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1. Payment of Principa) and Interest. Borroacr shall promptiy pay swhen due the pronapasl of nd coterest on the
indebtediess evidenced by the Note, prepayment and Late changes s prosided in the Nate,
on any Future Advances sevured by this Moreaye

2. Funds for Taves and Insurance. Subject to apphicable L of 10 0 written wawer by L ender. Borrower ~hall pay
to Lender on the day monthly snstallments of principal and mterest are pasable under the Note, until the Note s paid in foll,
a sum ¢herein “Funds™) equal w one-twelfth of the yearly taves and sessments which may attain prierity over this
Mortgage, and ground rents on the Propernty. if any. plus ene-twclith of yearby prenuum insaliments for hazard insurance.,
plus one-twellth of yearly premium instaliments for morigage insurance, if any. alt 3s reasonably estimated instially and from
time to time by 1 ender on the basis of avsessments and bilis and reasonable sstmates thereof.

The Funds shall be held in an institution the deposits of accounts o
state agency (including Lender if Lender is such an imstatution) . | ender shatl appls the Funds to pay said taves, assessments,
insurance premiums and ground rents. 1 ender may not charge tor w holding snd applying the Funds, analyzing said account,
or verifying and compiling said assevwments and bills, unless Lender pays Borrower interst on the Funds and applicable law
permits Lender to make such a charge. Borrower and fender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement i made or applicable law
requires such interest to be paid, Lendes shall not be required 1o pay Bocrower any interest of carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and dedits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional sevunity for the sums sevured
by this Mortgage.

If the amount of the Funds held by [ ender. together with the future monthly imtatiments of Fuads payable prior to
the due Jates of 121es, assessntents, insurance premiums and ground rents. shall exeead the amount reyuired to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such ¢vcens shall be. at Borrower's option, either
promptly repaid to Borroaer or credited to Borrower on nonthiy mstaliments of Funds. I the amount of the Funds
held by Lender shall not be sulficiknt 10 Pay 1awws. AsWAICRIS. IDVUTAING PreBuns and ground reats as they fail due.
Borrower shall pay to Lender any amount nevewsary to make up the debcrenes within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thervof.

Upon payment in full of all sums secured by this Morigage. ender shali prompily refund to Borrower any Funds
held by Lender. 1 under paragraph 18 hereol the Propeety i wid or the Propery is othenwise acquired by Lender. Lender
shall apply. no later than imeadiately prios o the sale of the Progerts or ifs acquistion by Lender. any Funds held by
Lender at the time of application as a credit against the sums woured o) this Mortgage

3. Application of Payments. Unlews apphicable law prosnldes otherwise, all payments reveived by Lender under the
Note and paragraphs t and 2 hereof shall be applicd by Londer int in payntent of amounts payable to Leader by Botrower
under paragraph 2 hereof, then to interest payable on the Nove. then to the principal of the Note, and then to interest and
principal vn any Future Advanves.

4. Charges;: Liens. Borroaer shall pay all tanes, asseasments and other chasges. fines and mipositions attnibutable to
the Property which may atiain a prionity over this Mortgagy. and leawehold payments or ground reats. if any. in the mannes
provided under paragraph 2 kered{ or, if not paid in such manner. by Borrowes moking payment. when due, directly to the
payee thercof. Borrower shall prompily furnish to Lender 211 notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment dirextly. Borrowcr shall prompily futnish 1o Lender roceipts evidencing such payments.
Botroaer shall prompdy Jischarge any lkn which has prionty over this Mostgage: provided. that Bocrower shall not be
required to discharge any such lien so fong as Borroaer shalk agree in writing to the payment of the obhigation sevured by
sxh hen in a manner avceptable to bender. of shall in gond faith contest such lien by, or defend enforcement of such lien in,
legal provexdings which operate te prevent the cafercement of the len of forfature of the Property o6 any past thereol.

S. Hazzrd Imsurance. Borrowes shall Reep the improsenients now enisling of herealter esected on the Property insused
against loss hy fire. hazards included within the wim “ovtemhnl voscrage”. and uikh other hazards as Lember may reguire
and in sxch antoants and foe sich periods as Lander aray soquice; peovided. that Lendes shall not negquire that the amount of
such coverage exceed that amwunt of covecage required B pay the s sogured by this Mosrgage.

The insurance carrier providing the insuranoe shall be chosen by Borroaer subjevt to approsal by Lemder: peovided,
that sw:h approval shall not e unreasonably withkeld Al premunms oa inwrance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not pand in such manave. by Borrower making paynwat. when due. directly to the
insurance Cacier.

Al insurance palicies and srerew als theroot shall ke in Form aoveplable to Lender and shall include 3 standard mostgage
clause in favor of and in form axvepiable to Lender. Dender shalt have the sight o hold stwe poticics and renewals thereof,
and Bosroaer shatt peomptly furnish te Leader all rencwal netives 2d 2l reveipts of paid premiunw.  In the eveat of ks,
Borrower shall jive prompt ntice o the insurance carsier amd Lendze. §ender may make poond of foss if ot made promply
by Borrower.

Unkess Lender and Bocroa er othema e agree in wnting. insurane provecds shatl be appiied 10 restoration of repair of
the Property damaged. poovidad sch rotorain of epar s ccvavmually fvanble aad the sevurity of ths Muosigage is
not theredy impairad. If wah resloratin O repar B ot covovmi sty feanutle o if the secunty of this Mottgage would
be impaired. the insurance proveads shali be appind to he sums sevured by this Moagage, wuh the excess. if any. pard
1o Botrower. 1f the Property is abandoond by Buorroner, of if Bosroaer tals to respoond 1o Lemder within 30 days from the
Jdate sotice i maited by Lernder to Borroaer that the insuranee carrier otfers to wetibe a clam for insurance benefits, Lender
is authocired to colhext and apply the imwranve proceads 23 Lemders optivn aithes o restoraton or repair of the Propesty
oc 10 the sums secured by this Mocigage.

Ualess Lender and Borrower othemiie agree in wniing. any sixh appiinativa of peoveeds to pancipal shall not evtend
oc pustpoae the duwe date of the nwaihly insfaliments referrad to in patagraphs 1 and 2 hereof or change the amount of
such instaliments. B under paragraph S hereof the Property is avquired by lender, all sight, tithe amd interest of Borrower
in and TO any imuranve poikies and in and to the provends theeeo! reulting from damage to ihe Property prior to the sake
o¢ acyuisiboa shall pass to Leader (o the extent of the sunts securad by this Mortgage imnndately prior to such sale o¢
OISO

6. Presenation and Maintesance of Progery: 1.eaebolds: Condominienn; Planned Unit Developments. Borrouer
shall keep the Progerty in good repair and shall oot COmMMIt 'aaste of permit impairment of deterorainn of the Property
and shall comply with the provisons of any kase if this Morigage s on a lachold. I this Mosigage s on a unit in
conduminium or a planmd untt developaient. Botrowes shall petform all of Borrower's obligations under the declaraton
of covenmants creating of gowerning the coadveaunium of planncd vnit developaxnt. the by-laws and regulativas of the
condominium oc planoed unit deveiopment. and coasiituent Joavumenic 1 2 coadvminium o¢ phaned unit Jeseloparent
ndet s exevuted by Bosrower and revoeded toyeiher with dhic Moctgage. the corenanis and agreemats of sxh nder

shall be incospoated 1nte amd shali anwad amd supplenment the corenants amd agrexawnts of (hes Moctgage as if the sider
were 2 part hereof.

9. Protection of Lender's Security. If Borrower fats to perform the covenants and agreemunts conlaingd in thrs
Mostgage. or if any atiom o peovending ¢ comawneed which materially affects Lemiers nterest in the Propeny.
ikluding, but mx hmited 1o, ot domain. insadreny . ool enfofinxnl, of MIanponnts of proveddings invlung a
bankrupt o devedent. thea | ender at 1 emder's ORtron, U Metce te Botroaer. nay ntake sinh appearames. dinsburwe such
sums and tahe soch Rt a3 18 oevenan to pootect Fender's anteresd. eliading, bot met hineed o, dinbursentent of
reascaable attomey’s ey and ¢ntry vpon the Progerty to mmabe reparrs. I Tender requitad MOrItae INUTIING 4y 2
coaditicn of making the kan sawurad by tho Muottgage. Bocrowor skall pay the peenunn rogoirad te maintain suxh
isuranve in ¢ffect untl such e as the eogrirenxnt for sovh nsutanve teeninrates n aoverdarne with Boereaer's and

ard the ponapal of and iteres

i which are imured or guaranteed by a Federal or
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