UsipoRs CovEsasTs Borrower and B ender vovenant and agree as follows

1. Payment of Principal and Interest. Borrower shall prompely pay when due the principal ot and mterest on the
indebtedness evidenced by the Note, prepayment and Late charges as provaded @ the
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to apphable law or to 2 woitten waver by teader, Borroacr shoall pay
10 Lender on the day monthly installments of peincipal and nrerest are payable under the Note, unnil the Note s paid in fall,
a sum thercin “Funds™) ¢qual to one-twellth of the yearly taves and asswhnients which may attun prionty over this
Mortgage. and ground rents on the Property. if any. plus onc-awellth of searly prepiuminstaliments for hazand insurance,
plus one-twelfth of yearly preminm instaliments for morigage insurance. if any. all as reasonably extimated initially and from
time 1o time by I ender on the basis of assessments and billy and reasonable estimates thereof.

The Fuads shall be held in an institution the deposits or sccounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). 1 eader shall appdy the Funds to pay ~aid 1anes, assessments,
insurance premiums and ground reats. Lender may not charge tor wo holding and applying the Funds, analyzing >aid account,
or verilying and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge  Borrower and Lender may agree in writing at the time of caevution of this
Mortgage that interest on the Funds shall be paid to Borrewer. and unless such agreement in made or applicable law
requires such intercst to be paid, I ender shall not be required v pay Bormoner any interest of carings on the Funds. bender
shall give to Borrower, without charge. an annual adveunting of the Funds showing credits and debits to the Funds and the
purpuse tor which each debit to the Funds was made. 1 he Funds are pledged as additional secusity for the sums secured
by this Morigage.

If the antount of the Funds held by Lender. together with the future monthly anstaliments of Funds payable prior w
the Jue dates of 1a%e€s, assessmients, insurance premivas and ground rents, shall exeeed the amount required to pay said taxes,
assessments, insurance premivms and ground rents as they fall diw. such orvcess shall be, at Botrower's option, either

prompily repaid to Borroner or credited to Borrower on monthly inssliments of Funds, 16 the amount of the Funds

held by @ ender shall not be suthcient to pay 13D, ASCWMENTS. IMULAING PREALILMY and ground rents as they fall due,
Borrower shall pay to [ ender any amount povessary 1o ma

ke up the defivieney within 30 days from the Jate notice is maited
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage, 1 ender shall promptly refund o Borroaer any Funds
hetd by Lender. M under paragraph IS hereof the Property s sold or the Property 15 otherwise acquwired by Lender, Lender
shali apply. ro later than immediately prios o the sale of the Propernty or its avquinition by Lender. any Fuads held by
Leader at the tme of applivation as a credit agaunst the sumis svurad by this Moergage.

3. Application of Payments. Unlows applivable Taw prosudes otheraise. all payments reveived by leader under the
Note amd paragraphs | and 2 hereo! shall be applicd by Lunder first in payment of amounts payable to Lender by Borrower
under paragraph 2 hercol. then to interest payable on the Note. then to the prinvipal of the Nute. and then to interest and
provipal va any Future Advances.

4. Charges; Likms. Borroaer shall pay I tanes. avcnments and viher charges. fires amd impasitoas atinbutable to
the Propenty which ray attain a priority over this Moeigagy. a0d leasehold payments of ground renty. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
payee thercol. Borrower shall promply furnish to Lender all notees of amounts Jue under this pasagraph. and in the event
Borroaer shall make payment dirextly. Borrower shall promptly tutnnh 1o Lender reveipts evidencing such payments.
Borrower shall prompily Jdischarge any hien which has prionty oser this Mortgage: provided. that Borrower shall not be
required to discharge any sixh lien o foog a3 Boeroace shail ageec in writing to the paynrat of the obligativn secured by
such ben in 2 mannee acceptable to Fender. o¢ shaliin geod faith contest stch Tem by or defend eaforcenment of such likn in,
legal proveedings which operate to prevent the entorieant o the fen or fosterture of the Propeety ve any part therec!.

S Haraed Insurance. Borrower shatl kexp the improsenicnls moa SVsUing of herefter erccted on the Propernty insured
against loss by fire. hazards included withie the term Coatended coaerage . and such other hazards as 1 crmder may reguire
and i such amounts and for such periods a4 Lender may require. prosaded. that I ender shall not require that the amount of
wuxh coverage ewend that amuaat of coverage foquried T pay the s sevueed by 1his Moecigage.

The wnsuramce catner provading the insuraace shalt be chwsen by Bogroaer sbievt to approval by Lember: prosided.
that soch approsal shall not be uareasonahly withheld Al poenuiios ea insurance polxies shall be paid in the manner
provided under paragraph 2 hereof or. sf ook pazd in sinh maner, by Bocrower making payment. when due. directly to the
INWIANKE CATTILr.

All insurance pohcies and renew als tharent shall be in form avaepta®ic to Fendee and shall ilude a standand morigage
clause in favoe of and in foem acveptable to Lender. Lender shali have the eight te hotd the puticies and remewals thereof.
and Botrower shall peompily fusnish to Leadee ail renewal notves and 2l reveipts of paid premiums. In the event of Joss,
Borrower shall e prompt mtice to the insurane carnes and | ender. 1 ender may make peoot of hoss if not made promprly
by Borrower.

Unless | ender and Borroaes ofhera s JgIee in whling. Inairanee proveni shall be applied 1o restodation of repair of
the Property danaped. prosided sueh (o ineaion o sepair s evvnomuaily feanble and the sexurity of thes Mostgage [
ot theeedy impaired. I such reytoration OF ICRair 18 P evonvateatiy teanble ve if the sexunty of thes Moctgage would
be impaiced. the insurance peoceads shall be appixd to the wums sevurad by this Mongage. with (the exoess. if any. R
to Bocrower. If the Progesty s abunadoned by Borrower, oz 1t Borewacr faily 1o rapoad to L ender within 30 days from the
date ootice i maled by Lemder to Bocroaer that the insuranee carrce otfers to settle a clam o imourance beoefits, Lender
is authoeired to colbect and apply the imurance proveands at Lenders option athet o restoraton or repair of 1the Property
or o the sunms wexured by thos Mocigage

Untess Lender and Bosrouer otherare agree n wnining. any vich appination of proveads to panipal shall not exterad
or pustpoae the due date of the moathly insaiiokats ecterred to 1n pacagraphs U and 2 hereol or champe the anwuat of
such nstalinents. It under paragraph i3 hereot the Propeety o avquirad B Lemder, alt nght, Gitle amd interest of Rorrower
in and to any imuranve policies and inand to the provends thereet rauling from daamage to the Property peive to the sale
of acyuinuon shali pats 10 Lendes to the extent of the sunm sevured by they Mottgage immediately prios o swh ke or
acquisiton.

& Presenasion and Maintenaace of Property: Leaeholdh: Condominivmrs; Planmed Umit Developaments. Botrowee
shall heep the Progerty in good tepair and shall oot commit aave of peraut impurmeat o Jeterioration of the Property
and shall comply with the prosisons of any kease of thi Mustgage s on a leaschold. I thin Modrgage s 0a 2 unit in 3
coadominium o a planned umit Jevelopment. Busrower shalt perform all of Borrovaer's obligations under the Jevlaration
Of covenants creating of guserning the condoninium of planaed unit Jevelopawnt. the by-faws and regulativas of the
woadoatinium or planoed wunit development. and comstituent Anunwnts, 1 3 cendominium or planaed unit development
fler is exevuted by Borrower and revocded together asth this Mortgage. the corenants and azrecmwents of sunch rrder

shall be inacporated ko and shatl amend amd supplcnwnt the coscitants amd agecenints of this Mostgage av of the rader
were a part hercof.

7. Protextion of Lemder’s Secwrity. I Bocroaer fals o pueifoem the coienants ard agrecmgets coatained tn thes
Mostgage. or il any xfion of provecding 1+ commenced which materially affevts Tember’s interest in the Property.
including. but oot hmited (o, ¢nunent doarain. sy, v CAtOIGEMNE. o2 Jrrangements o proveadings invelhing a
barkrups or Jevedent. then Lember at Lemder™s ophon, upon mXwe to Borrract, may nuke wch appearanves, dabane wuh
wms and take such xia as 18 mevewasy o protet Lenders inicrat. imbinding. but nt limsted 1o, duduneoent of
reasonable atiorney’s tees and enity upvea the Propesty by mahe repates. 16 Tender requiced mMOGigaRe insuranve as 3
coaditon of making the loan sevuied by the Motteage. Bocriaer shall pay the premiunms reyeated b
insurance in etfect until suxh tme s 1he tey

Note, and the prinaipal of and interest

o muatntain such
uitenent foc s h insorane ternnnaics 1n acvondenve ah Boervaers and
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