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UNIFORM COVESANTS Borrower and 1 ender vorenant and agrec s folioass !

I. Payment of Principsl and Interest. Borrower shall promptly pay when due the phanapal ot and aaicrot e thein
Jebtedness esidenvad by the Note, prepayment and late charges as noovided the Nute, and the prinapal of and interest o any
Future Ads anves sevured by this Morigage.

2. Funds [or Taves and Insurance. Subjevt to applicable law orto written aanver by Tender, Borrawer shall pay to dende
on the day monhly instailments of puncipal and interat are pay+ble under the Note, unnl the Note iy pard i full, 2 sum {heecin
“*Funds’’) aqual to onc-twelfth of the yearly 1aves and avsesments which may aain prionty osver this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installinents fot hazard insurance, plus one-twelfth of yearly prenuum ]
installments fOr MOMIZage iNSUIANCE, if any, all as reasonably estimated initially and from nme 1o tine by L ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which ate insured or guaranieed by 2 Federal or stale
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay 52id [3NES, ASIEISMCINS, INSUFINCE
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analy zing said account, oF verifying
and corapifing said assesyments and bills. sntess Lender pays Botrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of cxevution of this Mosigage that interest on the Funds
shall be paid to Borrower, and unless such agreenient is made o« applivable law requires such interest 1o be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. 1.ender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jdebits to the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are ptedged as addiional sevurity fof the sums sexured by this Motigage.

If che amount of the Funds held by Lender, together with the future monthly instaltments of Funds payable prior to the due
Jates of tanes, assessments, insurame premivms and ground rents, shall excead the amount required 1o pay said 1axes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrow ¢r's option, either promptly repaid 1o
Borrower ot credited to Borrowes on moathly instaliments of Funds. If the amount of the Funds held by 1ender shall not be suffi-
cient to pay taxes, Jsscisments, insusance premiums and ground rents as they Mall due, Botrower shall pay to Lender any amount
nevessary to make up the deficiemy within 30 113ys from the date notice is mailed by Lender to Boirower requesting payment
thereo!.

Upon payment in full of all sums sexured by this Mortgage, Lender shall prompaly refund 1o Borrower any Funds held by
Lender. If under paragraph 13 hereof the Property is sotd of the Property is otherwise acquired by Lender, Lender shall apply. no
tater than immediately peiof to the sale of the Property of its avquisition by Lender, any Funds held by Lender at the time of ap-
plication as asredit against the sums sevured by this Motgage.

3. Application of Peyments. Unless applicable [aw peosides otheraise, all pas ments revaved by L¢nder under the Note amd
paragraphs 1 and 2 hetcol shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof. then to interest payable on the Note, then to the principal of the Note, and then 1o interest and prixipal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions atributable to Lhe
Progerty which may attaina peioity over this Moctgage, and leaschold payments of ground rents, if any, in the manner provided
under paragraph 2 hercof of, if not paid in such manner, by Boctoaer making payment, when due, dirextly to the payee thereof.
Bosrower shall pcomptly furnish to Lender all notices of amounts due under this paragraph, and in the event Botrower shall make
payment directly, Botrrower shall promptly fucnish to Lendes reccipts evidening such payments. Boctower shall promptly dis-
charge any lizn which has priotity over this Mocgage: prov ided. that Bocrower shall not Be required 1o discharge any sweh lien so
long as Borrower shall agree in writing to the payment Of the obligation sexured by such lien in 2 manner acceptable to Lender, of
shall in good faith contedt such lien by, or defend enfoecement of such lien in, legal proveadings which operate to peevent Lthe en-
foecement of the lien or forfeiture of the Propetly o¢ any part thereof.

S, Harard laswramce. Bocroaer shall heep the improvements OW existing of hetcalter erexted on the Propernty insured
against loss by fire, harards included within the term sentended corerage.”” and such other hazards as Lender may require and in
woch amounts and for such periods as Lender may require; prosided. that Lender shall not tequire that the amount of such
coverage excend that amount of coverage required to pay the sums secured by this Moeigage.

The insurance castier peosiding the insurance shall be choten by Bogroner subjest to approval by Lender; prorvided, that such
appsoval shall not be unreasonably withheld. All premiums on insurance poticies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner. by Bocroace making paymend, ahen due. directly 1o Ihe insurane casrier.

All insucanve policies and renewals thereol shall be in foem avveptable to Lender amd shall include a standard morigage clause
in favor of and in form acueptable to Lender. Lender shall have the right to hotd the policics amd renewals thereof, and Bocrower
shall peomptly furnish to Leader all renewal notices and all reveipts off paid premiums. In the event of loss, Bocrower shall give
prompt notice to the insusance carrier and Lender. Lendes may make provl of loss if not made prompaly by Bosrower.

Unless Lender and Bocroser otherwise agree in writing. insurance proveads shall be applied (0 restosation of repair of the e .
Progerty damaged, peosided such £ L0 ATION OF CEPUT i3 evutumivally feasitle and the security of his Moctgage is not theredy im- R s L
paired. §f such restocation of tepair is md ecvnomixally feasidle o¢ il 1he sexurity of this Mosigage would be impaited, the in-
surance peoceads shall be applicd to the sums sexured by this Mocigage. withthe excels, if any. paid 1o Busroaer. 1l the Propersy is
abandoaed by Bocrower, oc if Bocrower fails to respoad to Lender within 30 days from the date mOAKE is mailed by Lender to Boc- i
rowes that the insurance cartier offers to sertte 3 claim foe insurance benefits, Lemder is authorized 1o collect and apply the in- ’
suzanve procecds at Lender™s option cithet 1O restocation of repais of 1he Property o€ to the sums securad dy this Moctgage.

Unless Lender and Botroser othermise agree in wriueg. any such appinatioa of peocends o peincipal shail not extend o«
postpone the due date of the moaily instaliments refested to in pazagraphs t and 2 heteof o¢ change the amount of suh in-
staltments. 1f undes paragraph 18 hereof the Property is aquired by Lemder, all right. title and interest of Borrowey inand (o any
insurance policies and in amd 1o the peocends thereof resulung from damage 10 the Property peiot o the sale of acquisition shall
pass to Leoder 1o the exten of the sums sevusad by this Moctgage immediatety peioe to such sake or A qQuisition.

é. Presenation 3nd Maistemance of Property; Lexseholds: Coadomisivmy: Plansed Unit Dervelopments. Bocrower shall
heep the Property in good repair anad shall fot ComMit waste Of Permit IMmpaLrment o¢ deteriveativn of the Property and shall com-
ply with the prosisioas of any lease if this Muocrgage i on a [easchold. T this Moctgage isoa a unit in a condominium or a planned
unit der elopment. Bocroner shall petiocm all of Borrower s oligations under the Jeciaratiaxs OF COMERINLS CTC
the coaduminium of plaaned unit Jerclopment. the by-laas and tegulativas of the coadominium or planned unit development,
and coastituent dovunends. [ a coadoainium oc plannad unit developaent rder is evevuted by Bocroaer and recorded together
with this Moctgage, the conenants and agreemeats of such rader shall d¢ inospocated into and shall amend and supplement the
conenants and agreements of this Mocigage as if 1he rices were a part hereof.

7. Preotection of Lander’s Security. 1f Borrower fasts to petfos m the corenants amd agreemems coentained in this Moctgage,
ou if any axtion o peoxeading is coramenved which materally affects Lendet's interest in the Propeny. including. but not limited
to, eminend Jumain, insolverxy. code enforcement. OF ATFANEEMLNLS OF proveahings inselving 3 bankrupt or devedent, then Lender
at Lemnder™s option, upon notie to Borroacr, may make such appearances, disburse such sums and take such Rtion as is neuesary
to peatext Lender’s intetend. i luding. but rax Gmited te. disbussement of reasonable attoeney’s fees and entry upon the Property
to male repairs. If Lember requited mocigage insuramce as a coadition of making the loan securad by this Moctgage. Bocroaer
shall pay the peemiums regquired 1o maintain such insurane in effext ualil such tme as the requirement (o0 such insurance ter-
minaies in ancoedance with Bosroaer’s and Lerader™s muitten JZ1ocmnl o appincable lan. Bocrowmet shall pay the amount of afl
MOCIZARE INSUTAMNE Premiumsn the manner prosided undes paragraph 2 tereol.

Any amounts Jubarsed by Lender pursuant to this paragraph 7, with intesest thetcva. shall beoome addittonal indebtadness
of Bocrower sexurad by this Moctgage. Unless Boeroace amd Lender agree to other terms of pasma, sxh amoeunts shall be
pay able upon naine from | ender 1o Bosrower reguaing payniat thereof. and shall bear interert from the date of disburwement at
the rate parable from nme 1 tHme oo outstanding pencipal under the Sote unless paymyng of interest at suvh rate would be vea-
tzars o appinate law, 10 whivh st suxh amounts shall bear interest &8 the highest ra2¢ peemisable under applicable law.
Naghing vexatanedan thes paragraph 7 skall poqutic T emder Lo 1o ur a0y CVpYRse s take any Ntion hereundet.

8. laspection. b ender may mabcorcausc e B¢ made reasonable entaes LA amd e pations of the Propetis, providaed that

L erades <Mafl gine Batroner potoe perod (0 and such mapextna spoeafying reasonatle vause tharefoe relatad to ender’s inieret in
the Progerts.
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