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Holder ot ny election prioe to the Loue that the tiv-t oonthiy payment is
due atter the respective anmversary date, It | J4o not choose Erom the
options [ have umler this Section S(8) prior Lo my btirst wwo anpniversary
dates, i will make the payments provided tor an 5¢N) . L1, after my second
ARNIVersary or tor any subscquent anniversary Jate until, but not including,
the twentieth anniversary date, | fail toe make an c¢lection between the

adjustment provided tor in 5(A) or the Full Payment Amount, I will pay the
Full Payment Amount.

6. CHANGES 1IN MY UNPAID PRINCIPAL BALANCE
(A) Additions to My Unpaid Principal Balance

Each of my monthly payments could be less than the amount of the
interest portion of a monthly payment which then would be sufficient to
repay my unpaid principal balance an full on the maturity date at my current
rate of interest in substantially cqual payments. It so, cach month that
the amount ot my wmonthly payment is less than the interest portion, the Note
Holder will subtract the amount of wy monthly payment from the interest
portion and will add the difference to my unpaid principal balance. The
Yote Holder will also add interest on the anount of this Jdifference to my
unpaid principal balance cach month. The rate of interest on the interest
added to principal will be the rate required by Section 2 above.

(B) Keductions in My Unpaid Principal Balance

My wmonthly payment could be greater than the amount of a monthly
pavment which then would be sufficient to repay my unpaid principal balance
in full on the nmaturity date at ov curcent rate of ianterest in substantially
equal payoents. [i su, the Note Holder will subtract the difference from
the unpaid balance of my loan cach month satil the next Interest Change Date
as if I had made 3 partial prepayment under Section 8 below.

(C) Limit on My Unpaid Principal Balance; required Full Payment Amount

My unpard principal balance can sever cxceed 3 maximum amount equal to
one hundred twenty-five percent (125%) of the principal amount [ originally
borrowed. 1t @y paving the amount of my monthly payment c3alculated under
Section 5 above after any loterest Change Date would causc my unpaid
principal balsuce to exceed that maxiaun smount at any time, I will instead

pay the Full Pavmeat Asount as oy monthly payment until the next Payment
Change Date.
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‘. SOTICE OF CHANGES

The %ote Holder will andil or deliver to me 2 notice of any changes in
the Full Pavacnt asount and ay aonthly payment before the effective date of

any change. [he notice will iaclude inforoation required by law to be given
e .

8. BOXKOWER'S RIGHT TO PREPAY

[ have the right to make payrents of principal at any tiae before they
are duc. A payment of priancipal only is knowxn as a "prepaymeat.” Whea I

make 3 prepyyacat, I «ill tell the viote Holder in a letter that I am doing
SO

1 may make a3 full prepayaent or 2 partial prepayment without paying any
penalty.  The XNote Holder vill usc all of my prepayments to reduce the
smount of principel that 1 owe under this Note. 1i I cake a partial
prepayment, there will be no delays in the due dates of my monthly payments
unless the Yote Holder agrees in writing to those delays. My partial
prepayment will reduce the amount of ay munthly payacnt only after the first
Paymeat Change Date follusing ay partial prepayment. However, any reduction
due o ny partial prepoyacat may be of fsct by an interest cate increase.
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