Lender and Borromer otheraise ag1ee in wnling. insurane provedds shall be appiied 10 resoration of repair of
the Property damaged. provided sh rasloration of fepair s ecvavmically feauble and the security of this Moctgage s
not 1theredy impared I unh restoqation of repair i net econvmnally feauble of af the secunty of this Moctgage would
b¢ impaired. the insurance provecds shall be applrd (o the sums secuted by this Morigage, with the excess, if any. pad
to Bocrower  Bf the Property i abandooed by Bosrewer, oo it Borrouer fails to rapomd 10 Leader within 30 days from the
Jate ootce is maiked by Lender 10 Botroraer that the insurdne carrier offers to setile a claim for insurance beocfits, Lender
is avthovized to collect and apply the imurance proceeds at Leader’s opten aither to restoraiion of repair of the Property
o¢ 10 the sums secured by this Morigage.

Unbess Lendes and Botrouer othera ise agree 1n weiting. any such appinatnn of proveeds to punaipal sholl rct extend
or pustpone the due date of the monthly invailments referred to 10 paragraphs 1 and 2 hereol of change the amouat of
soch instaliments. [€ under parageaph 18 hereof the Property i acquired by Lennder, all nght. title and interest of Borrower
in and 1o any inwrance pikies and in and to the proveads theseot rawlnag froa damage to the Property priof 1O the sale
oc acquisitiva shall pass to Lender to the extent of the sums sacured by this Mortgage immedrately powe to such sake or
acquisition.

& Presenvation and Maintenance of Property: Leacholds; Coadominiems: Planned Unit evelopments. Bosroracr
shall keep the Property in good repair and shall Pl COMMil ‘aaste of Permt imparment o Jeteriraton of the Property
and shall comply with the peoviuons of any kease if tha Muorigage 1 on a lcasehold. If this Mortgage B o0 3 uail 02
condominium of 3 planned unit developaxent, Botrower shall perform all of Borromer's vbligations under the declaraton
of covenants <reating of govermung the condominium of planned unit development, the by-laws. and regulations of the
condominium or planned unit Jevelopment. and consitvent dovuments. §f 3 condominium of planned unit Jevclopment
nder is exevuted by Bocrowers and revorded togethes with this Mortgage. the covenants and agrecments of suxch rider

shall be incocporated into and shall amxcad and supplenmnt the covenants amd agrecmaents of thrs Mortgage as if the rnkes
acre a part hereod.

7. Protection of Leader's Secwrity. If Bommoaer fals to perform the covenaats and agreements contaned in his
Mottgage. vr if any mLon of provecding s commenced which materially affects Lemder's interest in the Property.
including. but not lemuted to. eminent domain. msolvency, code enforcement, o arrangements of prccedings invoiving a
bankrupt o¢ deccdent. then Lender at Lender’s option, upon notice o Borroaer, may make suvh appearanves. dubure swh
sums and take such (i as i mevessary to protet Leader's interesd. inluding. but not limited . disbursenwent of
reawaable atrormey’s foes and entry upoen the Progerty to make repatrs I Lender requirad mostgage tnwrande as a
comdition of making the foan sevured by this Mortgage. Borroact shall pax the premiuni required to maintan stxh
insusane in effect until sweN ume as the roquitement foe such insurance termimates 1n aoverdance with Borroaer's and
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