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Lisstorns Covesanes, Borrower and {1 eader vonenani aand aafree as Bodivoas

 §
1. Payment of Principal and Interest. Borrower shall promptly pay when doe the poincpal of and anterest on the
indebtedness evidenced by the Note, prepaymoent and Lite charges s prosided i the Noteoand the panapal ol and interest
on any Future Advances secured by this Mortgage
2. Funds for Taves and Insurance. Subject to applicable Law or to a wnitten waver by ender. Borroace shali pay
to Lender on the day monthly instaliments of principal and interest are pasable under the Noteo until the Note s paid in full.
a sum (hercin “Funds') equal to one-twellth of the yearly tanes and asessments which may attan prorty osver this
Mortgage. and ground rents on the Property. if any. plus oac-iwelfth of yearly premum mstallnients for haszard msnrance,
plus one-twelfth of yearly premium instabiments for morigage insurance. of any. all as reasenabdly extinuated initelly and from
time o time by 1 ender on the basis of assessmients and dilly and reasonable estunates thereof.
The Funds shall be held in an imstitution the depawsibs of accounts of which are insured o guaranteed by a Federal or
state agency tincluding Leader if Lender is such an imstitution) . 1 ender shall apply the Funds to pay said tanes, avsessnients,
insurance premiums and ground rents | ender may not charge tor so holding and applying the Funds. analby 2ing said account,
or verifying and compiling said assexsments and bills. untess Fender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borcower and Lender may agree in wriing at the time of evevution of thisy
Mortgage that interest on the Funds shalt he paid o Borrower. and unless such agreement s made or applicable law
requires such intercst to be paid, Lender shatl not be required (o pay Borrower any interest or carnings on the Funds. Lender
shall give to Borcower, without charge. an annual accounting of the Funds shawing <redits and debits to the Funds and the
purpuse for which ¢ach debit to the Funds was made. The Funds are pledped oy additional securny for the sums sexured
by this Morigage.
If the amount of the Funds held by Lender, together with the futute monthly installments of Funds payable prior to
1the due dates of 1anes, assessments, insurance preniuns and ground rents, shall evweed the amoeunt sequired 1o pay yaid taves, ,
assessments, insurance premiums and ground rents as thes fall due, sivh eveess shall be. at Borcoer's option, ither
prompily repaid 1o Botrower or ceadited 1o Borrower on monthly instatiments of Funds. If the amount of the Funds
held by Lender shall not be sullicient to pay taies. assessments, insurance premiums amd ground rents as they fall due.
Borrower shall pay to Lender any amount aevensan to make up the defivienss within 30 days from the Jate notice v mailed
by Lender to Borrower requesting payment thervot.
Upuoa payment in full of all sums sevured by this Morigage. Eender shall promptly tefund to Bortwaer any Funds
held by Lender. If under paragraph 18 herool the Propery s sold wr the Propusty 1s otheriswe acqieed by Lender. Lender
shall appiy. no later than immediately prios o (he sale of the Properts or s acquisition by fender, any Funds held by
Lender at the time of applivation as a credit aganst the sums sevurad by this Mortgage. Ty
3. Application of Payments. Unless apphicable faw provndes otherwise. all payments received by Lender under the R
Note and paragraphs | and 2 hereof shall be applicd by 1 ender first i payment of anteants pasable to Lender by Borroaer

under paragraph 2 hereof. then to interest payable on the Note. then to the pancipal of the Note. and then o interest and
pricvipal on any Future Advances.

4. Charges; Liens. Borroace shall pay all Lines, avewnients ard other charges. fines and impositions atinbutable to
the Propenty which may attain a priority over this Mostgage. and vaschold paymenis or ground rents, if any. in the mannes
provided under paragraph 2 hereof or. if not pard in sich munncr. by Borrower maling payment. when due. directly fo the
payee thercof. Borrower shall prompily furnish to Lender all notces of amoants Jue under this paragraph, and in the event
Borrower shall make payment dirextis. Borroacr shall promiptiy furnsh o Lender receipts evidenaing such payments.
Borrower shall prompily discharge any fen whch bas pooats wer this Mortgage: provided. that Boerower shall not be
required to Jiwharge any such hen so foag as Borrvaer shall agroe in anting to the pasment of the obligaiivn sevured by
such lien in 2 manaer acceptable to Leader. o7 vhath in gossd fanth contest sich ben by, o Jefend enforcement of such lien in,
wgal provecdings wWhich operate to prevent the enferienent ot the Len o forfature of the Propesty o any part thereof.

S. Hazard lowwrance. Bomrower shall heep the amprosemients noa evnting of horoafiee coovted on the Property ineed
against loss by fire. hazards includad within the teem “evtended coserae”. amd such other hazaeds as B onder may requiee
amd in such amounts and for such peetods as Fender may regaoes. peosidad. that Feader shall oot reguire that the amount of
such coserage evwend 1hat amount of veserage fogearad o pas 10 seeis woured by this Mocegage

The insurane carmes prosiding the nsuranve shall be chasen Py Boctoase ot o appeoaal by Lemder: provided,
that such approsal shall not be uarcasonably withheld  AE pramimis o insuraree el shafl B puid 1n the manner
provided under paragraph 2 hereo! or, 1f ot pand in sech maneer, by Bocroaer making payment. when due. Jdirextly to the
INWUEANKC Carries.

Al insurance policies and rencwals thereet shall beon toenn caepiadie po Lendee ard skt inclhinde a standand mortgage
chause 1n faver of and e form acceptable to bender, Tender shall Pase the sight o hold the pelicnes and renewals thereod,
and Bogrower shall prompthy (urnish o Lender il reneaal notives aimt al¥ raveipts of pand peertiims. Tn s event off o,
Borrower shall v prompt Aot o the nsurande vafsee aid Tamder Lender iy ntke pavt of foss tf not ntade peomptis
by Borrower.

Unbess Dender and Bortoact otheraing agrod in wnbing, irsurasae peavands shalt e applied 1o retoeaton of repaid of
the Progesty dantagad. prosadad anh rosteraien o repar s eaenemnalbs teawbe and the sevusity of thes Mosigage
ot 1herebs imparred I sch ratoration of reparr i not cweseansatly taubie o of the sevunty o tha Mostgage would
be impaited. the irsuranse ponvah hall B¢ apeisad to the sums sexurad b thre Mortgage. with the cxwoens, f any. paad
o Boveower. I the Property n abamivaad by Bocroaer, o 12 Boeriaer jarls o ropvad to 1 ender withun 30 ays irom the
date notice s mailed by Lender to Bocroaer that the imsuramie varsies wtlens to wtile a clane for wnurance benelits, bember
is authosized to collect and apgdy I imvuranae peovends at Dender’s vpton aiber to redosanon o repair of the Pra
o to 1he sums wavurad by this Maotigage

Unless Lender and Bosrowee athersise agiee 0 wnung. any sk apphaioe of proveads to panapal shalt noe <viend
ot pustpone the dire Jate of the neazhiy instalineots referred to i pasagraphs aid 2 hetoof o change the ameunt of
such instaliments. 1t under paragraph 1N hereof the Propeets w acginrad b Fender. all nghe, itk amd interest of Botrower
in and o any isurance polces aind mosod 1o the proseads theeeat rowahiog frem Juainage fo the Propecty pooe to the sale
of avguintioa shall puss 1o Leader to the extent of the sunn seaurad by they Moctzeee tmnmaduatcly prior to such wale of
TR H N, N

6. Presenaiion and Maintemance of Properis: [eneboldh: Condominivar: Planoed Unit evclopments.  Boeroace
shalt keep the Property in goad repair and shall aet comati swante of puenmit ampaisnicat of deterivtation of the Property
and shall comply with the provincas of any lease 1t this Moergade o vn feasehodd  1F thin Moetfgagpe B oo 2 um? in 2
conduaiinium o a4 planaad unit Jeeelopment. Boerorver shalt perteom all of Bocrower's chligativns uades the davlarativa
of covenants crealing of govermng the cendvaunium or planaad st deselopawat. the By laas amd pegslatioes of the
coadominium or planacd unit Jeveloparnt and Gradiuent daunients It 2 woadveannmm o planered oot Seveloprwent
fder 1 evevuted by Bosrower and rowerdad togviher ah this Mortgage. the vesieants aid sgeecawnts ot wich ndwer
shalt be ivoeporatal inte aad shotl amaend and supgivmnnt the doevirants end azroemiants of thee Moctgage as 1t 1he rndet
acre a part hereof.

7. Protextive of Feader's Security. It Borroaer fafs to purivrmt the vowenants am! szreemcnls veatamed in this
Moctgage, of if any actien o paeeding woarmeinad which meenaliy fecss Pendees et i the Properts, l
including, ot not hanted 100 canonnt o i ol crterocment o0 errangvitents of prosendie g oaeheng g
hankrap o devedent. thee Leader a2 bemiers vpton, upen antoge Be Boeroavr, mman catve sach appuearances, dabumg sugh
surtrs 2and take suvh A IO as 1 BOwOeaTy e et Poonbers omerest Gl re Rat st Donted e, dobonwinent ot
reasonable ativrney™ toes and entty pen the Progeens ool
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