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Ustrors CovenanTs, Borrower and Lender coverant anad agree an tollows:

1. Payment of Principal and Interest. Borrower shail promptly pay shen Jie the prncipal of and ateeest on the
indebtedness evidenced by the Nate, prepayment amd Late charges as provided o the Note, and the principal of and interest
on any Future Advances secured by this Morgage

2. Funds for Taves and Insurance. Subject to apphicable faw of to a writien waiver by Tender, Borroaer shall pay
to Lender on the day monthly instaliments of principal and intcrest are pavable under the Note, unil the Noteas patd an full,
a sum (herein “Funds™) equal to one-twelfth of the yearly tanes and ascessnients which may attain prority over this
Mortgage. and ground rents on the Property. if any. plus onc-twelfth of yearly premium installments for hazard insurance,
p_Ins one-twellth of yearly premium instatimenis for morigage insurance. if any. all as reasonably oytimated initaally and from
time to time by §ender on the basis of assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the depustts or accounts of which are insured of guaranteed by a Federal or
state 3geney tincluding Lender if Lender is such an institution). | ender shall apply the Funds 1o pay said 13ves, asscssments,
insurance premiums and ground rents 1 ender may not charge tor <o holding and applying the Funds. analyzing said account,
or verifying and compiting said wysessmwats and hills, ualess | ender pass Borrower interest oa the Funds and applicable law
permits bender 10 make such a charge  Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest or earaings on the Funds, 1.ender
shal) give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Fuads and the
purpuse for whih each debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the Future monthly instaliments of Funds payable prior to
1he due dates of 1axes, 3ssesyments. insufance prenuunis and ground rents, shall exceed the amount reguiced (o pay 13id taves,
asscasments, nsurance premiums and grovad rents as they fall due. sikh cxeess shall be. at Borrower's vption, ither
prompily repzid to Borrower or credited 10 Borrower on monthly anstaliments of Funds. i the amount of the Funds
held by Lender shall not be sufficient [0 pay fares. ateHMenls. insufance premiums and ground rents as they falt due,
Borrower shall pay to Lender any amount necessary t» make up the Jeficiency within 30 days from the date notice 1 maled
by Lender to Borrower requesting payment theron!

Upon payment in full of all sums sevured by this Modtgage. 1 ender shall prompily refund to Borrower any Funds
held by Eender. If under paragraph IR hereof the Property i wid of the Property 1s otherwise acqunred by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propeny or ifs acquiniton by Lender. any Funds held by
Lender at the tme of application as a credit agunst the sums sevurad by this Mecigage

3. Application of Payments. Unless appheable law provides othetwive, all payments reveined by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by T ender first 10 payment of amounts payable to Lender by Botrower

under paragraph 2 hereof, then 10 infer¢est payable on the Noic. then (o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Llens. Borrower Shall pay all tarves, aswesumients and other charges. fines and impasitions attridutable to
the Property which may attain a priotily over this Morigage. and feaschold payments or ground eents, if any. in the manner
provided under paragraph 2 hereol or. of not pa:d in such manner. by Borroaer making payment. when Jdue. dirextly to the
payee thereof. Betrower shall prompily furmsh to 1 ender all notices of anmunts Jie under this paragraph. and in the event
Borrower shall make payment diexily, Borrower shall promptly furninh 1o Lender revcipis evidenaing swch payments.
Borrower shall promptly discharge any Lien which has prionty ower this Morigage: provided. that Bouroaes shall not be
requited to discharge any such likn so long as Borrower shall agree in anting to the payment of the vbhgation sevured by
such lien in 2 mannes accegtable o Lender, or shall in gud aith coatest wwh ien by. or Jefend enforcement of sivh lien in,
legal provcedings which operate o prevent the enforiement of the Len or (orfature of the Property or any past thereol.

$. Hasard lmserance. Borroaer shall keep the improsaments now ¢rishing of hereafter erevted von the Propenty insured
against Toss by fire, hazards included with:n the term “evterdag cos erage”. and uch other hazards as bender may requue
and 1 such amounts and foe unch perands as Leader may require; prosided. that beader <hali mot require that the amaunt of
wxh coverage excend that amount of coserage requized o pas the sums securad by this Morrgage.

The insurance carner providing the 1asurame shall be choven by Bogroaxcr subjext to appeosal by Lender: peovided.
tha! such approval shall not b unreasweaatly withheld ANl premiume oa insuranve pulncics shall be paid in the manner
proaided under paragraph 2 hereof or. of not pond in wxh mances. by Bocroaer making paymenl. when due. directly to the
INSUTANCE CASMIET.

Afl insurarae poixies and rerxaals therond shalu be in torm suveptable to Lender and shal! inglude a standard mortgage
clause in favor of and in form aveptable to Leader. 1 cnder shali hase the nght o hotd the policies and rencwals theranf,
and Borroaer shall prompuly fuenish to D ender all rencwal cotiver and ol recaipts of pand prenmiums  In the ¢vent of bonws,
Boerow er shall jave prompt motice o the mnsurame corner and Fender. [endee niay arake pract of loss f oot made peompthy
by Borrower

Unless Lender and Bogroraer otbe raise ageee in wntag. msuranve gooveaks shall be appired 1 retofation of repair of
the Propeity damaged. prosidad such rotoration of 1epar n avromn iy feanuble and the sevurnity of this Morgage
cat theredy tmpaired. 11 sich restocatnon O repuir 15 Act eueaeminath teauble of 1f the secunty of this Mostgage would
be impasied. the insurance peoceads hall be applad to the wums svured By this Mortgage, 'auh the ewos, if any. pad
to Botroaer 10 the Property i abundunad by Boerower. of ol Bortomer [arhs to rapood 10 | eonder within 30 days from the
Jdate notice i matded by Lendet to Borroa et that the unuramc carmnce offen 1o wettle a clam for imuramwe terefits, §ender
s authorized to colhect and apply I irsutane proveads at | ender’s option ather 0 tatoaon of repair of the Propeny
ot (o the sunm secured by this Mottgage

Unless Lender and Botrower othena e agree in wntong. any uxh appinatwa of pavends o pomagal shall not ¢rtend
or pustpone the due Jate of the mwathly installments referred to i paragraphs 1 and 2 hereot o change the amaunt ol
snh instaliments. 11 under paragraph 18 hereof e Properts n aquired by Leoder. Al :-ght, title amd interest of Bocrower
in and to any insuranve pointes and 1n and o the proscads thereol raulung trom damage (o the Property paor to the sale
or acquisiion shall pass to Lender w ihe extent of the suan wuured hy this Moetgaye immediarely poor to such sake of
acquisiton.

6. Preserrvation aad Masstewance of Property: Leawhold: Condominivmn: Planacd L mit Developments. Botroacr
shall keep the Property in good tepais and shall mt COMTUMIT @ ASE OF PEIaNL ImpaFaRnt 0 SeteEmtaton of the Progerty
and shall comply sith the proviuons of any lease 3t this Mortigage = va a leaschold. I ths Motgage " oa s unitiina
condominium of a plannad unit Jerehopment. Bocrower shatl perform alt of Borroaer™s oblhigations under the docharatwen
Of covenants <realing of govermag the condominium ¢ planned unit Jerclopment. the by-laas ard regulations of Ihe
condominium of planned unit desclopment. and coadiiient Gocunwents I a condominium o plaaned uoit Jerclopment
rder 18 caexuted by Botroaer and revorded together with the Mortgage. the cosenants and agrecnxats of wxh rubee

shall e incorpocated inte and sholl amend and supplement the uerenants and sgrecawnls of this Morctgage as of the ruder
were a part hercof.

7. Protection of Lender's Securicy. If Borrovacer fals to perfoem the covenants amd agreements ceatained 1 the
Morrgage. or il any actior of proveeding v commennad ahich marcraally atfects Lender’s interest in the Propesty,
imluding. bat not limited to. caunent doaain, molven sy, coude gntoruement, o Jrfangemenis of provendings imvolung a
bankrupt of devadent. then Bendes at Leader’s optvn, upoa potae Borrwvaer, may make such apguarances. dnkurse wch
sums and take sieh Ateen &8 13 ACUEWan (o protat ender's interest. imluding. but rat linuted to. dnburiement of
reasonable attomey's foes and entty upon the Property to make repars. §U Lerder regutred muorigage inwurange as 4
coadiion of making the kean secured by this Mostgage. Botroaer shall pay the premiums segrred to mantan such
insurance in ¢flect until such ume as the requirement for sunh tnyuranve terminates i avwordanse with Bocroaers and
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