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1. Pasoient of Principal and Intérest. Borrower bl prompthy pas whes Jooaty
mdebtedness ovidenced by the Note, prepayment and Late clrzes as proncded mothe Nare

on any Future Advanoes secured by this Mosigage
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aind the pronopar o oaid ntores

2. Funds for {aves and Insurance. Subject to applicabic Law or tos sotien waner by Toeder Banes shall s
to Lender on the day menthly imstaliments of prinapal and imterest ate pasable uider the Noteountl the Sore o pand an tull,
2 sum (herein “Fuads™) equal 1o vnetwelfth of the searly tives and assessments which may athan plcnity oser this
Mortgage. and ground rents on the Property. of any. plus cne-tuclith of yearly premaem mntaliments for hazard ansufance,
plus one-twelfth of yearly premum instaltments for mortgage snseeance of any. allas reasunsbly estimated iy and from
time o time by 1 ender on the basis of asessmenty amd bilh and reasonable atunates thereof

The Funds shall b held in an institution the depasits of accounts of which are insurad of guarautesd by Faderal or
state agency tincluding Lender if ender is such an imstitution ). Fender shall apply the Funds to pas said tanes, assessntents,
insurance premiums and ground rents. §eader may not charge tor so holdiy and applying the Funds. analyzing said acvount.
or verifying and compiling said assessments and hibls, unless T ender pass Borroaco mterest on the Funds and applicable law
permitsy dender to make such a charge. Borrower and Lender may agiee in wniting at the time of evevution of this
Mortigage that interest on the Funds shall be paid to Borroswer, and unlesy such agreement av made or applicable Law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any intviost or earnings on the Funds. Tender
shall give to Botrower, without charge, an annumal acvounting of the Funds showmg credits and debits o the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledeed s additional security for the sums sevured
by this Mosigage.

If the amount of the Funds held by |ender. together with the future monthly instalinents of Funds payable prior to
the Jue dates of 1aves, assessments, imurance premiums and ground rents, shall excesd the amount roguited to pay said taves,
assessments, insurance premiums and ground rents o they fall dies such oweess shall be, at Borrower's option. cithes
promptly repaid to Borrower of credued to Borrouwer on maathly imstalinients of Fucds. B the amount of the Funds
held by Lender shall not be sutlivient to pay 1avgs. assenments. ansuraiNe premiums and ground rents as they {2l due,
Borrower shall pay to Lender any anount nevesarns o make up the defiviendy within 10 dass from the date notice is mailed
by Lender to Borrower requesting payment thereol

Upon pasment in full of all sums secured by this Mostgage. Dender shall peompthy retund 1o Borroaer any Funds
hetd by Lender. [f under paragraph I8 hereof the Property s el or the Property i otherwiswe acquired by | emder, Lender
shali apply. ro fater than immedtately prioe o the sale of the Propenty or i aoquisition by Dender. any Funds held by
Lender at the ime of applivation as a credit against the sumiy securad by (s Mortgage

3. Application of Payments. Unlews apphicable Taw peovides otherwise. all payments reveived by Teadker under the
Nuote and paragraphs | and 2 hereof shall be apphcd by | ender finstin payment of ameunts payate to Lender hy Borrowner

under paragraph 2 hereof. then o nterest payable ea the Note. then e the principal of the Note. and then fo interest and
principal on any Future Advances.

4. Charges: Liens. Borroacs ~hall pay alb teaes, avowments amd viher charges. fees 2} imposations attnbutable to
the Property which may attain a priority oser this Mostgage. and leawhald paymwnts of ground cents. if any. in the manner
provided under paragraph 2 hereof or.af not pa:d in such manaer. by Botroaer making pasment, ahen Jue. dinectly to the
payee thereof. Borrower shall promptly furmish to Lendes all notices of amounts duwe uader this paragraph. and in the event
Borroner shall make payment directhy. Borroacr shall prompthy Furnish to Lendkr teveipts evidening sich payments.
Borrower shall prompily discharge any hen which has proety ower this Mostgage: provided. that Borrower <hall not be
required to discharge any such hien <o long as Borrower shall ageee e wvating o the payment of the o2ligarion sexured by
such hen in a manner avceptable to Lender, o shatl in g fasth contest seh ten by, oc defend snforcement of sech ien i,
fegal provecdings which operate to presenat the enfercenint of the Len ve tocfe:ture of the Propests e ans part thereof.

S, Hazard Inwrance. Borroner shall haep the impeosenients aoa canting of hergafter coxitad on the Progesty msured
against loss by fire. hazards included within the teem “eatended woverage . and snch other hazands as Lendr may toguire
and in soch amounts and foe s b periods as Bonder may eequire. prosided. that Toendes shall ot requite that the amount of
sinch coverage ewend that amtoaunt of corerage roquirad to pas ihe soms sectired by this Moetzage.

The insutanve carrier peoviding the insuronce shalt he (hoer by Bogroacr subjet o approy 2l by Lender: prosided.
that siwh approval shafl ot de unredsoaably athheld AL prenums e snsuzaie potcies shall & pan in the manner
provided under paragraph 2 hereod or. 3l ot paid in vk macier. by Bogeowes making payment. when due, Jirextly to the
INSUTAINE Carreet.

All insurance policies and renew als theeeot shali Be s foa .neeptable to Leeder and shall inglude a standand mocigage

clause i fasor of and in form aoceptable to Lendes B ender ~ball hase the oght e hold the polsies and rencwabs thereod,

and Borwaet shali prompily furnesh to §ender alb ronoaal sutiss and it raveipts of paid premicme In the ¢vent of hoss,

Borrower shall give prompt mine to e imurane Carner amd Bendes Lender may ke peonf of loss i act nuede prompth
by Borrower.

Unless [ender and Borroagr otheraise 2geee 1n wnbing. insurenie poovends shalk be applicd o restofation of cepair of
the Property damaged. prosidad such poteraien of (epue s oeneaally feauMe g the ssunts of this Maotgage o
not theredy impaired. T such revtofation oF repaic i nod cvoevatisatiy fravitle o 1F the secunis of tha Mociganpe would
be impaired. the nsurance proveads shall be appined to the sums sevurad by thas Mocigage. with the cvoess. if any. paxd
to Borcoar. I the Property i abanduaad by Bocroucr, or 12 Botroaer [ads o respoad to 1 emder withia 30 Jays from the
Jdate potree is matled by Lember to Borrower that the insuranee <aznier wtlens oo settle 3 chyim for inuramoe benelits. Lender
is Juthorzed 1o colkext and apely 1he imurance provends 3t Fender’s opeon ather Lo rektosainm o repuir of the Propenty
or (o the suats swwured by this Mozigage

Unless Lender and Borrower otherane ogiee 18 snling. a0n such applnatoe of pooveeds to ponapal shall not extend
or pustpene the due date of the meathly insalinents referred oo paragraphs [ and 2 heta! of change the anteunt ol
such tnstaliments. 1f uader paragraph 18 hercol the Progerty v aoquirad by Bender, 2l oght. utle amd interest of Bosrowee
in and o any insuranve polcies amd 10 and (o the peoveands theeet roulnng feom damage W the Properiy paoe to the sale
o acquisition shall puss to Lender o the extent of the sunn savured by they Modigage inrmedrately poier b wh salfie o
acqusinon.

6. Presenaiiva and Maiotenazze of Properiy: Leawholds: Cvadominiven: Plinned Lad Irvelopamaty. Bogroacr
shall Reep the Propeny in poud repair and shall acd commiit s aste o pEORKE impuiement ©F Jetermtaton of the Property
and shall comply with the prosisons of any lease if this Mesigage s o0 2 Kasehedd  1f this Mortgage 1 0o » unit in 2
condumin:um or 2 planoeed uat development. Borroaer shall perferm alb of Botroaer's cbligations under the devlarafion
Of CovERants <reating of goverming the conduaumum o plasaad amt dervempaicat. the By laas and regulativas of the
condominum or plannad unit Jevelopaeat. and constitient dovuments B o conduannium o planned vnit Jevelopment
fder s enevuted by Borroaer amd receidad togsther caith this Moctgage, the covciants aid ggeeenents of unch nder
shall be imvorporated inte and shall amend and suppivawat the Cragnants ad agrecmnts of thee Moetgagpe sw i the rikes
were 2 patt hereol.

7. Protection of Leader's Secwrity. 11 Burroaee fails 1o pueform the veednunts ol agioenwnts entumad in this
Mortgage., or if any xtion of provendiag s commenved which nraterially attgs Lenders aterest in the Property.
inluding, but mt hnutad to. cmunent doman. mnaivency. ool cnferoenent. of aFfangaments o0 paxendmgs maelang 2
tankrupt of devedent. then bemder at Leader’s cptiva, upea poiiie B Borroacr, tian toake such apgeatanves. dishuiwe swh
sums and 1ahe sivh Ktion av 15 aeuessary o protect bendes’s interest, pluding bat nee Timutad o, disbanenwnt of
reasonable altomey’s fees and cntry upen the Propery to mule repan I Buerdes
codiion of making the loan sevurad by thoee Meatgaee, B irvasr il pas
insuranve in offect until such nme as the tequirenwmt foc sich

reg itrad Nl ade Fhbiane as 3
the pronmson reguinad o maintaa ach
srane teiates n doverdanve itk Bocroact’s and
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