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UNIFORM COVENANITS. Borrower and | coder voncitan! and agree as folloras:

1. Payment of Principal and Interest. Borrower shall promptly pay when duc the pnsapal of and interat on the o
Jebtednicss evidenced by the Note, prepayment and late charges as provided in the Note,
Futute Ads ances sevured by this Muotigage.

2. Funds for Taves and Insurance. Subjevt to apphuable law or 1o writters waiver by Pender, Borrower shalt pay to | cuder
on the day rmonthly installments of principal and interest are payable under the Note, untit the Nole is pad in tuli, o sum therein
“Funds'*) equal o one-twclfth of the yearly 1aves and assessments which gy aitain pronty over this Mortgage, and pround rents
on the Property, if any, plus one-twelfih of yearly premium installments for hazardinsurance, plus vone-twellth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initiatly and from time 10 time by | <nder on the basis of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said taxes, assessments, Insurane
ptemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said ass¢ssments and bills, untess Lendcr pays Borrower interest on the Funds and applicable law permits Lender to
make suvh a charge. Borrower and Lender may agree in writing at the time of excvution of this Morngage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall nol
be required to pay Borrower any interest ot carnings vn the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable ptior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reguired to pay said 1axes, asyes-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompily repaid to
Borrower of <redited to Bortower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient 1o pay tanes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficieny within 30 days from the Jdate notice is mailed by Lender to Bosrower regquesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. 1 under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
later than immediately priot to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law peorvides otherwise, all payments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lendes Dy Borrower under paragraph

2 heteol, then to interest payabie on the Note, then to the principal of the Note, and then 1o interest and primxipal on any Future
Advances.

and the ponaipal of and angerest woany

4. Charges: Liens. Borrower shall pay all tanes, assessments and other charges, fines and impositions atiributable to \he
Propesty which may attain a priosity over this Moctgage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof oc, if not pard in such manner, by Borrower making payment, when due, dirextly to the payce theveof.
Borrower shall promptly furnish to Lendes all notices of amounts due under this paragraph, and in the event Borrower shall make
payment disectly, Borrower shall promptly furnish 1o Lender receipts eviderwing such payments. Borrower shall peomptly dis-
charge any lien which has priority over this Morigage: provided, that Borrower shall not B¢ required to discharge any such lien so
loag as Boerower shall agree in writing to the payment of the obligation sevured by such lien in a manner acveptable to Lender, of
shall in goud faith contewt such lien by, o¢ defend enfoscement of such Lien in, legal proveedings which operate to psevent the en-
foccement of the lien or foefeiture of 1he Property of any part thereof.

S. Harnrd Imsurance. Bocrower shall keep the improvements now enisting or hereafter erected on the Property insured
againss loss by fire, hasards inluded within the term “extended coverage.”” and such other hazards as Lender may require and in
such amounts and fos such periods as Lender may require; provided. that Lender shall not tequire that the amount of such
coserage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carries providing the insuzrance shall be chosen by Bosrower subject to appeoral by Lender; provided, that such
approval shall not be unseasonably withheld. All peemiums oo insuranve policies shall be paid in the manner provided under
paragraph 2 hereof or. if not paid in such manner. by Bocrower making payment. when due, directly tothe INSULANCE CATIIET.

All insuranve potivies amd renewals thereof shall be in form acveptable to L ender and shallinlude a standard mostgage clause
:n fasoe of and in focm axveptable 1o Lender. Lender shall have the right to hold the polivies and tenewals thereof, and Borrower
shall promptly furnish 1o Lender all rencaal notives and all reveipts of paid premiums. In the event of Toss, Bosrower shall give
prosmpt potixe to the insurance carrier and Lender. Lender may make proof of loss if not made prompety by Bosrower.

Untess Lender and Botrower otherwise agree in writing, insurance peoveeds shall be applied to restoration of repair of the
Property Jamaged, provided such restosation of repair is economivally feasible and the security of this Murtgage is oot thereby im-
paired. IF such 1062600 0€ TEpaIr is RO ecvaomivaliy Teasible or if the security of this Mocigage would be impaired, the in-
suranxe peovends shall be applied to the sums sexured by this Muoctgage, with the excess, if any. paid to Bocrower, If the Progerty is
abandoaed by Boctoacer, of if Bocrower (ails to responad o Lender within 30 days from the date notice is mailed by Lender 1o Boc-
rowes that the insurance carries offers to settle 3 claim for insusance benefits, Lender is authorized to collect and apply the in-
surance proveeds 3 Lember™s option either to restotation of repuir of the Property of 1o the sums securad by this Morigage.

Unlcss Lender and Botrower ocherwise agree in writing, any suxh appinativa of proveeds 1o principal shall aot eviend of
pusipuae the due date of ihe moathly instaliments refersed to in paragraphs 1 and 2 hereof o change the amount of sxh in-

stallmarus. If uades paragraph 18 bereof the Property is avquired by Lemder. all right, title and interest of Borrower in and to any

insurance poticies and in 204 to the peoveads theteo! resultiog from damage 10 the Property peioe to the sale or acquisitivn shall

pass 1o Lemder 10 the envient of the sums sevured by this Muosigage immadiately prioe 1o sich sale oc acquisition.
6. Presersation and Maiatenance of Property: Leasebolds: Cosdominiums: Planned Unit Developments. Bosrower shall
keep the Progerty in good repair and shall aot COMMIt waste o permit impairment of Jeterivaation of the Property and shall com-

ply with the peosisions of any lease if this Moctgage is 0a 2 leaschold. If this Mortgage is on a unit in acoadominium or a planned
unit des clopment, Borrower shall perfoem all of Borrower

*s obligations under the devlaration of covenants creating of governing
the condominium oe planned uait Jevelopment, the by-laws and regulativas of the condominium oc planned unil divelopment,
and constitueat dovuments. If 3 condominium of planned unit development rider is ¢xevuted by Borrower and recorded together
with this Moctgage. the covenants and agreemenis of such tides shall be invoeporated into and shall amend and supplement the
corenants and agreements of this Muoctgage as if the rider were 2 pant dcreof.

7. Protection of Lendes's Security. 1f Borromer fails to perform the covenants amd agreements coalained in thas Mocigage.
o¢ if any axtion of proveading is commened which matetially affects Lender's interest in the Property, including, but not limited
to. ¢minent domain, insolveny. code enforuemend, or azrangements of peoveadings involving a banktupt or devedent, then Lenders
at Lender™s optivn, upon noti¢ to Bocrower, may make such appearances. Jisburse such sums and take such avtion as iS neCessary
to protect Lemder's interest, iniuding. bul not Limited to. disbursement of reasonable attoeney”s fees and entry upon the Property
to make repairs. Il Lender reguited mortgage insurame as a coaditivn of making the lvan secused by this Mortgage. Borrower
shall pay the premiums required (o maintain such insuraone in effect unul such time s the reguitement fos sh insurance ter-
minates in acocdance with Bocrower™s amd Lemder™s writien agreement o appinable law. Boerower shall pay the amount of all
MOCIgage INIUTANCE PreMIums in e manner peonidad under patagraph 2 hereof.

Any amounts Jubursad by Lender pursuant to this paragraph 7. with interest thereon, shall bevome additional indebiedness
of Bocromer sevured by this Mortgage. Unless Bocroaer and Lender agree to other terms of payment. such amounts shall be
Py able upon notie from Lemder to Barrowet tequating payment thereof. and shall beas tnterest from the date of dusbursement at
the rate pasaMe from time (O Lime on vutstamding peincipal under the Note unless parmen of 1nrerest at such rate would Be con-
trans to applicate faw, in which event such amounts shall bear interest at the Righest rate pernuaie under appinable law,
Notheng contained tnihis paragraph 7 shall require L endes fo nour any evpense of ke any actwon hetcunder.

8. laspection. |ender may make ot wassete be made reawaable eninies upon and spactions of the Property . provided that

1 erder shali give Bexroagr mxnce poi to any sich inspation spenifying reasonatle cause therefor refatad to crder T vaniarestin
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