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13. Governing Law; Severability. The state and local Laws applicable to this Mortgage shall be the Taws of thé ;
jurisdiction in which the Property s located. The forcgoing sentence shall not limit the applicahility of Fedvral Law to ;
this Morigage. In rhe event that any provision or clause of this Mortgage or the Note contlicts sath applivable Law,
such conflict shall not affect other provisions of this Mortgage or the Note which can be given effect without the con- X
flicting provision, and to this end the provisions of this Morigage and the Note are declared to be severable. As used
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herein, **costs', “‘expenses’” and *“attorneys’ fees”” include sll sums ta the extent not prohibited by apphcable baw or
limited herein.

14. Borroner's Copy. Borrower shall be furnished a conformed copy of the Note at the time of exevution. l ﬂ
15. Rebhabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home ;

rehabilitation, improvement, repair. or other loan agreement which Bogrower enters into with Vender. Lender, at ¥ H

1.ender’s option, may require Borrower to evevute and deliver to Lender, in a form acveptable to Lender, an asvign-

ment of any rights, claims or detenses which Borrower may have against pariics who supply labor, matenials or ser- Hy

vives in connection with improvements made 10 the Praperty. "
16. Transfer of the Property; Assumption. If alt or any parl of the Property or an interest therein is sold or trans- Or

ferred by Borrower without Lender’s prior writien consent., excluding (a) the creation of a lien or encumbrance subor-

dinate to this mortgage; (b) the creation of a purchase money sevurity interest for household appliances; (¢) a transfer O-

by devise, descent, or operation of law upon the death of a joint tenant; or (J) the grant of any teaschold interest of : Lt""" ,-d

three (3) years or less not containing an option o purchase, Lender may, a
secured by this morigage 1o be immediately due and payable. Lender shall hase waived such option to accelerate if,
prior to the sale or transfer, 1.ender and the person to whom the Propenty is to be sold or iransferred reach agreement
in writing that the credit of such person is satisfactory to Lender and that the interest payable on the sums sevured by '
this mortgage shall be at such rate as Lender shall request. If Lender has waised the option to accelerate provided in
this Paragraph (16) and if Borrower™s successor in interest has exevuted a Wrilten assumpiion agreement accepted in
writing by Lender, Lender shall release Borrower from all obligations under this mortgage and the Note.
If Lender exercises such option (o acselerate, Lender shall mail Borrower notive of acceleration in accordange
with Paragraph (12) hereof. Such notice shall provide a period of not less than thirty (30) Jays from the date the notice
is mailed within which Borrower may pay the sums dectared due. If Bocrower [ails to pay such sums prior (o the ex-
piration of such period, Lender may, without further notice of demand on Borrower, imoke any remedies permitted ooy, e
by Paragraph (17) hereof.
NON-UNIFORM COVENANTS Borrower and Lender furiher covenant and agree as follows.
17. Acceleration: Remedies. Except as provided in paragraph 16 hereof. upon Botrower's breach of any covenant
or agreement of Borroner in this Morigage, including the covenants to pay whes due any sums secured by this
Mortgage, Lender prior to acceleration shall give aotice to Botrower as provided in paragraph 12 hereof specifying:
(1) the bresch; (2) the action required to cure such breach; (3} a date. not less thaa 20 days from the dale the molice is
mailed to Bocrower, by which such breach must be cured: and (4) that failure to cure such breach on of belfore lhe date
specified in Ihe notice may resull in acceleration of the sums secured by this Morigage, foreclosure by judicial
proceeding, and sale of the Property. The notice shall further inform Bosrrower of (he right (o reinsiste after ac-
celeration and (he right (0 assert in the forectosure proceeding the noaexistence of a default or any other defense of
Borrower (0 acceleration aad foreclosure. If the breach is not cured on or before the date specified in Lhe notice,
Leunder, at Lender’s option, may declare sll of 1he sums secured by (his Morigage (0 be immediately due 2nd pasable
without furiber demand and may foreciose this Morigage by judicial proceeding. Lender shall be enlitled to collect in
such proceeding 2i1 expenses of Toreciosure, including, bel not limited o, reasoaable attorneys’ fees, and costs of
documentary evidence, abstracts sad tithe reports, all of which shall be additional sums secured by this Morigage.
18. Borrower's Right to Reinstate. Notwithstanding Lender's avveleration of the sums sexur

od by this Mocigage
due 10 Borrower™s breach, Borrower shall have the right subject

10 being revoked by Lender 1o enfoece this Mortgage
discontinued at any time prior 1o entry of a judymem enforcing this Mottgage il (a) Borrower pays Lender all sums

which would be then due under this Morigage and the Note had no aveleration ovcurred; (b) Bosrower cures all "
breaches of any other covenants of agreements of Borrowes coniained in this Modgage: (<) Bocrower pays all ;TR
reasonable expenses incurred by Lender in enforcing the covenaats and agreements of Borrower coatained in this
Mostgage, and in eaforcing Lender™s remedies as provided in paragraph 17 hereof. including. but rot himited to,
reasonable attorneys” fees: and (d) Borrower takes such action as 1.cnder may reasonably require 10 assure that the lien
of this Mortgage, Lender™s interest in the Propertly and Borrower’s odligation to pay the sums sevured by this Most-
gage shall continue unimpaired. Upoa such payment and cure by Borrower, this Mostgage and the obligatioas sevured
hereby shall remain in full force and elfext as if no acoeleration had oocurrad.

19. Assignment of Renis; Appointment of Receiver. s additional security hereunder. Borrower heredy assigns
to Lendet the rents of the Property. provided that Bosroaer shall, peior to acveleration umder paragraph 17 bereof or
abandonment of the Property, have the right to cotlect and vctain such rents as they bevome Jue and payable.

Upon acceleration under paragraph 17 hereof v abandoament vf the Property, Lender shall be entitled to have a
reveir er appointed by a court to enter upon, take possession of and manage the Propety and to collect the renis of the
Property including those past due. All rents collected by the reveives shall be applied first to pay ment of the vosts of
management of the Property and collection of rents. including. but not imited to, revener’s fees. premiums o
receiver’s bonds and reasonable attorneys” fees. and then to the sums sevured by this Moetgage. The reveiver shall bz
liable to acvount only for those rents actually reveised.

20. Release. This mottgage shall remain an open muosigage of record 1o sevure future advances ¢ven in the event
all sums secured by this morigage may be fully paid at any one time: howeres. upon request of the Bosrower, Lender
will cause this morigage to be relcased and canveiled of record upon full paymens of all sums sexured by this mosigage
by the Borrower, and upon such cancellation of the mosigage of record, this mortgage shall become nult and void.
Such release shatl be without charge to the Borrower; however. Borrower shall pay all costs of recordation, if any, and
all dovumeniary stamps duc on any AOLES OF iNstruments evidenwing future adrvanves sexured by this mostgage.

25. Waiver of Homestead. Bocrower hereby waives all rights of homestcad exemption in ihe Property.

22. Waiver of Right of Appraisal. Borrower hereby waives the right to assert any stztute prnideng apprasal
rights which may reduce any deficiency judgment obtained by 1¢nder against Bortower in the event of fotexivsure un-
der this Mortgage.

23. Future Adrances. Upon request of Borrower and peioe (o telease of this mostgage. Lendere shall make futuee
advances 10 the Bosrower pursuant 10 the tesms of the note. Such future advanves, with interest thereon, ~hall be
sexured by this mostgage when advamed pursuant to the terms and conditions of the Noie Agrevinent. Al oo hine

1 Lender's option, declare all the sums

e

) =
shatl the primcipal amount of the indcbtedness sevurad by thic mosigage, rad iniuding sums ddvancad i aocvedance
heremith to protect the secunty of this morigage, excead at any wne time the ttal amount of § 20,000.00
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