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mvided in the Note, and the prapcipal of and interest on any

UNIFORM COVENANTS. Borrower and bender cosenant and agree as fullows:

1. Paymesat of Principal and Interest. Borrower shall promptly pay when
debtedness evidenced by the Nute, prepayment and late charges as pf
Future Adsances secured by this Morigage.

2. Funds for Taves and Insursnce. Subjectto applicable law orto a written waiver by Lender, Borrower shall pay o Lender
on the day monihly installments of principal and interest are pajable under the Note, until the Note s paid in full, 3 sum theran
*Funds'') equal to one-twelfth of the yearly taves and assessments which may atiain priority over this Morigage, and ground rents
on the Progerty, if any, plus one-tweifth of yeasly premium instatiments for hazard insurance, plus one-tweltth of yearly premum
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time to time by L¢nder on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured of guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). 1.ender shall apply the Funds to pay said 1aves, assessments, insurance
ptemiums and ground rents. Lender may not charge for so hotding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lenderto
make such a charge. Borrower and Lender may agree in writing at the liine of exevution of this Morigage that inter¢st on the Funds
shall be paid to Borrower, and unless such agrecement is made of applicable law requires such interest 10 be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debdits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

1f tve amount of the Funds held by Lender, together with the future monthly installments of Fund
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount requited to pay sard 1aves, as3ess-
ments, insurance premiums and ground rents as they fall due, such excess shalt be, 3¢ Borrower’s option, ¢ither prompily repaid to
Botrower of credited to Botrower on monthly instaliments of Funds. If the amount of the Funds held by [ ender shall not be suffi-
cient [0 Pay [axes, Assessments, INSUIANCE premiums and ground rents as they fall due, Botrower shatl pay to Lender any amount
necessary to make up the defivieny within 30 ¢ays from the dare notice is mailed by Lender to Borrower requesfing payment
thereof.

Upon payment in full of all sums secuted by this Motigage, Lender shall promptly refund to Borrower any Funds held by
Lender. Il under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 2<radit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides otheraise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borroner under paragraph

2 hereof, then (o interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

s payable prior to the due

4. Charges; Liens. Bogromer shall pay all taves. assessments amd others charges, fines and impositivas atiributable to the
Progerty which may attain a priofity over this Mosigage, and leaschold payments oc ground rents, if any, in the mannes provided
under paragraph 2 heteof or, if not paid in such mannaer, by Borrowes making payment, when due, Jirectly to the payee thereof.
Borrower shall peomptly fuenish to Lender all rotices of amounts due under this paragraph. and in the event Borrower shall make
payment directly, Bocrower shall promptly furnish 1o Lender rexeipts evidenving such payments. Borrowes shall prompely dis-
charge any lien which has priority over this Morigage; provided, that Bosrower shall not Be required to diwharge any such lien so
long as Borrower shall agree in writing to the payment of the obdligation »avurad by such lien in a manner acveptable to Lender, o«
shall in good faith coatest such lien by, o¢ defend enforcement of such lienin, tegal proveadings which operate to prevent the en-
foccement of the lien oe Fosleiture of the Property or any part thweecol.

$. aaed Insarance. Borrower shall keep the improvements now enisting of herealter erected on the Property insured
against loss by fire, harards included wathin the term rentended coverage,”” and suxh other hazasds as Lender may require and in
such amounts and foe such periods as Lender may require; peoy ided, that Lender shall not require that the amount of suxh
conerage exceed that amount of coserage srequired to pay the sums sevured by this Mocigage.

The insurance carticr peosiding the insurance shall be chosen by Botrower subdjext to appeosat by Lender: peovided, that such
appeoval shall not b unreasonably withheld. All peemiums o insuramie policies shall be paid in the manner provided under
paragraph 2 hereof o0, if not paid in vach manner. by Borrownes making payment, when due. directly (o the insurane casrier.

All insurance policics and renewals thereof shall be in foem aoveptable to Lender and shall include 2 standard mosigage clause
in favos of and in form acceptadle to Lender. Lender shall have the right to hold the polwies and rencwals thereol, and Borrower
shall promptly furnish to 1ender all renewal notwes and all receipts of paid premiums. In the event of loss, Bosrower shall give
prompR notice to the insurane careier and Lemder. Lender may make peoof of loss if mxt made prompily by Borrower.

Unless Lender and Borrower otherwise agree in mriting, insurance proveads shall be applied redtosatioa or repair of the
Progenty damaged. provided such £€3LOCATi0N OF FEpaLs it eoaomicaliy fcasible and ihe sevurity of this Mocgage is not theredy im-
paited. I such revtocation of tepair is rax economivally feasible oe if the security of this Moctgage would be impaired, the in-
surance peoceeds shall b applied to 1he sums sevused by shis Moctgage. arth 1he excess, if any. paid (o Bocrower. If the Property is
abandoacd by Boctamer. ot if Bocroner fails torespond to Lender within 30 days from 1he date notice is maled by Lender to Boe-
roney V3t the insusane carner offers 1o setile 2 claim foc insurance benefits, Lendet is authacized to collect and apply 1he in-
surane peovends at Lemder’s optioa aiiher [0 1eHoq 3100 O tepar of the Property of to the sums sevured by this Moetgage.

Ualess Leoder and Borroaer othersise 3g1€e in wiiag. any such application of provends to principal shall not extend of
poutpuae the due date of the moathly mstaliments refeered 1o in paragsaphs 1 and 2 hereol or change the amount of suxch in-
stallments. 1 under paragraph 13 hereof the Progperty is avquired by Lender. all right, titke and interest of Borrower in and to any
insurance poinies and in and to the proveeds theteo! rasulting from damage to the Propesty ptior 1o the sale o¢ acquisition shall
pass 1o Lender 1o 1A extent of the sums secured by this Morigage immadiately pao to such sale o6 acquisition.

6. Preservation and Maintesance of Properiy; Leasebolds: Coadominiums: Pansed Uait Developments. Botromes shall
heep the Propetty in good tepais and shail not commit waste of Pesmit impaisment of deteriration of the Property and shall com-
ply with the provnivas of any lease if this Moctgage is 0n a leaschold. 1€ 1his Muctgage isvaa unit ind coadominium o¢ 3 planaed
unit development, Bocrower shall perform alt of Boeroaet's obligatons under the devlazation 0F COVERANLS CTealing of goveraing
ihe coadvaminium oe planned unis development, the by-laws and regulations of the condominium of planned unit Sevelopment,
and constituent davuments. 1f 2 coademinium o planned unit development rider is exevutad by Borroacr and recorded together
with thés Mortgage. the corenants amd agroements of such rinker shall be incoeporatad into and shall amend and supplement the
conenants and agrcements of this Moctgage as if the fuder mere a part hereof.

1. Protection of Lender's Security. 1f Borrowes fails 1o pesform the coscnants and agrecments contained in this Mosigage,
o if any xtion of proveading iy comnenved which matetially affects Lender’s interent in the Propesty. including. but not timited
10. emincnt domain, insoisenvy, code enforcement, Of Arrangemants Oof proccedings insolving atanheupt of devedend, then Lender
at Lender’s option, upon potice to Borrower, may make swh appearances, disburse suxh sums and take such X100 23 iy NCS2TY
to peotext bemdet’s interest, including. but o Lmited to. disbursement of reawaable attoraey’s foes and entry upon the Property
to male repuairs. If Lemder roquired maeigage insurane as a coadition of maling the toun secured by this Moctgage, Bocroser
shall pay the premiums tequired 10 maintain such insurame in ¢ffect untd such ume as the requizement for suxh insusanae tes-
minates in acvordance sith Bosrower™s and Lender™s wrilten agreement of applicable laa_ Botroaer shall pay the amount of all
T IgAgC INIUTAMNE peemiums in [he manner prorided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, wath intered thereon, shall bevome additional indebtadnes
of Botromer sevured by this Moctgage. Unless Botrowner and Lender agree to oiher terms of payment, such amounts shall de
payatle upon nowce from L ender to Botrower tequesting payment therev!. and shall Bear 1nterest from the date of disbursement at
the rate parabtle from tme (O UME OA catstanding panaipal under the Note unless parment of 1ntetest at such rate mould be con-
trary to appinabie law, in wnnh event swh amounts Whall bear interest at the highest 1ate petmisuble under applicable law.
Nocunag coataned in thos parsgraph = shall requite I erdet [ InCUE ANy €ApEnIe of take any Koo hercunder.

5. laspectiva. Lender may make s cause 10 be made reasoaable entnes upon and inspenttons of ihe Properiy, peovided that

1 ender «2all gne Bocroaer eaxine pens (o any such inspection spexifying reasonable cause therefor tetatad 1o | ender’s interest
the Progerts
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