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INgrors CovixanTs. Borrower and L eader covenant and agiree v follows

). Paymient of Priacipal and Interest. Horrower shall promptly pay swhen due the prmapst of aod mteeest on the

indebtedncss evidenced by the Naote, prepayment and Late charges as provnded i the Note, and the panapal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applicable daw of to 2 wetten wiver by Fender, Bogroaer shall pay
to Lender on the day monthly instaliments of principal and mteeest are pavable under the Note, unnl the Note i3 paid in full,
a sum (hercin "Funds™) equal to one-twellth of the yearly taves and aswwssmients which may attin prierity. over this
Mortgage. and ground rents on the Property. if any. plus onc-twellth of yearly preminm installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance.of any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hidls and ressonable estimates theeeof.

The Funds shall be held in an institution the depasits o7 accounts ot which are insured o guarantead by a Federal or
state agency (including Lender if Leader is such an institutiond. | ender shall apply the Fuads to pay said taves, assessments,
msurance premiums and ground rents | ender may not charge 1or so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and hills, unless Lender pass Borrower interest on the Funds and applicable law
permits Leader to make such a charge  Borrower and bender oy agree in writing at the time of ¢xecution of this
Mortgage that interest on the Funds shall be paid te Borrower. and unless such agreement is made or appheable law
requires such interest 10 he paid, Lender shall not be requured to pay Borrower any interest or carmngs on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security {or the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthdy instaliments of Funds payable prior to
the due dates of taves, assessnienis. insufance premiunms and ground rents, shall excecd the amount required to pay said 1aves,
aswssments, insurance premiums and growsd rents as they fall duwe. iwh excess shall be. at Borrower's opuion, either
promptly repaid to Borrower or credited 1o Borrower on monthly insualiments of Funds. Il the amount of the Funds
held by Eender shall not be sutlivient to pay taves. assessmients, imufance premems and ground sents as they fal} due,
Borrower shall pay to Lender any amount necessan to make up the deficrensy within 30 Jays from the date notice is mailed
by Lender to Borrower requesting paynient thereol

Upon payment in full of all sums sexured by this Morigage. §ender shall prompily retund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property ss swold or the Propens 1s otherwise acquured by Lender, Lender
shall apply. no later than immedntely prior to the <ale of the Propeny or its acquisstion by Lender. any Funds held by
Lender at the tme of applkation as a credit againat the suas sevured by this Moctgage

3. Application of Payments. Unless apphicable law provides otherwise, all paymients reveived by Lender under the
Notc and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to intercst payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liems. Borroaer shall pay al) taves. aswesanients and other charges. fines and impasitions attnbulable to
the Property which may atiain a priotity over this Motigage. and leaschold payments or ground reats. if any, in the manner
provided under patagraph 2 hereof or. of not pard in siwh manner. by Borrower making payment. when doe. duectly to the
payee thereof. Borrower shall promptly furnish to Lender all notes of amounts Jue under this paragraph. and in the event
Borrower shall make payment durextly. Borrower shall promptly futnish to Lender roveipts evidenuing such payments.
Borrower shall prompily discharge any hen which has prosty aser this Mortgage: provided. that Barrower shail nt be
requited to discharge any such lien o loag as Borroaer shall agren in wnting to the payaent of the obhigation sccured by
such hien in a manner acceptable to Lender. of shall in good faith content such Ten by, or defend enforcement of such lien in.
Tegal prosccdings which operate te present the enforvenwnt of the lien of forfaituee of the Property or any pant thereol.

S. Harard Imsramce. Borrower shall heop the impeavemients nva onishing of hercafter erccied on the Property insured
against low by fre. hazards included withia the term “ostemded coverage”™. and uixh other hazards as [ ender may reginre
amd in sach amounts and for sch periods ad L ender may require: peasided. that Leader <hali not reguire that the amount of
such coverage excend that amount of coserage required to pay Ihe sunmin wexured by this Mortgage

The insurane carnes proviading the insurane shall & chosen by Borrower subjext to approval by Leader: prosided,
that such approsal shall pot B¢ unreasonably withheld  All preminme on insusranve policies shall e patd 10 the manner
provided under paragraph 2 hercof oc. if X pard in such sunnce. by Bocroaer making payment. when due. Jrrectly to the
INWFINCE CAFEiET.

AN insurance polntes and rencwals therent shali be in form aveeptable to Fender aad shall ivlude 3 standard mwertgage
clause in favor of and in form avveptable te Lemder. Lender shatl hase the right to hold e policies and renewals thereod.
andd Bosrower shall peompely furnush o Leader all renewal notoes and all receipss of paid premiums. In the event of o,
Bocrower shall ave prompt notice to the insurance carner and Lendee. Fender may make peovt of hoss if nv made prompti)y
by Borrower.

Unkas Leades amd Bocroucr ochemaise agiec in wnting. insuranve proveads shall be applcd 1o restoration of repair ol
the Progerty Jamapad. provided such restoratien o repair s ewecomnally feauble and the wurity of ths Morigage 18
not theteby opaiced. 11 sch restoation o6 repair i aot cconemnally feastble o of the secunty of this Morigage would
be unpuired. the wsuranve peoceeds shall be appind to the sums secured by this Muocigage. with the ¢woess, if any. pard
o Borrower I the Properiy is abundoned by Borrvaer, of it Borroaer (ol 1o tespond to Lemder within 30 dayy from the
Jate pote is maiked by Lender to Borrowmer that the insurane catrice offers to setibe a ciam for inwrance benefits, Lender
s autboriaad 1o colhect and apply the insurance praveeds at Lemkr’'s vption aithet (0 restoratzon of repaiv of the Property
oc to 1he sums secured by this Morigage

Unless Lender and Borrower otherasse agres in wnting. any sexh appination of proeads to pancipal shall rot evtend
o¢ pusipoac the due date of the nwaihb instaliments referred to in paragraphs 1 and 2 hereol or change the amount of
such installments. If under paragraph I3 hereol the Property is acquirad by Leader. all nght, titke and interest of Bogrwvacr
in and to any insurance podecres and in amd (o the peovends thereof resuiung from Jamage to the Property prwor o the sale
or ayquiution shall pass to Leader to the extent of the suns sevured by this Murtgape immediately poav (o such sake of
acuisition.

6 Prosensation and Maistenance of Property: Leawholdsc Condominivan: Planned Uit Dervelopments. Borroacr
shall keep the Progerty in good repair and shall st commit waste of peraul impairment of Setercation of the Progeny
and shall comply with the proviscns of any kease 1f the Mottgage s on 3 leaschold. I the Modtgane is on 2 unit In a
condominum of a planacd umit Seselopment, Botrower sholl perform all of Borrower’s obligations under the dexlaratwon
O¢ covenants creabing of govermog the coaduannium or planaed uar Jevehepment. the by-laws and regulations of the
condominium ot planned unit development. and coastitient docuaents  1F 2 condoaiinium o plaaned umit Jeselopment
fder 18 cvevuted by Borrvaer and revorded together with this Mortgage, Ihe covenants and agrecmxnts of suxh ruder
shall be incorporated 1nzo amd shall amend and suppleaxnt the corenants and agreenknts of this Mortgage as of the rnder
were 3 pant bereol.

7. Protection of Lender's Security. If Bomroaer fahs to perform the covenants anmd ageeenxnts contained an thes
Moretgage. o if an) Rton 08 provending 18 commenced wheh muaterially atfects Dembers snterest in the Propeny,
including. but mxt bmited to. ezt domain. ualveny. code eaforcemuent. of srrangemcnts of procendings involving a
bankrupt or devedent, then Lender at L emier’s opton, upoa notne o Botroner, nay make such appesrances, duburse sixh
sums and fake such xioa as 18 PGy o pratect Lender's nterel, imgluding. but ned linuted to. Jdisbutsenwent of
reasonable attorney’s foes and entry upvn the Property to make repairs. B Lemder roguieed maetgage INGIANE 35 2
conditiva of maliog the kun secured by this Mortgage. Bocroace shall pay the premiuma raginned o mantain uh
insugance in etfect unhil sxh ume as the requucnxeat (of soch imuranee ternunates in aocvidanie with Bocnorace's and
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