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UniForat Corexanrs Borrower and Lender voscnant and agree as follows:

. Payment of Principal aad Interest. Boreower shall prompily pay when due the procipal ot and mteret on the

indebtedness evidenced by the Note, prepaynmicat and late charges as prosubed i the Note, and the prinaipal ol and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable Law or 10 3 watten wawver hy I ender. Borrower shall pay
to Lender on the day monthly installments of principal and mterest are payable under the Note, unul the Note ss paid in full,
a sum (hercin “"Funds™) equal 10 onc-twelfth of the yearly faves and assessments which may attain prority over this
Mortgage. and ground rents on the Property, if any, plus ene-tacifth of yearly premium nstallments for hazard insurance,
plus one-1welfth of yearly premium installments (Of MOMRAEYS INsUfaNCe. if any. all as reasonably estimated initially and frem
time 1o time by Lender on the basis of assessments and bill and reasonable estimates thereof.

The Funds shall be held in an institution the depanits of accounts of winch are ansured or guaranteed by a Federal or
state agency (including Lender if Lender is such anansitution). | cader shall apply the Funds to pay said faves, assessments,
insurance premiums and ground reats. 1 ender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessmerts and hills, unless Tender pays Borcower intercst on the Funds and applicable law
permits bender to make such a charge  Borrower and Lendee may agree in wating at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not by required 10 pay ROrfower any interest or €armings on the Funds. Yender
shal} give to Borrower, without charge. an annual acountiog of the Funds showing credits and debits to the Fuads and the
purpose for which each debit 10 the Funds was made The Funds are pledged as additional sexurity for the sums secused
by this Mortgage.

If the amount of the Fuads held by Lender. together with the future monthly installments of Funds payable prior to
the due Jates of taves, assessments, insurance premivms and ground rents, shall exceed the amount required o pay said taves,
ass¢ssments, insurance premiums and grownd rents as they fall due, wnh evcess shall be, at Borrower's option, either
prompily repaid to Borrower or credited to Bosrower on monthly instaliments of Funds. 1 the amount of the Funds
held by Lender shall not be sutficient fo pay fates. assessnients. ifsurance premiums and ground reats as they fall due,
Borrower shall pay to Lender any amount nevessars (o make up the Jdeficicney waithin 30 days from the date notice 18 mailed
by Leader to Borroner requesting payonwnt thereof

Upon payment in full of all sums secured by this Mostgage. 1 ender shall prompily refund to Borrower any Funds
held by Lender. 1f under paragraph I8 hereof the Property o wld or the Properiy s otherwise acquired by Lender, Lender
shall apply. no fater than immediatcely prioe to the sale of the Propeity or its acquisition by Lender. any Funds held by
Lendes atl the hme of applivation as a credit agaimst the suims sevurat by thes Mortgage

3. Application of Payments. Unless apphicable faw provikes otheinise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereol shall be applied by 1Leader Rrst in payment of amounts payable to Lender by Borrower
under paragraph 2 hereol, then to interest payable on the Note, then o the principal of the Note, and ihen to interest and
pancipal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all raves. avwewnwals amd other charges. fines and impsitions atinbatable to
the Property which may attain a prwority over this Morigage. and leaschold payments of ground reats. if any. in the mannes
provided under paragraph 2 hereof or. i rot paid in such manner, by Bosromer nuaking payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender reveipts evidenving suweh payments.
Bosrower shall prompily diwharge any lien whixh has prionty over this Mortgage: provided. that Bortower shall not b
required to discharge any such lien so loog as Borroaer shall agree in writing o the payment of the cbhbgation sevured by
such bien in 2 manner avceptable 1o Lender, or shall in god faith coatest wuxh len by, oc defend ¢nforcement of such lien in,
tegal provecdings which operate to presemt the enfurcenmwnt of the Len or forfartute of the Propesty or any part thereof.

S. Hazard Inswramce. Borrower shall hegp the improsements now ¢ Visting oe hereafter crectad on the Propenty inwded

against loss by fire. hazards incTuded within the term “entended coserage™. and such other hazards as [ ender may reginse
and in such amounts and (or sach pesinds as Lender may require. peasidal, that Leader shall not pequire that the amwunt of
such coveragy erceed that amount of coverage required (o pay the sums sectiead by this Mosrzage.

The nsurance carrer providing the inswtance shall be chowen by Bogroacr subjent to apgeoval by Lemker provided.
that sch approsal shall not be unreasooably withheld  All prenuums on insuranve pulncies shall be paid in the manner
provided under paragraph 2 herend oe_ if oot pad in suxh manace, by Botrower making paymend. when due. Jirectly to the
insurance career.

Al insurance policies and rencaals thereot shali be in form avceptable to Lender and shall include 4 dandard mocigage
clause in favor of and in form avceptable to 1 ender. Lender shall have the right o hotd the policies and reaewah therend.
and Bocrower thall peomptly furnsh to Lender all renga al miwes and 20 seveipts of paid premiums. §n the event of Lovss,
Borrower shall pye prompt aotice o the 1asuranue Carner acnd §endzr. 1 ender may make peovt of Toss if ot nunde promptly
by Berrower.

Unlass Lender and Borrower olhcna i agnee in w nling, insurame poaends shalt be appined to revtoration of repair of
the Property damaged. provided sxh nestoration of fepair 18 avovmnally feasible and the swxuety of this Muocigage s
ot theredy impared B sich rexofation of tepar 13 ot coomvmnally feanbbe o il the wxunty of this Mocigage would
e impaired. the insurance provends shall de appland to i wurms swxured by thes Modgage. with the exess, if any, pand
to Bosrower. I the Property is abamdonnd by Borroacr, o it Bocroaer fails to respond 1o 1 eader within 30 Jdays (rom the
Jate motwce is maled by Lender 1o Botromer that the unurasc caterer otfers to setile a clam for insuranoe denetits, Lender
is avthonzed to vodlect and apply the wnsuranne proccads at Lemder's optnon ather W revatron oc repair of the Propeny
o¢ W the sums secured by this Mosigage.

Unless Lender and Bogtowet otheraise agree i wntiag. ans sxh appinaton of peovends o poncipal shail st extend
o¢ pustpone the dwx Jaice of the moathly inwatlawnts referced to in paragraphs | and 2 hereol of change the amoumt of
such instaliments. If under paragraph 18 heeeof the Property s avquured by Lcader, alt pghe, tithe amd intecest of Borrower
in and 10 any insurance policies and in and 1o the peoveads thereot resulting from damage o the Progernty prae to the salke
or acquisition shall pass to Leader to the estent of the summs sevured by tha Mocigage immadaely paos w sch sale or
acqusitlvn.

6. Preservaiion and Maistenance of Property: Leanchobdss Condominisars; Planned Unit Desclopuseaty. Bocroacr
shall keep the Property in gowd repair amd shall mx commit wase v peImit impaziaxnt of detesraton of the Propesty
and shall comply with the provisas of any kease 1f the Mottgage v o 2 kaschobd. I this Morigage i on 2 unik i a
conduminum of 2 planned umit developaxnt, Borrower shall pertorm all of Bocroaers odligatons ucaler the Jdevlaratwn
Of covEnants creating of governing 1he conduminum o planned unit developmunt. the by-laas amd reguistivas of the
coadominium of planned unit developawent. and comtituent Jovunments. 1 3 comdominium of planned umit Jeeloprent
fides is cnevuted by Botrowet and revorded togciher with this Mortgage. the covenants and agrecmwnts of anh nder

shalt be incorpotated into and shall anwad amd supplement the cosenants amd agrecments of this Motigage as 3f the tnker
were a part hercof.

7. Protection of lcader’s Security. If Borroaer fok o peeform (he covenants amd agrecmants suntyinad 10 thnt
Moctgage, o if any aNuoa of provending 1 comaxnvad ahnb materally affects Lenders nterest in the Property.
including. but not kmuted o, cminent domain. ivdvency, code enforcenkent, of asrangericnts of provecdings mvolving a
bankrupt of devedent, then 1 enber at § emde 1’y option, upon aotxe o Bosroacr, may make suh appearamies. dnbuse sanh
sums and take such Xina 23 1s e to proiat Leder's nteresl. imluding. but not honeted to. disburement of
reasenable Attorney’s fees and entry upen the Progenty o mahe repars I Lemder rajuicad mucigage inaurinde as a
coaditiva of making the loan sevured by the Moctgage. Bosroaer shall pay the peemium foquitad o maintain such
inyurance in ctfect until such e 3 the requirenxent foe wah imsaranve tetminates m soovtdawe with Bocroact’s amd
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