e R g Lo e T ey

LT S GRS
veoaodt s il
INIFORM COVENANTS. Borfower and 1 ender covenant and apree as follaasy

1. Payment of Principal and Interest. Borrowee shall proinpily pay awhen due the pProcaai of and mzerest on the
Jebtediess evidenoad by the Note, prepayiient and late charges as prosdad in the Note, and the prstapal o) and interest on an
Future Advanve sevurad by this Mornigage.

1. Funds for Tsves und Insurance. Subjactto applicable 13w or (o3 writlen waiver by § cnder, Borroaer shall pay o Lender
on the day monthly installments of prmcipal and inteeest are payable under the Note, unuld the Note is patd in full, 3 sum theeein
“Funds'*) equal to one-twelfih of the yeasly 1aves and assessiments which may attain prioity over this Morigage, and ground rents
on the Property. if any, plus one-Iwelith of yearly premium instaliments foe hazard insurance, plus one twelfth of ycarly premum
installments for mosigage insurance, if any, all as reasonably estimated initially and from ume to time by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guataniced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay s3id 1axes, dressnients, insurance
ptemiuins and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing a1 the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Leader shall not
be required to pay Borrower any interest or carnings vn the Funds. Lender shall give to Borrower, without charge. an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach Jdebit to the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Mortgage.

if the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of [axes, assessmenlts, insurance premiums and ground rents, shall excedd the amount required 1o pay said tanes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowes’s option, ¢ither prompily repaid to
Botrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-

cient 1O pay 1anes, 3sE33MeEnts, INSUTARCE premiums and ground rents as they a1l due, Borrowner shall pay to Lendes any amount

nevessary 1o make up the defiiency within 30 days from the Jate aotice is mailed by Lender to Bovrower requesting payment
thereo!,

Upon payment in full of all sums secured by this Mortgage, Leader shall prompily refund to Borrower any Funds held by
Lender. §f under paragraph I3 hereof the Property is sold or the Propesty is otherwise acquared by Lender, Lender shall apply, no
later than immediately priot to the sale of the Property of its acquisition by Lender. any Funds held by Lender at the time of ap-
plication as 3 credit against the sums sevured by this Morigage.

3. Apgplication of Paymenis. Unless applicadle lan provides otherwise, all payments reveined by
paragraphs | and 2 hereof shall be applied by Lender first in payment of ameunts

2 hereof. then to interest payable on the Note, then to the principal of the Note,
Advamxes.

4. Charges; Lieas. Bocroacer shall pay all taves, assessments and other charges, fines and impositions attributable to the
Progerty which may attain a peiofity over this Mottgage. and leasehold payments of ground rents, if any, in the manner prorided
under paragraph 2 hereof or,1f not paid in such manrev. by Botroace making pasment, when due. dirextly to the payee thereof.
Bosrower shall prompsly furaish to Lender all notives of amounts due under this patagraph, and in the event Borrower shall make
paymemt directly, Botrowes shall promptly furnish to Lenders recapts ovidencing such payments. Borrowes shall prowmiptly dis-
charge any lien which has priocity over this Moctgage; peovided. that Bosrower shall not Be required to discharge any such lien so
long as Botrow er shall agree in writing to the payment of the odhigation secured by such lien in 2 manner acveptable 1o Lender, of
shall in good faith contest such lien by, o defend enforcement of such lien in, legal proveadings which operate to prevent the en-
forcement of the lien of focfeiture of the Property or any part thereof.

S. Hazard Imswramce. Botrower shall keep the improsements now ¢
against loss by fise, hazards included within the tarm “eviended coverage,”” and such other hazards as Lender may require and in
such amounts and foc such periods as Lender may require; provided, that Lender shall not require that the amount of swh
corerage evcead that amouns of coerage required to pay the sums sevured by this Mostgage.

The insurance vartier prosiding the insurance shall be chosen by Bosrower subject to appeoval by Leader; provided, that swh
approval shall nok be unseasoaably athheld. All peemiums on insusamie poinies shall be paid in the mannes provided under
paragraph 2 hereof oc. if not paidin such manner. by Bocrower maling payment. when Jdue, dicectly to the insurance carriet.

All insus ance polocies and rencaals thereof shall be in form acvepable to Lender and shallinciwde 2 standard rooctgage clause
in favor of and in foem accepeable 1o Lender. Lender shall have 1he right to hotd the polivies and tencwals thereo!, and Borromer
shall prompdly furnish to Lender all renewal rotives and all receipts of paid premiums. In the event of loss, Bocrower shall give
prompt notive to Lthe insurane carrics and Lender. Lender may make peoof of loss if nxt made promptly by Bogrower.

Unless Lender and Borrower othetwise agree in weiting., insurane proceads shall be applied (o redtoration of repair of the
Property damaged, pros ided such restoeation o¢ repaic 1 evvaomically feasible and the sexusity of this Morigage is pot theteby im-
paired. I such restocation oc repate is oot evonomially feandle o if the sevurity of this Moctgage would be implited, the in-
suramce proveeds shall be appiiad 1o the sums secuzed by this Moetgage, with the eacess. if any . paid to Boctower. If the Property is
abandoaed by Boctoaer, o¢ if Borromer fails to respond to Lender witkia M days from the Jdate notie is mailed by Lender to Boe-

rower that the insusane casrer offers to wtle 2 clum foe insurance tencfits, Lender is authosized to cothext and apply the in-

surance proceands az Lendes™s optivo ather 1O 163G 2Lon of tepatLr of the Property o to the sums sevurad by this Mortigage.

Unless Lemder and Bocrower xherwise 3gree tn wriiag, any such appination of proveads (o peincipal shall not exiend or
posipooe the due date of the moaiMy siallments teferted (0 in paragraphs § and 2 bereof of chanpe the amount of wxh in-
saltments. 1f under paragraph 18 hercof the Propert) is acquired by Lender, afl right, tuke and 1nterest of Borroner ia and (o any
insurance polacwes amd in and to the peoveads theveof rasulueg from Jamage (o the Property poor o the sale of acquisitiva shatl
pass to Leader 1o the extene of the sums sevured by this Mortgage immadrazely peoe o uxh sale OF MW Quisilion.

6. Presennition 3nd Maistesance of Property: Leavebolds: Condominiums: Plasscd Unit Developments. Botrower shall
Loep the Property in goud repats and shall aot COTUTLT W ASLE OF PEEMIT LML Ment Of deterioeaton of the Progerty and shallcom-
piy mith the provisons of any lease if this Mortgage n oo leasehold. 1 this Moctgage is oo aumtina coadominium of 3 planned
unit deselopanent, Bocsomer shall perfocm ail of Burroaer™s obligativas under the dclaraton of covenants <realing ot governing
1he coadominuem o pNanned unit development, the by-laws and reguiations of the cundoaunium of planned unit desclopment,
aad coastituent dovurcends. 1 a cvadomimum ©¢ planned unit deor clepaient rinder is cvacuted dy Bosrower and recocdad together
with this Mocigage. the corenants amd agrecments of such radet shall be incoepocated 1ato and shall amend and supplement the
conenants amd agrecmuents of this Mortgage as if tie et were 3 purt heveod.

7. Protection of Lender’s Security. 1 Bosroses faits to perfoem the corenants amd agrocmenks contained in thas Mosigage,
of if any aton O proveading i3 commenved whech materially affects Lendes™s inzerent in the Propenty. inluding. but not limited
10, extinent domain, insolr ey, code enforcemen, oc a1 rangements o proveahings insoiving a bankrupt or devedent. then Lendder
at Lemder’s ogtion. ugwo notixe 10 Barrower, oy make such appraranes, disburse suxh sums and tale vch (00 2% is nevesasy
to peotest Lember’s mterest, inxluahing. but aot kmited to. drsbussement of reasonabdle attoeney s foes and eatry upoa the Property
to make cepurs. I Lenader roquired maortgage 1fsusanNe X3 4 cuondi o of maling the kaan secuzed by this Moetgage, Borrowes
shall pay the pecemiums reguiced to mantam such miurame i effect uaed such tutte as the reguirement for such nsurane ter-
munates in acvoedance aith Bocrower™s amd Lenudes™s »aitien agreemeant oc acgl:cable lam . Bucrower shali pay the amount of all
MO 1§ 2EE 1RIUL ANE P EMIums 11 the manace proandod under pasagraph 2 herorf

Any amounts Jubursed by Lender pursuant this pasagrapht T withnterest thetevn, shall bevome additional indebtadness
of Bocroser securad by this Moctgage. Unlcsa Bocruosve amd Lender agree (o oeher tecins of payment, such amoants shall be
payaie upon avtve from 1 ender to Buoctoaer ragueriing parment thereof . and shall bea? wicrant from the date of diskursemaent at
the rate paratle from ume to tme v cutnanding poiovipal under the Note unless parmaeat of interez 2t v h rate would be cva-
traey 1o agpinalNe Tas, in winh event sk ammounts shali bear inzerest 2t the Righot rate permavible under applicable law.
Noach g oG iased 13 TRes parags apd Tl capaine 1 enuks to inaur any € ApRn of tahe 2 rotioa hetounder.

8. lmvpextion. Lemdes may otahe of Laue o de B redeate entiies cpoa and rpetioas of the Progeriy ., pew whad that
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Lender under the Noteand
payable to Lender by Borrower under pactagraph
and then 1o interest and principal on any Future

isting or hereafter evected on the Property insured

o e B

I

e s BRI




